STATE OF MINNESOTA

Journal of the House

NINETY-THIRD SESSION— 2023

FORTY-FOURTH DAY

SAINT PAUL, MINNESOTA, MONDAY, APRIL 3,2023

The House of Representatives convened at 3:30 p.m. and was called to obar Wolgamott Speakepro

tempore.

Prayer was offered by Pastor Dale Christiansen, Crane Community Chapel, Austin, Minnesota.

The members of the House gave the pledge efi@hce to the flag of the United States of America.

The roll was called and the following members were present:
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Anderson, P. H.
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Harder

A quorum was present.
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HemmingserJaeger Kraft

Her Kresha
Hicks Lee, F.
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Altendorf, Bliss, Frazier, Garofalo, Hortman, Kiel, Koznick, O'Neill, Scott and Wiens were excused.

Koegel was excused until 3:50 p.m.

The Chief Clerk proceeded to read the Journal of the preceding day. There being no objection, further reading of

the Journal was dispensed with and the Journal was approved as corrected by the Chief Clerk.

This document can be made available in alternative formats upon request. Call (651) 296-2314 [voice] or
the Minnesota State Relay Service at 1-800-627-3529 [TTY] for assistance; or visit the website at
http://www.house.mn.
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PETITIONS AND COMMUNICATIONS
The following communications were received:

STATE OF MINNESOTA
OFFICE OF THE GOVERNOR
SAINT PAUL 55155

March 29, 2023

TheHonorable Melissa Hortman
Speaker of the House of Representatives
The State of Minnesota

Dear Speaker Hortman:

Please be advised that | have received, approved, signed, and deposited in the Office of the Secretary of State the
following House File:

H. F.No. 45, relating to judiciary; establishing an assessment process to determine if current and former
members of the military charged with certain offenses are eligible for deferred prosecution.

Sincerely,

Tim WALZ
Governor

STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE
ST. PAUL 55155

The Honorable Melissa Hortman
Speaker of the House of Representatives

The Honorable Bobby Joe Champion
President of the Senate

I have the honor to inform you that the following enrolled Act of the 28@8sion of the State Legislature has
been received from the Office of the Governor and is deposited in the Office of the Secretary of State for
preservation, pursuant to the State Constitution, Article IV, Section 23:

Time and
S.F. H. F. Session Laws Date Approved Date Filed
No. No. Chapter No. 2023 2023
45 19 2:31 p.m. March 29 March 29
Sincerely,
STEVE SIMON

Secretary of State
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REPORTS OF STANDING COMMITTEES AND DIVISIONS

Pelowski from the Committee on Higher Education FinancePaidy to which was referred:

H. F. No. 38, A bill for an act relating to higher education; appropriating money to the Board of Trustees of the
Minnesota State Colleges and Universities to fund an undergraduate tuition reduction.

Reported the same backtwthe recommendation that the bill bereferred to the Committee on Ways and
Means.

The report was adopted.

Pursuant to Joint Rule 2.03 and in accordance with Senate Concurrent Resolut&inHN®e.No. 38 was
re-referred to the Committee on Raland Legislative Administration.

Pelowski from the Committee on Higher Education Finance and Policy to which was referred:

H. F.No. 39, A bill for an act relating to higher education; appropriating money to the Board of Trustees of the
Minnesota Stat€olleges and Universities to expand lowast course material options and fund an undergraduate
tuition reduction.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1 Minnesota Statutes 2022, section 135A.012, is amended to read:

135A.012 HIGHER EDUCATION ATTAINMENT GOAL.

Subdivision 1 Purpose This section sets a goal for postsecondary educatidnworkforce training credential
attainment for Minnesota residents.

Subd.2. Postsecondary credentials The number of Minnesota residents ages 25 to 44 years who hold
postsecondarglegrees-or-cettificates industryrecognized credentiadhould be increased to at least 70 percent by 2025.

Subd.3. Rights not creatad. The attainment goal in this section is not to the exclusion of any other goals and
does not confer a right or create a claim for any person.

Subd.4. Data development and analyses The Office of Higher Education shall work with the state
demographes office to measure progress towards the attainment of the goal specified in subdiviStoa 2nited
States Census Bureau data shall be used to calculate the number of individuals in the state who hold a postsecondary
degree The Office of Higher Eduation, demographer's officapdthe Department of Employment and Economic
Developmentand the Department of Labor and Industhall develop a methodology to estimate the number of
individuals that hold &ertificate credentialawarded by a postsecondangtitution or recognized by an industry
authorityas their highestdueationatredential using data available at the time that the analysis is completed.

Subd.5. Reporting. (a) Beginning in 2016 and every year thereafter, the Office of Higher Eoucat
collaboration with the state demographer's office, shall, by October 15, report to the chairs and ranking minority
members of the legislative committees with primary jurisdiction over higher education policy and finance on the
progress towards meeg or exceeding the goal of this section.
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(b) Meeting and maintaining the goal of 70 percent of Minnesota residents ages 25 to 44 years holding a
postsecondangdegree—or—certificat@r_industryrecognized credentialill likely be difficult without achieing
attainment rates that are comparable across all race and ethnicity. gfbhupOffice of Higher Education shall
utilize benchmarks of 30 percent or higher and 50 percent or higher to report progress by race and ethnicity groups
toward meeting the edational attainment rate goal of 70 percent.

Sec.2. Minnesota Statutes 2022, section 136A.121, subdivision 2, is amended to read:

Subd.2. Eligibility for grants . (a) An applicant is eligible to be considered for a grant, regardless of the
applicant'ssex, creed, race, color, national origin, or ancestry, under sections 136A.095 to 136A.131 if the office
finds that the applicant:

(1) is a resident of the state of Minnesota;

(2) is a graduate of a secondary school or its equivalent, or is 17 yeage ofr over, and has met all
requirements for admission as a student to an eligible college or technical college of choice as defined in sections
136A.095 to 136A.131;

(3) has met the financial need criteria established in Minnesota Rules;

(4) is not in default, as defined by the office, of any federal or state student educationahéban;

(5) is not more than 30 days in arrears in caudered child support that is collected or enforced by the public
authority responsible for child suppoenforcement or, if the applicant is more than 30 days in arrears in
courtordered child support that is collected or enforced by the public authority responsible for child support
enforcement, but is complying with a written payment agreement undiems&t8A.69 or order for arrearagesnd

(6) has not been convicted of or pled nolo contendere or guilty to a crime involving fraud in obtaining federal
Title 1V funds within the meaning of Code of Federal Reqgulations, subtitle B, chapter VI, partibp8tC.

(b) A student is entitled to an additional semester or the equivalent of grant eligibility if the student withdraws
from enroliment:

(1) for active military service after December 31, 2002, because the student was ordered to active military
sewice as defined in section 190.05, subdivision 5b or 5c;

(2) for a serious health condition, while under the care of a medical professional, that substantially limits the
student's ability to complete the term; or

(3) while providing care that substariydimits the student's ability to complete the term to the student's spouse,
child, or parent who has a serious health condition.

Sec.3. Minnesota Statutes 2022, section 136A.121, subdivision 18, is amended to read:

Subd.18. Data. (a) An eligible institution whose students are eligible to receive funding under sections
136A.095 to 136A.246nust provide to the office data on student enrollment and federal and state financial aid.

(b) An institution or its agent must provide to the office aggregatkdistributional financial or other data as
determined by the commissioner that is directly related to the responsibilities of the office under this drrepter
commissioner may only request aggregate and distributional data after establishing afiihgongh a data
advisory task force to determine the need, content, and detail of the inform&ata provided by nonpublic
institutions under this paragraph is considered nonpublic data under chapter 13.
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Sec.4. Minnesota Statutes 2022, section A3R41, subdivision 5, is amended to read:

Subd.5. Foster grant amount; payment; optout. (a) Each student shall be awarded a foster grant based on
the federal need analysid\pplicants are encouraged to apply for all other sources of financialT&id amount of
the foster grant must be equal to the applicant's recognized cost of attendance after deducting:

(1) the student aid index as calculated by the federal need analysis;

(2) the amount of a federal Pell Grant award for which the applicant is eligible;

(3) the amount of the state grant;

(4) the Federal Supplemental Educational Opportunity Grant;

(5) the sum of all Tribal scholarships;

(6) the amount of any other statedefederal gift aid;

(7) the Education and Training Voucher Program;

(8) extended foster care benefits under section 260C.451;

(9) the amount of any private grants or scholarships, excluding grants and scholarships provided by the private
institution of higher education in which the eligible student is enrolled; and

(10) for public institutions, the sum of all institutional grants, scholarships, tuition waivers, and tuition remission
amounts.

(b) The foster grant shall be paid direcththe eligible institution where the student is enrolled.

(c) An eligible private institution may opt out of participating in the foster grant program established under this
section To opt out, the institution shall provide notice to the officeSeptenser March 1 for the next academic
year. An institution that opts out of participating, but participated in the program in a previous year, must hold
harmless currently enrolled recipients by continuing to provide the benefit under paragraph (d) athlestuaent

remains eligible.

(d) An eligible private institution that does not opt out under paragraph (c) and accepts the student's application
to attend the institution must provide institutional grants, scholarships, tuition waivers, or tuitiosigantsan
amount equal to the difference between:

(1) the institution's cost of attendance as calculated under subdivision 4, paragraph (b), clause (1); and

(2) the sum of the foster grant under this subdivision and the sum of the amqamntgimaph (a), clauses (1) to (9).

(e) An undergraduate student who is eligible may apply for and receive a foster grant in any year of

undergraduate study unless the student has obtalned a baccalaureate dﬂgmaely—has—leeen—enrened—fu#—tme

full tlme semesters or the equwalént a fouryear undergraduate degred foster grant student enrolled in a

two-year deqgree, certificate, or diplomaogram may apply for and receive a foster grant in any year of
undergraduate study unless the student has obtained a baccalaureate degree or received foster grant funds for a
period of six fulltime semesters or the equivalent.
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(f) Foster grants may be avdmd to an eligible student for four quarters, three semesters, or the equivalent
during the course of a single fiscal yeam calculating the award amount, the office must use the same calculation it
would for any other term.

Sec.5. Minnesota Statute2022, section 136A.1701, subdivision 11, is amended to read:
Subd.11. Data. (a) An eligible institutionwhose students are eligible to receive funding under sections

136A.15 to 136A.1795 and licensed or registered under sections 136A.61 to 136&Ai&3drovide to the office
data on student enroliment and federal and state financial aid.

(b) An institution or its agent must provide to the office aggregate and distributional financial or other data as
determined by the commissioner that is directhatesd to the responsibilities of the office under this chapidre
commissioner may only request aggregate and distributional data after establishing and consulting with a data
advisory task force to determine the need, content, and detail of the inferm&@ata provided by nonpublic
institutions under this paragraph is considered nonpublic data under chapter 13.

Sec.6. Minnesota Statutes 2022, section 136A.62, subdivision 3, is amended to read:

Subd.3. School "School" means:

(1) a Tribal colleye;

(2) any partnership, company, firm, society, trust, association, corporation, or any combination thereof, which (i)
is, owns, or operates a private, nonprofit postsecondary education institution; (ii) is, owns, or operates a private,
for-profit postsecondary education institution; or (iii) provides a postsecondary instructional program or course
leading to a degree whether or not for profit;

&) (3) any public or private postsecondary educational institution located in another state or cdualfry w
offers or makes available to a Minnesota resident any course, program or educational activity which does not require
the leaving of the state for its completion; or

£3) (4) any individual, entity, or postsecondary institution locatedrinther state that contracts with any school
located within the state of Minnesota for the purpose of providing educational programs, training programs, or
awarding postsecondary credits or continuing education credits to Minnesota residents that niededoap
degree program.

Sec.7. Minnesota Statutes 2022, section 136A.62, is amended by adding a subdivision to read:

Subd.3a Tribal college. "Tribal college" means an institution of higher education located in this state that is
formally controled by or has been formally sanctioned or chartered by the governing body of a federally recognized
Indian Tribe, or a combination of federally recognized Indian Trilfegal college does not include any institution
or campus subiject to the jurisdictiof the Board of Trustees of the Minnesota State Colleges and Universities or
the Board of Regents of the University of Minnesota.

Sec.8. Minnesota Statutes 2022, section 136A.653, is amended by adding a subdivision to read:

Subd.1b. Tribal colleges A Tribal college is exempted from the provisions of sections 136A.61 to 136A.71
A Tribal college that is exempt may voluntarily waive its exception by reqgistering under section 136468
registration, the Tribal college is subject to all applieakiguirements of sections 136A.61 to 136A.71.
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Sec.9. Minnesota Statutes 2022, section 136A.833, is amended to read:
136A.833 EXEMPTIONS.

Subdivision 1 Application for exemptions. A school that seeks an exemption from the provisions of sections
136A.822 to 136A.834 for the school and all of its programs or some of its programs must apply to the office to
establish that the schook programmeets the requirements of an exemptiohn exemptionfor the school or
programexpires two years from the dai&approval or when a school adds a new program or makes a modification
equal to or greater than 25 percent to an existing educational prod¢franschool is reapplying for an exemption,
the application must be submitted to the office 90 days beforeutinent exemption expiresThis exemption shall
not extend to any school that uses any publication or advertisement that is not truthful and gives any false,
fraudulent, deceptive, inaccurate, or misleading impressions about the school or its pepsogreets, services, or
occupational opportunities for its graduates for promotion and student recruitBesmptions denied under this
section are subject to appeal under secti@®A-65subdivision-8,paragraph (Q6A.829 If an appeal isnitiated,
the denial of the exemption is not effective until the final determination of the appeal, unless immediate effect is
ordered by the court.

Subd.2. Exemption reasons Sections 136A.821 to 136A.832 shall not apply to the following:
(1) publicpostsecondary institutions;
(2) postsecondary institutions registered under sections 136A.61 to 136A.71;

(3) postsecondary institutions exempt from registration under sections 136A.653, subdivisions 1b, 2, 3, and 3a;
136A.657; and 136A.658;

(4) private career schools of nursing accredited by the state Board of Nursing or an equivalent public board of
another state or foreign country;

4 (5) private schools complying with the requirements of section 120A.22, subdivision 4;

{5) (6) courses taughto students ina—valid an apprenticeship programegistered by the United States
Department of Labor or Minnesota Department of Labortanght by or required by a trade union;

{6) (7) private career schools exclusively engaged in training physicelipemtally disabled persons for the
state of Minnesota;

A (8) private career schools licensed by boards authorized under Minnesota law to issue flixetnagsn
programsexcept private career schools required to obtain a private career schoek lidee to the use of

"academy," "institute,” "college,” or "university" in their names;

£8) (9) private career schools and educational programs, or training programs, contracted for by persons, firms,
corporations, government agencies, or associationghétraining of their own employees, for which no fee is
charged the employee;

{9) (10) private career schools engaged exclusively in the teaching of purely avocational, recreational, or
remedial subjectsncluding adult basic educatioas determinedly the office except private career schools required
to obtain a private career school license due to the use of "academy," "i college," or "university" in their

institute,
names unless the private career school used "academy" or "institute" in its mambe August 1, 2008;
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{20) (11) classes, courses, or programs conducted by a bona fide trade, professional, or fraternal organization,
solely for that organization's membership;

1) (12) programs in the fine arts provided by organizations exempt fraatiten under section 290.05 and
registered with the attorney general under chapter @8 the purposes of this clause, "fine arts" means activities
resulting in artistic creation or artistic performance of works of the imagination whiegmgaged in for the primary
purpose of creative expression rather than commercial sale or employimemaking this determination the office
may seek the advice and recommendation of the Minnesota Board of the Arts;

&2) (13) classes, courses, or progmintended to fulfill the continuing education requirements for licensure or
certification in a profession, that have been approved by a legislatively or judicially established board or agency
responsible for regulating the practice of the professioby an industryspecific certification entityand that are

offered exclusively toan—individualpracticing—the—professioindividuals with the professional licensure or

certification

{43) (14) classes, courses, or programs intended to prepare studenits fto andergraduate, graduate,
postgraduate, or occupational licensargl-occupationatertification, orentrance examinations;

{—149@) classes courses, or programs provrdlng 16 or fewer clock hours of mstrﬂrﬂtme—net—part—ef—the
ir-a private

{45) (16) classes, courses, or programs jmng instruction in personal development, modeling, or acting;

e-hot part of

(17) private career schools with no physical presence in Minnesota, as determined by the office, engaged
exclusively in offering distance instruction that are located in and regulated by other states or jurisdittiens if
distance education instruction does not include internships, externships, field placements, or clinical placements for
residents of Minnesota; and

(18) private career schools providing exclusively training, instructional programs, or courses wiwerefees,
and any other charges for a student to participate do not exceed $100.

Sec.10. Minnesota Statutes 2022, section 136A.91, subdivision 1, is amended to read:

Subdivision 1 Grants. (a) The Office of Higher Education must establish a cortipetgrant program for
postsecondary institutions to expand concurrent enrollment opportunifiesghe extent that there are qualified
applicants, the commissioner of the Office of Higher Education shall distribute grant funds to ensure:

(1) eligible sudents throughout the state have access to concurrent enrollment programs; and

(2) preference for grants that expand programs is given to programs already at capacity.

(b) The commissioner may award grants under this section to postsecondary insfibutaornsof the following
purposes:

(1) to develop new concurrent enrollment courses under section 124D.09, subdivision 10, that satisfy the elective
standard for career and technical education; or
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(2) to expand the existing concurrent enrollment progralmesady offered by the postsecondary institutomwl
support the preparation, recruitment, and success of students who are underrepresented in concurrent enroliment
classroom®y:

(i) creating new sections within the same high scharol;

(ii) offering the existing course in new high schgads

. - . ' I : | - . ent
enrolimentclassrooms.

Sec.11. REPEALER.

Minnesota Rules, parts 4830.0400, subpart 1;488%).2500are repealed.”

Delete the title and insert:

"A bill for an act relating to higher education; providing for certain policy changes to postsecondary attainment
goals, student financial aid, institutional licensure provisions, and instituticenat grograms; amending Minnesota
Statutes 2022, sections 135A.012; 136A.121, subdivisions 2, 18; 136A.1241, subdivision 5; 136A.1701, subdivision
11; 136A.62, subdivision 3, by adding a subdivision; 136A.653, by adding a subdivision; 136A.833; 136A.91,
subdivision 1; repealing Minnesota Rules, parts 4830.0400, subpart 1; 4880.2500."

With the recommendation that when so amended the bill be placed on the General Register.

The report was adopted.

Pursuant to Joint Rule 2.03 and in accordance with SeDateurrent Resolution N8, H.F.No.39 was
re-referred to the Committee on Rules and Legislative Administration.

Long from the Committee on Rules and Legislative Administration to which was referred:

H. F.No.402, A bill for an act relating to heh} establishing requirements for certain health care entity
transactions; changing the expiration date on moratorium conversion transactions; requiring a health system to
return charitable assets received from the state to the general fund in certairstarces; requiring a study on the
regulation of certain transactions; requiring a report; appropriating money; amending Laws 2017, First Special

Session chapter 6, article 5, section 11, as amended; proposing coding for new law in Minnesota Statiertd<l4ha

Reported the same back with the recommendation that the bill-Edereed to the Committee on Health
Finance and Policy.

The report was adopted.

Joint Rule 2.03 has been waived for any subsequent committee action on this bill.
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BeckerFinn from the Committee on Judiciary Finance and Civil Law to which was referred:

H. F.No. 447, A bill for an act relating to judiciary; eliminating the fee for uncertified copies of instruments
from civil or criminal proceedings; providing expeati attorney entry to district courthouse buildings; providing
attorneys secured access to court records; amending Minnesota Statutes 2022, section 357.021, subdivision 2;
proposing coding for new law in Minnesota Statutes, chapter 484.

Reported the sammack with the following amendments:
Delete everything after the enacting clause and insert:

"ARTICLE 1
CIVIL LAW, PROPERTY, AND BOARD MEMBERSHIP

Section 1 Minnesota Statutes 2022, section 169A.63, subdivision 8, is amended to read:

Subd.8. Administrative forfeiture procedure. (a) A motor vehicle used to commit a designated offense or
used in conduct resulting in a designated license revocation is subject to administrative forfeiture under this
subdivision.

(b) Within 60 days from when a rar vehicle is seized under subdivision 2, or within a reasonable time after
seizure, the appropriate agency shall serve the driver or operator of the vehicle with a notice of the seizure and intent
to forfeit the vehicle Additionally, when a motor vehlie is seized under subdivision 2, or within a reasonable time
after that, all persons known to have an ownership, possessory, or security interest in the vehicle must be notified of
the seizure and the intent to forfeit the vehickor those vehicles reded to be registered under chapter 168, the
notification to a person known to have a security interest in the vehicle is required only if the vehicle is registered
under chapter 168 and the interest is listed on the vehicle's titfpon motion by the @propriate agency or
prosecuting authority, a court may extend the time period for sending notice for a period not to exceed 90 days for
good cause showrNotice mailed by certified mail to the address shown in Department of Public Safety records is
sufficient notice to the registered owner of the vehickor motor vehicles not required to be registered under
chapter 168, notice mailed by certified mail to the address shown in the applicable filing or registration for the
vehicle is sufficient notice ta person known to have an ownership, possessory, or security interest in the vehicle
Otherwise, notice may be given in the manner provided by law for service of a summons in a civil action.

(c) The notice must be in writing and contain:

(1) adescription of the vehicle seized;

(2) the date of seizure; and

(3) notice of the right to obtain judicial review of the forfeiture and of the procedure for obtaining that judicial
review, printed in English This requirement does not preclude the appade agency from printing the notice in
other languages in addition to English.

Substantially the following language must appear conspicuously in the notice:

"WARNING: If you were the person arrested when the property was seized, you will automatisalthe
abovedescribed property and the right to be heard in court if you do not file a lawsuit and serve the prosecuting

authority within 60 days You may file your lawsuit in conciliation court if the property is worth $15,000 or less;
otherwise, ya must file in district court You do not have to pay a filing fee for your lawsuit.
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WARNING: If you have an ownership interest in the abdescribed property and were not the person arrested
when the property was seized, you will automatically loseabwedescribed property and the right to be heard in
court if you do not notify the prosecuting authority of your interest in writing within 60."tlays

(d) If notice is not sent in accordance with paragraph (b), and no time extension is granted tenkierex
period has expired, the appropriate agency shall return the vehicle to the édwrnasgency's return of property due
to lack of proper notice does not restrict the agency's authority to commence a forfeiture proceeding at a later time.

(e) Within 60 days following service of a notice of seizure and forfeiture under this subdivision, a claimant may
file a demand for a judicial determination of the forfeitufdne demand must be in the form of a civil complaint and
must be filed with the court admistrator in the county in which the seizure occurred, together with proof of service
of a copy of the complaint on the prosecuting authority having jurisdiction over the forfeithee claimant may
serve the complaint by certified mail or any means gegthby court rules If the value of the seized property is
$15,000 or less, the claimant may file an action in conciliation court for recovery of the seized. vahiolgy of
the conciliation court statement of clammtst may be served personally da-mai as permitted by the Rules of
Conciliation Court Proceduren the prosecuting authority having jurisdiction over the forfeiture within 60 days
following service of the notice of seizure and forfeiture under this subdivisibe claimant does not ha to pay
the court filing fee.

No responsive pleading is required of the prosecuting authority and no court fees may be charged for the
prosecuting authority's appearance in the maffére prosecuting authority may appear for the appropriate agency
Pleadings, filings, and methods of service are governed by the Rules of Civil Proeedunghere applicable, by
the Rules of Conciliation Court Procedure

(f) The complaint must be captioned in the name of the claimant as plaintiff and thevetizde as defendant,
and must state with specificity the grounds on which the claimant alleges the vehicle was improperly seized, the
claimant's interest in the vehicle seized, and any affirmative defenses the claimant mapdtawthstanding any
law to the contrary, an action for the return of a vehicle seized under this section may not be maintained by or on
behalf of any person who has been served with a notice of seizure and forfeiture unless the person has complied with
this subdivision.

(g) If the claimant makes a timely demand for a judicial determination under this subdivision, the forfeiture
proceedings must be conducted as provided under subdivision 9.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.2. Minnesota Statutes 2022, section 259.11, is amended to read:
259.11 ORDER; FILING COPIES.

(a) Upon meeting the requirements of section 259.10, the court shall grant the application(piefisds that
there is an intent to defraud or mislead; $8%tion 259.13 prohibits granting the name change; or (3) in the case of
the change of a minor child's name, the court finds that such name change is not in the best interests of the child
The court shall set forth in the order the name and age of flieap's spouse and each child of the applicant, if
any, and shall state a description of the lands, if any, in which the applicant and the spouse and children, if any,
claim to have an interesiThe court administrator shall file such order, and rethedsame in the judgment book
If lands be described therein, a certified copy of the order shall be filed for record, by the applicant, with the county
recorder of each county wherein any of the same are situB&fdre doing so the court administragirall present
the same to the county auditor who shall enter the change of hame in the auditor's official records and note upon the
instrument, over an official signature, the words "change of name recoAdgdsuch order shall not be filed, nor
any cetified copy thereof be issued, until the applicant shall have paid to the county recorder and court
administrator the fee required by lawNo application shall be denied on the basis of the marital status of the
applicant.
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(b) When a person applies foname change, the court shall determine whether the person has a criminal history
in this or any other stateThe court may conduct a search of national records through the Federal Bureau of
Investigation by submitting a set of fingerprints and the apjatgpfee to the Bureau of Criminal Apprehensidh
it is determined that the person has a criminal history in this or any other state, the court shall, within ten days after
the name change application is granted, report the name change to the Bu@ramiredl Apprehension The
person whose name is changed shall also report the change to the Bureau of Criminal Apprehension within ten days
The court granting the name change application must explain this reporting duty in itsorgdgrerson require to
report the person's name change to the Bureau of Criminal Apprehension who fails to report the name change as
required under this paragraph is guilty of a gross misdemeanor.

(c) Paragraph (b) does not applyeithetr.
(1) arequest for a name charagepart of an application for a marriage license under section 55¥.08;
(2) a request for a name change in conjunction with a marriage dissolution under sectionds18.27

(3) a request for a name change filed under section 259.14

Sec.3. MinnesotaStatutes 2022, section 259.13, subdivision 1, is amended to read:

Subdivision 1 Procedure for seeking name change(a) A person with a felony conviction under Minnesota
law or the law of another state or federal jurisdiction shall serve a not@gpti€ation for a name change on the
prosecuting authority that obtained the conviction against the person when seeking a name change through one of
the following procedures:

(1) an application for a name change under section 256r.10;

3) (2) a request for a name change in conjunction with a marriage dissolution under section 518.27.

If the conviction is from another state or fedejaisdiction, notice of application must also be served on the
attorney general.

(b) A person who seeks a name change under sectlon 259.10 or 518.27 shaII file proof of serV|ce with the court
as part of the name change reque# : oof of

sepweewﬁhm&eeemty—as—parmnheapplﬁanen#ehmnagamense

(c) The name change request may not be granted during -they3@eriod provided for in subdivision 2 or, if an
objection is filed mder subdivision 2, until satisfaction of the requirements in subdivision 3 dlo#hing in this
section shall delay the granting of a marriage license under section 517.08, which may be granted without the name
change.

Sec.4. Minnesota Statutes 202%ction 259.13, subdivision 5, is amended to read:

Subd.5. Costs (a) Except as provided in paragraph ¢person seeking a name change under this section may
proceed in forma pauperis only when the failure to allow the name change would infrimga cgnstitutional right.

(b) A court shall not require a person with a felony conviction to pay filing fees for a name change application
provided that the person files the action within 180 days after the marriage and submits to the court a opytified ¢
of the marriage certificate.
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Sec.5. [259.14] POSTDISSOLUTION NAME CHANGE.

(a) A person who has resided in this state for at least six months and obtained the person's most recent final
marriage dissolution from a district court in this state mayyaiapthe district court in the county where the person
resides to change the person's name to the legal name on the person's birth ceftifieesen applying for a name
change must submit a certified copy of the certificate of dissolution issuedaptr® section 518.148 and a
certified copy of the person's birth certificate.

(b) A court shall not require a person applying for a name change to pay filing fees for an application submitted
pursuant to this sectionNotwithstanding section 259.10,caurt shall not require the person applying for a name
change to provide proof of the person's identity by two witnesses unless the proof of identity is necessary to
determine whether the person has an intent to defraud or mislead the court.

(c) Upon meehg the requirements of this section, the court shall grant the application for a name change unless
the court finds that:(1) the person has an intent to defraud or mislead the court; or (2) section 259.13 prohibits
granting the name changelhe court ball notify the person applying for a name change that using a different
surname without complying with section 259.13, if applicable, is a gross misdemeanor.

Sec.6. Minnesota Statutes 2022, section 325F.992, subdivision 3, is amended to read:

Subd.3. Penalties; remedies In addition to any other remedies available under the law, the military
beneficiary injured by a violation of this section may bring a cause of action to recover damages, reasonable attorney
fees and costs&r andequitable reliefelated to a violation of subdivision Z'he attorney general may enforce this
section pursuant to applicable law.

Sec.7. Minnesota Statutes 2022, section 33604, is amended to read:

336.9601 RIGHTS AFTER DEFAULT,; JUDICIAL ENFORCEMENT; CONSIGNOR OR BUYER OF
ACCOUNTS, CHATTEL PAPER, PAYMENT INTANGIBLES, OR PROMISSORY NOTES.

(a) Rights of secured party after default After default, a secured party has the rights provided in this part and,
except as otherwise provided in section 3389, those provided by agreement of the parti&ésecured party:

(1) may reduce a claim to judgment, foreclose, or otherwise enforce the claim, security interest, or agricultural
lien by any available judicial procedure; and

(2) if the collateral is docuants, may proceed either as to the documents or as to the goods they cover.

(b) Rights and duties of secured party in possession or conttoA secured party in possession of collateral or
control of collateral under section 33606, 336.9104, 336.9105, 336.9106, or 336.9107 has the rights and
duties provided in section 3362D7.

(c) Rights cumulative; simultaneous exercise The rights under subsections (a) and (b) are cumulative and
may be exercised simultaneously.

(d) Rights of debtor and obligor. Except as otherwise provided in subsection (g) and section-886,%fter
default, a debtor and an obligor have the rights provided in this part and by agreement of the parties.

(e) Lien of levy after judgment. If a secured party has reduced igim to judgment, the lien of any levy that
may be made upon the collateral by virtue of an execution based upon the judgment relates back to the earliest of:

(1) the date of perfection of the security interest or agricultural lien in the collateral;
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(2) the date of filing a financing statement covering the collateral; or
(3) any date specified in a statute under which the agricultural lien was created.

(f) Execution sale A sale pursuant to an execution is a foreclosure of the security interestonttagal lien by
judicial procedure within the meaning of this sectighsecured party may purchase at the sale and thereafter hold
the collateral free of any other requirements of this article.

(9) Consignor or buyer of certain rights to payment Except as otherwise provided in section 33803 (c),
this part imposes no duties upon a secured party that is a consignor or is a buyer of accounts, chattel paper, payment
intangibles, or promissory notes.

(h) Security interest in collateral that is agicultural property; enforcement. A person may not begin to
enforce a security interest in collateral that is agricultural property subject to sections 583.20 to 583.32 that has
secured a debt of more than the amount provided in section 583.24, subdiyigidass:a mediation notice under
subsection (i) is served on the debtor after a condition of default has occurred in the security agreement and a copy
served on the director of tregrieuituralMinnesotaextension service; and the debtor and creditore completed
mediation under sections 583.20 to 583.32; or as otherwise allowed under sections 583.20 to 583.32.

(i) Mediation notice. A mediation notice under subsection (h) must contain the following notice with the blanks
properly filled in.

"TO: ...(Name of Debtor)...

YOU HAVE DEFAULTED ON THE ...(Debt in Default).. SECURED BY AGRICULTURAL PROPERTY
DESCRIBED AS ...(Reasonable Description of Agricultural Property CollaterdifE AMOUNT OF THE
OUTSTANDING DEBT IS ...(Amount of Debt)...

AS A SECURED PARTY, ...(Name of Secured Party)INTENDS TO ENFORCE THE SECURITY
AGREEMENT AGAINST THE AGRICULTURAL PROPERTY DESCRIBED ABOVE BY REPOSSESSING,
FORECLOSING ON, OR OBTAINING A COURT JUDGMENT AGAINST THE PROPERTY.

YOU HAVE THE RIGHT TO HAVE THE DEBT REVIEWED FOR MEDIATION IF YOU REQUEST
MEDIATION, A DEBT THAT IS IN DEFAULT WILL BE MEDIATED ONLY ONCE. IF YOU DO NOT
REQUEST MEDIATION, THIS DEBT WILL NOT BE SUBJECT TO FUTURE MEDIATION IF THE
SECURED PARTY ENFORCES THE DEBT.

IF YOU PARTICIPATE IN MEDIATION, THE DIRECTOR OF THEAGRICULTURAL MINNESOTA
EXTENSION SERVICE WILL PROVIDE AN ORIENTATION MEETING AND A FINANCIAL ANALYST TO
HELP YOU TO PREPARE FINANCIAL INFORMATION IF YOU DECIDE TO PARTICIPATE IN
MEDIATION, IT WILL BE TO YOUR ADVANTAGE TO ASSEMBLE YOUR FARM FINANCE AND
OPERATION RECORDS AND TO CONTACT A COUNTY EXTENSION OFFICE AS SOON AS POSSIBLE
MEDIATION WILL ATTEMPT TO ARRIVE AT AN AGREEMENT FOR HANDLING FUTURE FINANCIAL
RELATIONS.

TO HAVE THE DEBT REVIEWED FOR MEDIATION YOU MUST RIE A MEDIATION REQUEST WITH
THE DIRECTOR WITHIN 14 DAYS AFTER YOU RECEIVE THIS NOTICETHE MEDIATION REQUEST
FORM IS AVAILABLE AT-ANY-COUNTY-RECORDER'S-OR-COUNTY-EXTENSION-OFFICEROM THE
DIRECTOR OF THE MINNESOTA EXTENSION SERVICE

FROM: ...(Name and Adress of Secured Party)..."
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Sec.8. Minnesota Statutes 2022, section 504B.301, is amended to read:

504B.301 EVICTION ACTION FOR UNLAWFUL DETENTION.

A person may be evicted if the person has unlawfully or forcibly occupied or taken possession operay} pr
unlawfully detains or retains possession of real property.

ior-609.5317,

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.9. Minnesota Statutes 2022, section 508.52, is amended to read:
508.52 CONVEYANCE; CANCELLATION OF OLD AND ISSUANCE OF NEW CERTIFICATE.

An owner of registered land who desirextmvey the land, or a portion thereof, in fee, shall execute a deed of
conveyance, and record the deed with the regisirae deed of conveyance shall be recorded and endorsed with the
number and place of registration of the certificate of.tifle=fore canceling the outstanding certificate of title the
registrar shall show by memorial thereon the registration of the deed on the basis of which it is .caRiceled
encumbrances, claims, or interests adverse to the title of the registered owner shatedeaimdn the new
certificate, except so far as they may be simultaneously released or dischEmngeggistrar shall not carry forward
as a memorial on the new certificate of titte any memorials of a transfer on death deed if the grantors of the transfe
on death deed retain no fee interest in the land covered by the new certificateertificate of title shall be marked
"Canceled" by the registrar, who shall enter in the register a new certificate of title to the grantee andxpdepare
deliverto-he-grantea copy-of-thenew certificate of title The registrar, upon request, shall deliver to the grantee a
copy of the new certificate of titlelf a deed in fee is for a portion of the land described in a certificate of title, the
memorial of the ded entered by the registrar shall include the legal description contained in the deed and the
registrar shall enter a new certificate of title to the grantee for the portion of the land conveyed and, except as
otherwise provided in this section, issue sidee certificate of title to the grantor for the portion of the land not
conveyed The registrar shall prepare angbon requestileliver to each of the parties a copy of their respective
certificates of title In lieu of canceling the grantor's centéite of title and issuing a residue certificate to the grantor
for the portion of the land not conveyed, the registrar may if the grantor's deed does not divide a parcel of unplatted
land, and in the absence of a request to the contrary by the registered mark by the land description on the
certificate of title "Part of land conveyed, see memotidibe fee for a residue certificate of title shall be paid to the
registrar only when the grantor's certificate of title is canceled after the conveyatieedvantor of a portion of the
land described in the grantor's certificate of titlWhen two or more successive conveyances of the same property
are filed for registration on the same day the registrar may enter a certificate in favor of the grgraetees in the
last of the successive conveyances, and the memorial of the previous deed or deeds entered on the prior certificate of
title shall have the same force and effect as though the prior certificate of title had been entered in favor of the
grantee or grantees in the earlier deed or deeds in the successive conveyaeckees for the registration of the
earlier deed or deeds shall be the same as the fees prescribed for the entry of merheriggistrar of titles, with
the consent of theansferee, may mark "See memorials for new owner(s)" by the names of the registered owners on
the certificate of title and also add to the memorial of the transferring conveyance a statement that the memorial
shall serve in lieu of a new certificate d@fe in favor of the grantee or grantees therein noted and may refrain from
canceling the certificate of title until the time it is canceled by a subsequent transfer, and the memorial showing such
transfer of title shall have the same effect as the eritgy mew certificate of title for the land described in the
certificate of title; the fee for the registration of a conveyance without cancellation of the certificate of title shall be
the same as the fee prescribed for the entry of a memorial.
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Sec.10. Minnesota Statutes 2022, section 517.08, subdivision 1a, is amended to read:

Subd.la Form. Application for a civil marriage license shall be made by both of the parties upon a form
provided for the purpose and shall contain the following information:

(1) the full names of the parties and the sex of each party;
(2) their post office addresses and county and state of residence;
(3) their full ages;

(4) if either party has previously been married, the party's married name, and the date, place amavimirt
the civil marriage was dissolved or annulled or the date and place of death of the former spouse;

(5) whether the parties are related to each other, and, if so, their relationship;

(6) the address of the parties after the civil marriage is exhtieto to which the local registrar shall send a
certified copy of the civil marriage certificate;

(7) the full names the parties will have after the civil marriage is entered into and the parties' Social Security
numbers The Social Securityhumbers must be collected for the application but must not appear on the civil
marriage licenself a party listed on a civil marriage application does not have a Social Security number, the party
must certify on the application, or a supplement to th@icgtion, that the party does not have a Social Security
number;

(8) if oneor-beoth-ofthe-partiegartyto the civil marnage Ilcense has a felony convrctlon under Mlnnesota law or
the Iaw of another state or federal Junsdrctron o d v upon-the

throuqh the marriage appllcatlon process and must foIIow the procsm:tlmn 259.1% chang the party's namend

(9) notice that a party who has a felony conviction under Minnesota law or the law of another state or federal
jurisdiction may not use a different name after a civil marriage except as authorized by section 259.13, and that
doing so is a gross misdemeanor.

Sec.11. Minnesota Statutes 2022, section 517.08, subdivision 1b, is amended to read:

Subd.1lb. Term of license; fee; premarital education (a) The local registrar shall examine upon oath the
parties applying for a lense relative to the legality of the contemplated civil marridgeth parties must present
proof of age to the local registralf one party is unable to appear in person, the party appearing may complete the
absent applicant's informatiomhe local egistrar shall provide a copy of the civil marriage application to the party
who is unable to appear, who must verify the accuracy of the appearing party's information in a notarized.statement
The verification statement must be accompanied by a copyoof pf age of the partyThe civil marriage license
must not be released until the verification statement and proof of age has been received by the locallfabistrar
local registrar is satisfied that there is no legal impediment to it, includéngestriction contained in section 259.13,
the local registrar shall issue the license, containing the full names of the parties before and after the civil marriage,
and county and state of residence, with the county seal attached, and make a reehts ti issuanceThe
license shall be valid for a period of six montlExcept as provided in paragraph (b), the local registrar shall collect
from the applicant a fee of $115 for administering the oath, issuing, recording, and filing all papeedremd
preparing and transmitting to the state registrar of vital records the reports of civil marriage required by this section
If the license should not be used within the period of six months due to illness or other extenuating circumstances, it
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may be surrendered to the local registrar for cancellation, and in that case a new license shall issue upon request of
the parties of the original license without fed local registrar who knowingly issues or signs a civil marriage
license in any manner aththan as provided in this section shall pay to the parties aggrieved an amount not to
exceed $1,000.

(b) The civil marriage license fee for parties who have completed at least 12 hours of premarital education is
$40. In order to qualify for the reducditense fee, the parties must submit at the time of applying for the civil
marriage license a statement that is signed, dated, and notarized or marked with a church seal from the person who
provided the premarital education on their letterhead confirthiagit was receivedThe premarital education must
be provided by a licensed or ordained minister or the minister's designee, a person authorized to solemnize civil
marriages under section 517.18, or a person authorized to practice marriage and faragy tmder section
148B.33 The education must include the use of a premarital inventory and the teaching of communication and
conflict management skills.

(c) The statement from the person who provided the premarital education under paragraph (l&) imtisé b
following form:

R (name of educator), confirm that ..................... (names of both parties) received at least
12 hours of premarital education that included the use of a premarital inventory and thegte&climmunication
and conflict management skillsl am a licensed or ordained minister, a person authorized to solemnize civil
marriages under Minnesota Statutes, section 517.18, or a person licensed to practice marriage and family therapy
under Minnesta Statutes, section 148B.33

The names of the parties in the educator's statement must be identical to the legal names of the parties as they
appear in the civil marriage license applicatiddotwithstanding section 138.17, the educator's statemerttbaus
retained for seven years, after which time it may be destroyed.

pt the civil
the

Sec.12. Minnesota Statutes 2022, section 518.191, subdivision 1, is amended to read:

Subdivision 1 Abbreviated judgment and decree If real estate is described in a judgment and decree of
dissolution, the coumnay shalldirect either of the parties or their legal counsel to prepare and submit to the court a
proposed summary real estate disposition judgméigon approval by the cousnd filing of the summary real
estate disposition judgment with the court administrator, the court administrator shall provide to any party upon
request certified copies of the summary real estate disposition judgment.

Sec.13. Minnesota Statutes 202%ction 518.191, subdivision 3, is amended to read:
Subd.3. Court order. An order or provision in a judgment and decree that provides that the judgment and

decree must be recorded in the office of the county recorder or filed in the office of theregisitles means, if a
summary real estate disposition judgment has been approved by the court, that the summary real estate disposition
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judgment, rather than the judgment and decree, must be recorded in the office of the county recorder orefiled in th
office of the registrar of titlesThe recorder or registrar of titles is not responsible for determining if a summary real
estate disposition judgment has been approved by the court.

Sec.14. Minnesota Statutes 2022, section 550.365, subdivisionénended to read:

Subd.2. Contents A mediation notice must contain the following notice with the blanks properly filled in.
"TO: ....(Name of Judgment Debtor)....

A JUDGMENT WAS ORDERED AGAINST YOU BY ....(Name of Court).ON....(Date of Judgng).

AS A JUDGMENT CREDITOR, ...(Name of Judgment Creditar)..INTENDS TO TAKE ACTION
AGAINST THE AGRICULTURAL PROPERTY DESCRIBED AS....(Description of Agricultural Property)TO
SATISFY THE JUDGMENT IN THE AMOUNT OF ....(Amount of Debt)....

YOU HAVE THE RIGHT TO HAVE THE DEBT REVIEWED FOR MEDIATION IF YOU REQUEST
MEDIATION, A DEBT THAT IS IN DEFAULT WILL BE MEDIATED ONLY ONCE. IF YOU DO NOT
REQUEST MEDIATION, THIS DEBT WILL NOT BE SUBJECT TO FUTURE MEDIATION IF THE
SECURED PARTY ENFORCES THE .

IF YOU PARTICIPATE IN MEDIATION, THE DIRECTOR OF THEAGRICULTURAL MINNESOTA
EXTENSION SERVICE WILL PROVIDE AN ORIENTATION MEETING AND A FINANCIAL ANALYST TO
HELP YOU PREPARE FINANCIAL INFORMATION IF YOU DECIDE TO PARTICIPATE IN MEDIATION,
IT WILL BE TO YOUR ADVANTAGE TO ASSEMBLE YOUR FARM FINANCE AND OPERATION
RECORDS AND TO CONTACT A COUNTY EXTENSION OFFICE AS SOON AS POSSIBLMEDIATION
WILL ATTEMPT TO ARRIVE AT AN AGREEMENT FOR HANDLING FUTURE FINANCIAL RELATIONS.

TO HAVE THE DEBTREVIEWED FOR MEDIATION YOU MUST FILE A MEDIATION REQUEST WITH
THE DIRECTOR WITHIN 14 DAYS AFTER YOU RECEIVE THIS NOTICETHE MEDIATION REQUEST
FORM IS AVAILABLE AFANY-COUNTY-RECORDER'S-OR-COUNTY-EXTENSION-OFFICEROM THE
DIRECTOR OF THE MINNESOTA EXTENSIN SERVICE

FROM: ....(Name and Address of Judgment Creditor)...."

Sec.15. Minnesota Statutes 2022, section 559.209, subdivision 2, is amended to read:

Subd.2. Contents A mediation notice must contain the following notice with the blarkgerly filled in.
"TO: ....(Name of Contract for Deed Purchaser)....

YOU HAVE DEFAULTED ON THE CONTRACT FOR DEED OF THE AGRICULTURAL PROPERTY
DESCRIBED AS ....(Size and Reasonable Location of Property, Not Legal Descriptid) AMOUNT OF THE
OUTSTANDING DEBT IS....(Amount of Debt)....

AS THE CONTRACT FOR DEED VENDOR, ....(Contract for Deed Vendor)NTENDS TO TERMINATE
THE CONTRACT AND TAKE BACK THE PROPERTY.

YOU HAVE THE RIGHT TO HAVE THE CONTRACT FOR DEED DEBT REVIEWED FOR MEDIATION
IF YOU REQUEST MEDIATION, A DEBT THAT IS IN DEFAULT WILL BE MEDIATED ONLY ONCE IF
YOU DO NOT REQUEST MEDIATION, THIS DEBT WILL NOT BE SUBJECT TO FUTURE MEDIATION IF
THE CONTRACT FOR DEED VENDOR BEGINS REMEDIES TO ENFORCE THE DEBT.
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IF YOU PARTICIPATE IN MEDIATION, THE DIRECTOR OF THEAGRICULTURAL MINNESOTA
EXTENSION SERVICE WILL PROVIDE AN ORIENTATION MEETING AND A FINANCIAL ANALYST TO
HELP YOU PREPARE FINANCIAL INFORMATION IF YOU DECIDE TO PARTICIPATE IN MEDIATION,
IT WILL BE TO YOUR ADVANTAGE TO ASSEMBLE YOWR FARM FINANCE AND OPERATION
RECORDS AND TO CONTACT A COUNTY EXTENSION OFFICE AS SOON AS POSSIBLEEDIATION
WILL ATTEMPT TO ARRIVE AT AN AGREEMENT FOR HANDLING FUTURE FINANCIAL RELATIONS.

TO HAVE THE CONTRACT FOR DEED DEBT REVIEWED FOR MEDIATION YOU MUSFILE A
MEDIATION REQUEST WITH THE DIRECTOR WITHIN 14 DAYS AFTER YOU RECEIVE THE NOTICE
THE MEDIATION REQUEST FORM IS AVAILABLEAT-ANY-COUNTY-EXTENSION-OFFHCEFROM THE
DIRECTOR OF THE MINNESOTA EXTENSION SERVICE

FROM: ....(Name and Address of Conttdor Deed Vendor)...."
Sec.16. Minnesota Statutes 2022, section 573.01, is amended to read:

573.01 SURVIVAL OF CAUSES.

A cause of action arising out of an injury to the perdims-with-the-person-of-the-party-in-whosefaverit-exists,
exceptaprovided-insurvives the death of any party in accordance s&tttion 573.02 All other causes of action

by one against another, whether arising on contract or not, survive to the personal representatives of the former and
against those of the latter.

EFFECTIVE DATE . This section is effective the day following final enactment and applies to causes of action
pending on or commenced on or after that date.

Sec.17. Minnesota Statutes 2022, section 573.02, subdivision 1, is amended to read:

Subdivision 1 Death action When death is caused by the wrongful act or omission of any person or
corporation, the trustee appointed as provided in subdivision 3 may maintain an action therefor if the decedent might
have maintained an action, had ttecedent lived, for an injury caused by the wrongful act or omisghonaction
to recover damages for a death caused by the alleged professional negligence of a physician, surgeon, dentist,
hospital or sanitarium, or an employee of a physician, surgkmntist, hospital or sanitarium shall be commenced
within three years of the date of death, but in no event shall be commenced beyond the time set forth in section
541.076 An action to recover damages for a death caused by an intentional act constitutohegy may be
commenced at any time after the death of the deced®my other action under this section may be commenced
within three years after the date of death provided that the action must be commenced within six years after the act
or omission The recovery in the action is the amount the jury deems fair anéjosterence-tdor all damages
suffered by the decedent resulting from the injury prior to the decedent's dedltie greduniary loss resulting from
the death, and shall be for the exsiVe benefit of the surviving spouse and next of kin, proportionate to the
pecuniary loss severally suffered by the deaflhe court then determines the proportionate pecuniary loss of the
persons entitled to the recovery and orders distribution acgiydirFuneral expenses and any demand for the
support of the decedent allowed by the court having jurisdiction of the action, are first deducted amlpiide
damages may be awarded as provided in section 549.20.

If an action for the injury was conenced by the decedent and not finally determined while living, it may be
continued by the trustee for recoveryalf damages for the exclusive benefit of the surviving spouse and next of
kin, proportionate to the pecuniary loss severally suffered byehthdThe court on motion shall make an order
allowing the continuance and directing pleadings to be made and issues framed as in actions begun under this
section.

EFFECTIVE DATE . This section is effective the day following final enactment and applieauses of action
pending on or commenced on or after that date.
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Sec.18. Minnesota Statutes 2022, section 573.02, subdivision 2, is amended to read:

Subd.2. Injury action. When injury is caused to a person by the wrongful act or omission of armynpars
corporation and the person thereafter dies from a cause unrelated to those injuries, the trustee appointed in
subdivision 3 may maintain an action fepecial-damageall damagesarising out of such injury if the decedent
might have maintained an amt therefor had the decedent livedAn action under this subdivision may be
commenced within three years after the date of death provided that the action must be commenced within six years
after the act or omission.

EFFECTIVE DATE . This section is effetive the day following final enactment and applies to causes of action
pending on or commenced on or after that date.

Sec.19. Minnesota Statutes 2022, section 582.039, subdivision 2, is amended to read:
Subd.2. Contents A mediation notice mustontain the following notice with the blanks properly filled in.
"TO: ....(Name of Record Owner)....

YOU HAVE DEFAULTED ON THE MORTGAGE OF THE AGRICULTURAL PROPERTY DESCRIBED
AS ....(Size and Reasonable Location, Not Legal Descriptidh)fe AMOUNT OF THE OUTSTANDING DEBT
ON THIS PROPERTY IS ....(Amount of Debt)....

AS HOLDER OF THE MORTGAGE, ....(Name of Holder of Mortgage)INTENDS TO FORECLOSE ON
THE PROPERTY DESCRIBED ABOVE.

YOU HAVE THE RIGHT TO HAVE THE MORTGAGE DEBT REVIEWED FORIEDIATION. IF YOU
REQUEST MEDIATION, A DEBT THAT IS IN DEFAULT WILL BE MEDIATED ONLY ONCE IF YOU DO
NOT REQUEST MEDIATION, THIS DEBT WILL NOT BE SUBJECT TO FUTURE MEDIATION IF THE
SECURED PARTY ENFORCES THE DEBT.

IF YOU PARTICIPATE IN MEDIATION, THE DRECTOR OF THEAGRICULTURAL MINNESOTA
EXTENSION SERVICE WILL PROVIDE AN ORIENTATION MEETING AND A FINANCIAL ANALYST TO
HELP YOU PREPARE FINANCIAL INFORMATION IF YOU DECIDE TO PARTICIPATE IN MEDIATION,
IT WILL BE TO YOUR ADVANTAGE TO ASSEMBLE YOUR FARM FINANCE AND OPERATION
RECORDS AND TO CONTACT A COUNTY EXTENSION OFFICE AS SOON AS POSSIBLEEDIATION
WILL ATTEMPT TO ARRIVE AT AN AGREEMENT FOR HANDLING FUTURE FINANCIAL RELATIONS.

TO HAVE THE MORTGAGE DEBT REVIEWED FOR MEDIATION YOU MUST FILE A MEDIATION
REQUEST WITH THE DIRECTOR WITHIN 14 DAYS AFTER YOU RECEIVE THIS NOTICETHE
MEDIATION REQUEST FORM IS AVAILABLE AT—ANY—COUNTY—RECORBER'S—OR COUNTY
EXTENSION-OFHCE-ROM THE DIRECTOR OF THE MINNESOTA EXTENSION SERVICE

FROM: ....(Name and Address of Hadof Mortgage)...."
Sec.20. Minnesota Statutes 2022, section 583.25, is amended to read:
583.25 VOLUNTARY MEDIATION PROCEEDINGS.

A debtor that owns agricultural property or a creditor of the debtor may request mediation of the indebtedness by
a farmmediator by applying to the directolhe director shalirakeprovidevoluntary mediation application forms

eouetyrequested The director must

evaluate each request and may cigemediator to meet with the debtor and creditor to assist in mediation.
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Sec.21. Minnesota Statutes 2022, section 583.26, subdivision 2, is amended to read:

Subd.2. Mediation request (a) A debtor must file a mediation request form with the dirdoyol4 days after
receiving a mediation noticeThe debtor must state all known creditors with debts secured for agricultural property
and must authorize the director to obtain the debtor's credit report from one or more credit reporting. afjleacies
mediation request form must include an instruction that the debtor must state all known creditors with debts secured
by agricultural property and unsecured creditors that are necessary for the farm operation of theltdshtioe
debtor's discretion a® which unsecured creditors are necessary for the farm operation but the mediation request
form must notify the debtor that omission of a significant unsecured creditor could result in-faittbad
determination pursuant to section 583.27, subdivisiormafagraph (a), clause (2), and Zhe mediation request
must state the date that the notice was served on the .déeffterdirector shallake provide mediation request

formsavailable-in-the-county recorders-and-county-extension-office-of each-guumtyrequested

(b) Except as provided in section 583.24, subdivision 4, paragraph (a), clause (3), a debtor who fails to file a
timely mediation request waives the right to mediation for that debt under the Haenumr Mediation Act The
director shallnotify the creditor who served the mediation notice stating that the creditor may proceed against the
agricultural property because the debtor has failed to file a mediation request.

(c) If a debtor has not received a mediation notice amsdbgect to a proceeding of a creditor enforcing a debt
against agricultural property under chapter 580 or 581 or sections@361® 336.9628, terminating a contract for
deed to purchase agricultural property under section 559.21, or garnishing, lemyiegecuting on, seizing, or
attaching agricultural property, the debtor may file a mediation request with the dirdétermediation request
form must indicate that the debtor has not received a mediation notice.

Sec.22. Minnesota Statutes 2022 csien 600.23, is amended to read:
600.23 RECORDERSAND-COURT-ADMINISTRATORS-.

Subdivision 1 Deposit of papers Every county recorder, upon being paid the legal fees thesfalmay
receive and deposit in the office any instruments or papers vehigh-be are offered for that purpose and, if
reguiredrequestedshall give to the person depositing the same a receipt therefor.

Subd.2. Endorsed and filed Any such instruments or papess receivedhall be filed by the officer receiving
the same, rad so endorsed as to indicate their general nature, the names of the parties thereto, and time when
received, and shall be deposited and kept by the officer and successors in office in the same manner as the officer's
official papers, but in a place sep@r¢éherefrom.

Subd.3. Withdrawal . Papers and instruments so deposited shall not be made public or withdrawn from the
office except upon the written order of the person depositing the same, or the person's executors or administrators, or
on the order ofome court for the purpose of being read in the court, and then to be returned to the office.

Subd.3a Retention and disposal Papers and instruments deposited for safekeeping shall be retained, at a
minimum, until the earlier of:

(1) the county reaaler learns of the depositor's death, at which time the county recorder may deliver the paper
or_instrument to the appropriate court, or deliver the paper or instrument to the depositor's executors or
administrators; or

(2) 20 years following the deposif the paper or instrument, at which time the county recorder shall dispose of
the paper or instrument pursuant to its county's retention policy.
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Subd.4. Certificate that instrument cannot be found The certificate of any officer to whom the legal
custaly of any instrument belongs, stating that the officer has made diligent search for such instrument and that it
cannot be found, shall be prima facie evidence of the fact so certified to in all cases, matters, and proceedings.

Sec.23. Minnesota Statute®022, section 609.5314, subdivision 3, is amended to read:

Subd.3. Judicial determination. (a) Within 60 days following service of a notice of seizure and forfeiture
under this section, a claimant may file a demand for a judieiErmination of the forfeitureThe demand must be
in the form of a civil complaint and must be filed with the court administrator in the county in which the seizure
occurred, together with proof of service of a copy of the complaint on the proseauttiogity for that county The
claimant may serve the complaint on the prosecuting authorigetiified mail orany means permitted by court
rules If the value of the seized property is $15,000 or less, the claimant may file an action in concitiaticiorc
recovery of the seized propertA copy of the conciliation court statement of claim may be served personally or as
permitted by the Rules of Conciliation Court Procedure on the prosecuting authority having jurisdiction over the
forfeiture within 60 days following service of the notice of seizure and forfeiture under this subdiviSioa
claimant does not have to pay the court filing. féo responsive pleading is required of the prosecuting authority
and no court fees may be charged for thespcuting authority’'s appearance in the matt€he district court
administrator shall schedule the hearing as soon as practicable after, and in any event no later than 90 days
following, the conclusion of the criminal prosecutionThe proceedings are gerned by the Rules of Civil
Procedurend, where applicable, by the Rules of Conciliation Court Procedure

(b) The complaint must be captioned in the name of the claimant as plaintiff and the seized property as
defendant, and must state with specifidtig grounds on which the claimant alleges the property was improperly
seized and the plaintiff's interest in the property seizédtwithstanding any law to the contrary, an action for the
return of property seized under this section may not be maintayed on behalf of any person who has been
served with a notice of seizure and forfeiture unless the person has complied with this subdivision.

(c) If the claimant makes a timely demand for judicial determination under this subdivisioapptapriate
agency must conduct the forfeiture under section 609.531, subdivisiofh@alimitations and defenses set forth in
section 609.5311, subdivision 3, apply to the judicial determination.

(d) If a demand for judicial determination of an adntigitve forfeiture is filed under this subdivision and the
court orders the return of the seized property, the court may order sanctions under section 3#¢21&ourt
orders payment of these costs, they must be paid from forfeited money or préroeedbe sale of forfeited
property from the appropriate law enforcement and prosecuting agencies in the same proportion as they would be
distributed under section 609.5315, subdivision 5.

EFFECTIVE DATE . This section is effective the day following firethactment.

Sec.24. Minnesota Statutes 2022, section 611.215, subdivision 1, is amended to read:

Subdivision 1 Structure; membership. (a) The State Board of Public Defense is a part of, but is not subject to
the administrative control of, the juditibranch of governmentThe State Board of Public Defense shall consist of
severnnine members including:

(1) four attorneys admitted to the practice of law, well acquainted with the defense of persons accused of crime,
but not employed as prosecutorppainted by the supreme coudf which one must be a retired or former public
defender within the past five yeaesmnd

(2) threefive public members appointed by the governor.

The appointing authorities may not appoint a person who is a judge to balzemef the State Board of Public
Defense, other than as a member of the ad hoc Board of Public Defense.
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(b) All members shall demonstrate an interest in maintaining a high quality, independent defense system for
those who are unable to obtain adequateesmtation Appointments to the board shall include qualified women
and members of minority group#\t least three members of the board shall be from judicial districts other than the
First, Second, Fourth, and Tenth Judicial Districtéie terms, compensation, and removal of members shall be as
provided in section 15.0575The chair shall be elected by the members from among the membership for a term of
two years.

(c) In addition, the State Board of Public Defense shall consist of améngber ad hoc board when considering
the appointment of district public defenders under section 611.26, subdivisibhe2terms of chief district public
defenders currently serving shall terminate in accordance with the staggered term schedule setséamtibni
611.26, subdivision 2.

(d) Meetings of the board are subject to chapter 13D.

Sec.25. REPEALER.

(a) Minnesota Statutes 2022, sections 346.02; and 58&ré4epealed.

(b) Minnesota Statutes 2022, section 504B.39%epealed.

EFFECTIVE DATE . Paragraph (b) is effective the day following final enactment.

ARTICLE 2
CONSTRUCTION CONTRACTS

Section 1 Minnesota Statutes 2022, section 15.71, is amended by adding a subdivision to read:
Subd.la Indemnification agreement “Indemmification agreement” means an agreement by the promisor to

indemnify, defend, or hold harmless the promisee against liability or claims of liability for damages arising out of
bodily injury to persons or out of physical damage to tangible or real property

Sec.2. Minnesota Statutes 2022, section 15.71, is amended by adding a subdivision to read:

Subd.lb. Promisee "Promisee" includes that party's independent contractors, agents, employees, or
indemnitees.

Sec.3. Minnesota Statutes 2022, sectidh72, is amended by adding a subdivision to read:

Subd.3. Unenforceability of certain agreements (a) An indemnification agreement contained in, or executed
in connection with, a contract for a public improvement is unenforceable excepEixtdéhéethat:

(1) the underlying injury or damage is attributable to the negligent or otherwise wrongful act or omission,
including breach of a specific contractual duty, of the promisor or the promisor's independent contractors, agents,
employees, or defmtees; or

(2) an owner, a responsible party, or a governmental entity agrees to indemnify a contractor directly or through
another contractor with respect to strict liability under environmental laws.

(b) A provision in a public building otonstruction contract that requires a party to provide insurance coverage
to one or more other parties, including third parties, for the negligence or intentional acts or omissions of any of
those other parties, including third parties, is against publicypand is void and unenforceable.




2576 JOURNAL OF THEHOUSE [44TH DAY

(c) Paragraph (b) does not affect the validity of a provision that requires a party to provide or obtain workers'
compensation insurance, construction performance or payment bonds, builder's risk policies, or owner or
contractorcontrolled insurance programs or policies.

(d) Paragraph (b) does not affect the validity of a provision that requires the promisor to provide or obtain
insurance coverage for the promisee's vicarious liability, or liability imposed by waraaisipg out of the acts or
omissions of the promisor

(e) Paragraph (b) does not apply to building and construction contracts for work within 50 feet of public or
private railroads or railroads regulated by the Federal Railroad Administration.

Sec.4. Minnesota Statutes 2022, section 337.01, subdivision 3, is amended to read:

Subd.3. Indemnification agreement “Indemnification agreement" means an agreement by the promisor to
indemnify,_defend,or hold harmless the promisee against liability ormataof liability for damages arising out of
bodily injury to persons or out of physical damage to tangible or real property.

Sec.5. Minnesota Statutes 2022, section 337.05, subdivision 1, is amended to read:

Subdivision 1 Agreements valid (a) Excep as otherwise provided in paragraph (b), sections 337.01 to 337.05
do not affect the validity of agreements whereby a promisor agrees to provide specific insurance coverage for the
benefit of others.

(b) A provision that requires a party to provide irae coverage to one or more other parties, including third
parties, for the negligence or intentional acts or omissions of any of those other parties, including third parties, is
against public policy and is void and unenforceable.

(©) Paragraph (b) doawmt affect the validity of a provision that requires a party to provide or obtain workers'

compensation insurance, construction performance or payment bmmgsojectspecific—insurance—including,

witheutlimitation, builder's risk policiesor owner @ contractorcontrolled insurance programs or policies.

(d) Paragraph (b) does not affect the validity of a provision that requires the promisor to provide or obtain
insurance coverage for the promisee's vicarious liability, or liability imposed by wgrasising out of the acts or
omissions of the promisor.

(e) Paragraph (b) does not apply to building and construction contracts for work within 50 feet of public or
private railroads, or railroads regulated by the Federal Railroad Administration.

Sec.6. EFFECTIVE DATE.

Sections 1 to 5 are effective the day following final enactment and apply to agreements entered into on or after
that date.

ARTICLE 3
CIVIL RIGHTS LAW

Section 1 Minnesota Statutes 2022, section 82B.195, subdivisioné@né&nded to read:
Subd.3. Additional requirements. In addition to the requirements of subdivisions 1 and 2, an appraiser must:
(1) not knowingly make any of the following unacceptable appraisal practices:

() include inaccurate or misleading factushtal about the subject neighborhood, site, improvements, or
comparable sales;
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(ii) fail to comment on negative factors with respect to the subject neighborhood, subject property, or proximity
of the subject property to adverse influences;

(i) unless othewise disclosed in the appraisal report, use comparables in the valuation process that the
appraiser has not at least personally inspected from the exterior by driving by them;

(iv) select and use inappropriate comparable sales or fail to use compénable® physically and by location
the most similar to the subject property;

(v) use data, particularly comparable sales data, that was provided by parties who have a financial interest in the
sale or financing of the subject property without the aperaiverification of the information from a disinterested
source For example, it would be inappropriate for an appraiser to use comparable sales provided by the builder of
the subject property or a real estate broker who is handling the sale of thet pubjeerty, unless the appraiser
verifies the accuracy of the data provided through another solirasigned HUD Settlement Statement is used for
this verification, the appraiser must also verify the sale data with the buyer or county .reCloedapraiser must
also make an independent investigation to determine that the comparable sales provided were the best ones
available;

(vi) use adjustments to the comparable sales that do not reflect the market's reaction to the differences between
the subjecproperty and the comparables, or fail to make adjustments when they are clearly indicated,;

(vii) develop a valuation conclusion that is based either partially or completely on factors identified in chapter
363A, including race, color, creed, religionxsgender identity,marital status, status with regard to public
assistance, disability, sexual orientation, familial status of the owner or occupants of nearby property, or national
origin of either the prospective owners or occupants of the properties vicinity of the subject property; or

(viii) develop a valuation conclusion that is not supported by available market data;

(2) provide a resume, current within six months of the date it is provided, to anyone who employs the appraiser,
indicating all professional degrees and licenses held by the appraiser; and

(3) reject any request by the person who has employed the appraiser that is in conflict with the requirements of
Minnesota law or this chapter and withdraw from the appraisajrassint if the employing party persists in the
request.

Sec.2. Minnesota Statutes 2022, section 2451.12, subdivision 1, is amended to read:

Subdivision 1 Client rights. A license holder must ensure that all clients have the following rights:

(1) therights listed in the health care bill of rights in section 144.651;

(2) the right to be free from discrimination based on age, race, color, creed, religion, nationatexigiender
identity, marital status, disability, sexual orientation, and stafitls regard to public assistanc@he license holder
must follow all applicable state and federal laws including the Minnesota Human Rights Act, chapter 363A; and

(3) the right to be informed prior to a photograph or audio or video recording beingah#ue client The

client has the right to refuse to allow any recording or photograph of the client that is not for the purposes of
identification or supervision by the license holder.
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Sec.3. Minnesota Statutes 2022, section 363A.02, subdivisionaimended to read:

Subdivision 1 Freedom from discrimination. (a) It is the public policy of this state to secure for persons in
this state, freedom from discrimination:

(1) in employment because of race, color, creed, religion, national origingseder identity, marital status,
disability, status with regard to public assistance, sexual orientation, familial status, and age;

(2) in housing and real property because of race, color, creed, religion, national origigersdsr; identity,
marital statis, disability, status with regard to public assistance, sexual orientation, and familial status;

(3) in public accommodations because of race, color, creed, religion, national origioesaer, identitysexual
orientation, and disability;

(4) in public services because of race, color, creed, religion, national origirgesgleridentity, marital status,
disability, sexual orientation, and status with regard to public assistance; and

(5) in education because of race, color, creed, religion, national origingseder identity marital status,
disability, status with regard taiplic assistance, sexual orientation, and age.

(b) Such discrimination threatens the rights and privileges of the inhabitants of this state and menaces the
institutions and foundations of democradyis also the public policy of this state to proteltiparsons from wholly
unfounded charges of discriminatioiNothing in this chapter shall be interpreted as restricting the implementation
of positive action programs to combat discrimination.

Sec.4. Minnesota Statutes 2022, section 363A.03, subdivig®) is amended to read:

Subd.23. Local commission "Local commission” means an agency of a city, county, or group of counties
created pursuant to law, resolution of a county board, city charter, or municipal ordinance for the purpose of dealing
with discrimination on the basis of race, color, creed, religion, national origingeegler identityage, disability,
marital status, status with regard to public assistance, sexual orientation, or familial status.

Sec.5. Minnesota Statutes 2022, sect@®BBA.03, subdivision 44, is amended to read:

Subd.44. Sexual orientation "Sexual orientation" means having or being perceived as having an emotional,
physical, or sexual attachment to another person wrthout regard to the sex of that person oorhaemg
percerved as havmg an orlentatlon for such attachyenbay , :

Sec.6. Minnesota Statutes 2022, section 363A.03, is amended by adding a subdivision to read:

Subd.50. Gender identity. "Gender identity" means a person's inherent sense of being a man, woman, both, or
neither. A person's gender identity may or may not correspond to their assigned sex at birth or to their primary or
secondary sex characteristios person's gender identity is not necessarily visible to others.

Sec.7. Minnesota Statutes 2022, section 283, is amended to read:
363A.04 CONSTRUCTION AND EXCLUSIVITY.
The provisions of this chapter shall be construed liberally for the accomplishment of the purposes thereof

Nothing contained in this chapter shall be deemed to repeal any pfavisions of the civil rights law or of any
other law of this state relating to discrimination because of race, creed, color, religiogeséar identity age,
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disability, marital status, status with regard to public assistance, national origin, @ésnttion, or familial status;
but, as to acts declared unfair by sections 363A.08 to 363A.19, and 363A.28, subdivision 10, the procedure herein
provided shall, while pending, be exclusive.

Sec.8. Minnesota Statutes 2022, section 363A.06, subdivitjds amended to read:

Subdivision 1 Formulation of policies. (a) The commissioner shall formulate policies to effectuate the
purposes of this chapter and shall do the following:

(1) exercise leadership under the direction of the governor imdlelopment of human rights policies and
programs, and make recommendations to the governor and the legislature for their consideration and
implementation;

(2) establish and maintain a principal officeSh Paul, and any other necessary branch offitesng location
within the state;

(3) meet and function at any place within the state;

(4) employ attorneys, clerks, and other employees and agents as the commissioner may deem necessary and
prescribe their duties;

(5) to the extent permitted by fedetalv and regulation, utilize the records of the Department of Employment
and Economic Development of the state when necessary to effectuate the purposes of this chapter;

(6) obtain upon request and utilize the services of all state governmental depaamaesgencies;
(7) adopt suitable rules for effectuating the purposes of this chapter;

(8) issue complaints, receive and investigate charges alleging unfair discriminatory practices, and determine
whether or not probable cause exists for hearing;

(9) sbpoena witnesses, administer oaths, take testimony, and require the production for examination of any
books or papers relative to any matter under investigation or in question as the commissioner deems appropriate to
carry out the purposes of this chapter;

(10) attempt, by means of education, conference, conciliation, and persuasion to eliminate unfair discriminatory
practices as being contrary to the public policy of the state;

(11) develop and conduct programs of formal and informal education desmeéthinate discrimination and
intergroup conflict by use of educational techniques and programs the commissioner deems necessary;

(12) make a written report of the activities of the commissioner to the governor each year;

(13) accept gifts, bequests,agts, or other payments public and private to help finance the activities of the
department;

(14) create such local and statewide advisory committees as will in the commissioner's judgment aid in
effectuating the purposes of the Department of HuRights;

(15) develop such programs as will aid in determining the compliance throughout the state with the provisions of
this chapter, and in the furtherance of such duties, conduct research and study discriminatory practices based upon
race, color, creedeligion, national origin, sexgender identityage, disability, marital status, status with regard to
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public assistance, familial status, sexual orientation, or other factors and develop accurate data on the nature and
extent of discrimination and othematters as they may affect housing, employment, public accommodations,
schools, and other areas of public life;

(16) develop and disseminate technical assistance to persons subject to the provisions of this chapter, and to
agencies and officers of govenental and private agencies;

(17) provide staff services to such advisory committees as may be created in aid of the functions of the
Department of Human Rights;

(18) make grants in aid to the extent that appropriations are made available for the¢ rugdd of carrying out
duties and responsibilities; and

(19) cooperate and consult with the commissioner of labor and industry regarding the investigation of violations
of, and resolution of complaints regarding section 363A.08, subdivision 7.

In performing these duties, the commissioner shall give priority to those duties in clauses (8), (9), and (10) and to
the duties in section 363A.36.

(b) All gifts, bequests, grants, or other payments, public and private, accepted under paragraph (a), ¢lause (13)
must be deposited in the state treasury and credited to a special addonay in the account is appropriated to the
commissioner of human rights to help finance activities of the department.

Sec.9. Minnesota Statutes 2022, section 363A.07, subitini2, is amended to read:

Subd.2. Referral from commissioner. The commissioner, whether or not a charge has been filed under this
chapter, may refer a matter involving discrimination because of race, color, religiomeseber identitycreed,
disability, marital status, status with regard to public assistance, national origin, age, sexual orientation, or familial

status to a local commission for study and report.

Upon referral by the commissioner, the local commission shall make a report andes@kenendations to the
commissioner and take other appropriate action within the scope of its powers.

Sec.10. Minnesota Statutes 2022, section 363A.08, subdivision 1, is amended to read:

Subdivision 1 Labor organization. Except when based ontmna fide occupational qualification, it is an
unfair employment practice for a labor organization, because of race, color, creed, religion, national origin, sex,
gender identitymarital status, status with regard to public assistance, familial stasaijlity, sexual orientation,
or age:

(1) to deny full and equal membership rights to a person seeking membership or to a member;

(2) to expel a member from membership;

(3) to discriminate against a person seeking membership or a member with redpeagicapprenticeship,
tenure, compensation, terms, upgrading, conditions, facilities, or privileges of employment; or

(4) to fail to classify properly, or refer for employment or otherwise to discriminate against a person or member.
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Sec.11l. MinnesotaStatutes 2022, section 363A.08, subdivision 2, is amended to read:

Subd.2. Employer. Except when based on a bona fide occupational qualification, it is an unfair employment
practice for an employer, because of race, color, creed, religion, natiagial sgx,gender identitymarital status,
status with regard to public assistance, familial status, membership or activity in a local commission, disability,
sexual orientation, or age to:

(1) refuse to hire or to maintain a system of employment whigleasonably excludes a person seeking
employment; or

(2) discharge an employee; or

(3) discriminate against a person with respect to hiring, tenure, compensation, terms, upgrading, conditions,
facilities, or privileges of employment.

Sec.12. MinnesotaStatutes 2022, section 363A.08, subdivision 3, is amended to read:

Subd.3. Employment agency Except when based on a bona fide occupational qualification, it is an unfair
employment practice for an employment agency, because of race, color, creg@ah,ralitional origin, sexgender
identity, marital status, status with regard to public assistance, familial status, disability, sexual orientation, or age to:

(1) refuse or fail to accept, register, classify properly, or refer for employment or atbetavdiscriminate
against a person; or

(2) comply with a request from an employer for referral of applicants for employment if the request indicates
directly or indirectly that the employer fails to comply with the provisions of this chapter.

Sec.13. Minnesota Statutes 2022, section 363A.08, subdivision 4, is amended to read:

Subd.4. Employer, employment agency, or labor organization (a) Except when based on a bona fide
occupational qualification, it is an unfair employment practice for an @yapl employment agency, or labor
organization, before a person is employed by an employer or admitted to membership in a labor organization, to:

(1) require or request the person to furnish information that pertains to race, color, creed, religioa) natio
origin, sex,gender identitymarital status, status with regard to public assistance, familial status, disability, sexual
orientation, or age; or, subject to section 363A.20, to require or request a person to undergo physical examination;
unless forlie sole and exclusive purpose of national security, information pertaining to national origin is required by
the United States, this state or a political subdivision or agency of the United States or this state, or for the sole and
exclusive purpose of capliance with the Public Contracts Act or any rule, regulation, or laws of the United States
or of this state requiring the information or examinatioA law enforcement agency may, after notifying an
applicant for a peace officer or pdirne peace officeposition that the law enforcement agency is commencing the
background investigation on the applicant, request the applicant's date of birth, gender, and race on a separate form
for the sole and exclusive purpose of conducting a criminal history cheltkes's license check, and fingerprint
criminal history inquiry The form shall include a statement indicating why the data is being collected and what its
limited use will be No document which has date of birth, gender, or race information will bedext in the
information given to or available to any person who is involved in selecting the person or persons employed other
than the background investigatoNo person may act both as background investigator and be involved in the
selection of an empj@e except that the background investigator's report about background may be used in that
selection as long as no direct or indirect references are made to the applicant's race, age, or gender; or



2582 JOURNAL OF THEHOUSE [44TH DAY

(2) seek and obtain for purposes of making a job decismdormation from any source that pertains to the
person's race, color, creed, religion, national origin, gerder identitymarital status, status with regard to public
assistance, familial status, disability, sexual orientation, or age, unless feolthend exclusive purpose of
compliance with the Public Contracts Act or any rule, regulation, or laws of the United States or of this state
requiring the information; or

(3) cause to be printed or published a notice or advertisement that relates to employment or membership and
discloses a preference, limitation, specification, or discrimination based on race, color, creed, religion, national
origin, sex,gender identitymarital status, status with regard to public assistance, familial status, disability, sexual
orientation, or age.

(b) Any individual who is required to provide information that is prohibited by this subdivision is an aggrieved
party under sections 363A.08bdivision 4, and 363A.28, subdivisions 1 to 9.

Sec.14. Minnesota Statutes 2022, section 363A.08, is amended by adding a subdivision to read:

Subd.8. Inquiries into pay history prohibited. (a) "Pay history" as used in this subdivision means aiy pr
or current wage, salary, earnings, benefits, or any other compensation about an applicant for employment.

(b) An employer, employment agency, or labor organization shall not inquire into, consider, or require disclosure
from any source the pay histoof an applicant for employment for the purpose of determining wages, salary,
earnings, benefits, or other compensation for that appliceim general prohibition against inquiring into the pay
history of an applicant does not apply if the job applisapdly history is a matter of public record under federal or
state law, unless the employer, employment agency, or labor organization sought access to those public records with
the intent of obtaining pay history of the applicant for the purpose of defagnirages, salary, earnings, benefits,
or other compensation for that applicant.

(c) Nothing in this subdivision shall prevent an applicant for employment from voluntarily and without asking,
encouraging, or prompting disclosing pay history for the pupas negotiating wages, salary, benefits, or other
compensation If an applicant for employment voluntarily and without asking, encouraging, or prompting discloses
pay history to a prospective employer, employment agency, or labor organization, nottiirgsubdivision shall
prohibit that employer, employment agency, or labor organization from considering or acting on that voluntarily
disclosed salary history information to support a wage or salary higher than initially offered by the employer,
employnent agency, or labor organization.

(d) Nothing in this subdivision limits, prohibits, or prevents a person from bringing a charge, grievance, or any
other cause of action alleging wage discrimination because of race, color, creed, religion, natianakexjgi
gender identity, marital status, status with regard to public assistance, familial status, membership or activity in a
local commission, disability, sexual orientation, or age, as otherwise provided in this chapter.

(e) Nothing in this subdivisioghall be construed to prevent an employer from:

(1) providing information about the wages, benefits, compensation, or salary offered in relation to a position; or

(2) inquiring about or otherwise engaging in discussions with an applicant ab@agdiieant's expectations or
requests with respect to wages, salary, benefits, or other compensation.

EFFECTIVE DATE . This section is effective January 1, 2024or employment covered by collective
bargaining agreements, this section is not effectivd thrd date of implementation of the applicable collective
bargaining agreement that is after January 1, 2024.
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Sec.15. Minnesota Statutes 2022, section 363A.09, subdivision 1, is amended to read:

Subdivision 1 Real property interest; action by owner,lessee, and others It is an unfair discriminatory
practice for an owner, lessee, sublessee, assignee, or managing agent of, or other person having the right to sell, rent
or lease any real property, or any agent of any of these:

(1) to refuse to sellent, or lease or otherwise deny to or withhold from any person or group of persons any real
property because of race, color, creed, religion, national origin,gemder identitymarital status, status with
regard to public assistance, disability, sexaréntation, or familial status; or

(2) to discriminate against any person or group of persons because of race, color, creed, religion, national origin,
sex,gender identitymarital status, status with regard to public assistance, disability, sexeration, or familial
status in the terms, conditions or privileges of the sale, rental or lease of any real property or in the furnishing of
facilities or services in connection therewith, except that nothing in this clause shall be construed totpeohibit
adoption of reasonable rules intended to protect the safety of minors in their use of the real property or any facilities
or services furnished in connection therewith; or

(3) in any transaction involving real property, to print, circulate or postaase to be printed, circulated, or
posted any advertisement or sign, or use any form of application for the purchase, rental or lease of real property, or
make any record or inquiry in connection with the prospective purchase, rental, or lease ofpey pvbich
expresses, directly or indirectly, any limitation, specification, or discrimination as to race, color, creed, religion,
national origin, sexgender identity,marital status, status with regard to public assistance, disability, sexual
orientaton, or familial status, or any intent to make any such limitation, specification, or discrimination except that
nothing in this clause shall be construed to prohibit the advertisement of a dwelling unit as available-tmigdtilts
the person placing thedvertisement reasonably believes that the provisions of this section prohibiting
discrimination because of familial status do not apply to the dwelling unit.

Sec.16. Minnesota Statutes 2022, section 363A.09, subdivision 2, is amended to read:

Subd.2. Real property interest; action by brokers, agents, and otherslt is an unfair discriminatory practice
for a real estate broker, real estate salesperson, or employee, or agent thereof:

(1) to refuse to sell, rent, or lease or to offer for sale, reotdéase any real property to any person or group of
persons or to negotiate for the sale, rental, or lease of any real property to any person or group of persons because of
race, color, creed, religion, national origin, s@ender identity,marital stéus, status with regard to public
assistance, disability, sexual orientation, or familial status or represent that real property is not available for
inspection, sale, rental, or lease when in fact it is so available, or otherwise deny or withhold anypexdy or
any facilities of real property to or from any person or group of persons because of race, color, creed, religion,
national origin, sexgender identity,marital status, status with regard to public assistance, disability, sexual
orientation, or familial status; or

(2) to discriminate against any person because of race, color, creed, religion, national origendexidentity,
marital status, statusith regard to public assistance, disability, sexual orientation, or familial status in the terms,
conditions or privileges of the sale, rental or lease of real property or in the furnishing of facilities or services in
connection therewith; or

(3) to print, circulate, or post or cause to be printed, circulated, or posted any advertisement or sign, or use any
form of application for the purchase, rental, or lease of any real property or make any record or inquiry in
connection with the prospective purchasmtal or lease of any real property, which expresses directly or indirectly,
any limitation, specification or discrimination as to race, color, creed, religion, national origigeseber identity,
marital status, status with regard to public asst&iadisability, sexual orientation, or familial status or any intent to
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make any such limitation, specification, or discrimination except that nothing in this clause shall be construed to
prohibit the advertisement of a dwelling unit as available to adulis if the person placing the advertisement
reasonably believes that the provisions of this section prohibiting discrimination because of familial status do not
apply to the dwelling unit.

Sec.17. Minnesota Statutes 2022, section 363A.09, subdivi3jos amended to read:

Subd.3. Real property interest; action by financial institution. It is an unfair discriminatory practice for a
person, bank, banking organization, mortgage company, insurance company, or other financial instierigder or
to whom application is made for financial assistance for the purchase, lease, acquisition, construction, rehabilitation,
repair or maintenance of any real property or any agent or employee thereof:

(1) to discriminate against any person or grouparsons because of race, color, creed, religion, national origin,
sex,gender identitymarital status, status with regard to public assistance, disability, sexual orientation, or familial
status of the person or group of persons or of the prospectivpatts or tenants of the real property in the
granting, withholding, extending, modifying or renewing, or in the rates, terms, conditions, or privileges of the
financial assistance or in the extension of services in connection therewith; or

(2) to use anyorm of application for the financial assistance or make any record or inquiry in connection with
applications for the financial assistance which expresses, directly or indirectly, any limitation, specification, or
discrimination as to race, color, creagd|igion, national origin, sexgender identity marital status, status with
regard to public assistance, disability, sexual orientation, or familial status or any intent to make any such limitation,
specification, or discrimination; or

(3) to discrimin#e against any person or group of persons who desire to purchase, lease, acquire, construct,
rehabilitate, repair, or maintain real property in a specific urban or rural area or any part thereof solely because of
the social, economic, or environmental cibioths of the area in the granting, withholding, extending, modifying, or
renewing, or in the rates, terms, conditions, or privileges of the financial assistance or in the extension of services in
connection therewith.

Sec.18. Minnesota Statutes 2022 dion 363A.09, subdivision 4, is amended to read:

Subd.4. Real property transaction. It is an unfair discriminatory practice for any real estate broker or real
estate salesperson, for the purpose of inducing a real property transaction from whefsdine the person's firm,
or any of its members may benefit financially, to represent that a change has occurred or will or may occur in the
composition with respect to race, creed, color, national origingesder identitymarital status, status witegard
to public assistance, sexual orientation, or disability of the owners or occupants in the block, neighborhood, or area
in which the real property is located, and to represent, directly or indirectly, that this change will or may result in
undesirale consequences in the block, neighborhood, or area in which the real property is located, including but not
limited to the lowering of property values, an increase in criminal or antisocial behavior, or a decline in the quality
of schools or other publiacilities.

Sec.19. Minnesota Statutes 2022, section 363A.11, subdivision 1, is amended to read:

Subdivision 1 Full and equal enjoyment of public accommodations (a) It is an unfair discriminatory
practice:

(1) to deny any person the full and eqeajoyment of the goods, services, facilities, privileges, advantages, and
accommodations of a place of public accommodation because of race, color, creed, religion, disability, national
origin, marital status, sexual orientatia¥,sex,or gender identyt, or for a taxicab company to discriminate in the
access to, full utilization of, or benefit from service because of a person's disability; or
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(2) for a place of public accommodation not to make reasonable accommodation to the known physical, sensory,
or mental disability of a disabled persom determining whether an accommodation is reasonable, the factors to be
considered may include:

(i) the frequency and predictability with which members of the public will be served by the accommodation at
that loation;

(ii) the size of the business or organization at that location with respect to physical size, annual gross revenues,
and the number of employees;

(i) the extent to which disabled persons will be further served from the accommodation;
(iv) the type of operation;

(v) the nature and amount of both direct costs and legitimate indirect costs of making the accommodation and
the reasonableness for that location to finance the accommodation; and

(vi) the extent to which any persons may be adWe#ected by the accommodation.

(b) State or local building codes control where applicabl@lations of state or local building codes are not
violations of this chapter and must be enforced under normal building code procedures.

Sec.20. MinnesotaStatutes 2022, section 363A.11, subdivision 2, is amended to read:

Subd.2. General prohibitions. This subdivision lists general prohibitions against discrimination on the basis
of disability. For purposes of this subdivision, "individual" telass of individuals" refers to the clients or
customers of the covered public accommodation that enter into the contractual, licensing, or other arrangement.

(2) It is discriminatory to:

(i) subject an individual or class of individuals on the basia disability of that individual or class, directly or
through contractual, licensing, or other arrangements, to a denial of the opportunity of the individual or class to
participate in or benefit from the goods, services, facilities, privileges, advantageccommodations of an entity;

(i) afford an individual or class of individuals on the basis of the disability of that individual or class, directly or
through contractual, licensing, or other arrangements, with the opportunity to participate @nefit from the
goods, services, facilities, privileges, advantages, or accommodations that are not equal to those afforded to other
individuals;and

(i) provide an individual or class of individuals, on the basis of a disability of that individudhss, directly
or through contractual, licensing, or other arrangements, with goods, services, facilities, privileges, advantages, or
accommodations that are different or separate from those provided to other individuals, unless the action is
necessary tprovide the individual or class of individuals with goods, services, facilities, privileges, advantages, or
accommodations, or other opportunities that are as effective as those provided tpasttiers

(iv) not provide a deaf or hamf-hearing individub or class of deaf or hardf-hearing individuals with
closedcaptioned television when television services are provided to other individuals.

(2) Goods, services, facilities, privileges, advantages, and accommodations must be afforded to an individual
with a disability in the most integrated setting appropriate to the needs of the individual.
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(3) Notwithstanding the existence of separate or different programs or activities provided in accordance with
sections 363A.08 to 363A.19, and 363A.28, subdivisidntie individual with a disability may not be denied the
opportunity to participate in the programs or activities that are not separate or different.

(4) An individual or entity may not, directly or through contractual or other arrangements, use stardard
criteria and methods of administration:

(i) that have the effect of discriminating on the basis of disability; or
(ii) that perpetuate the discrimination of others who are subject to common administrative control.

EFFECTIVE DATE . Thissection is effective August 1, 2024, for all places of public accommodation.

Sec.21. Minnesota Statutes 2022, section 363A.12, subdivision 1, is amended to read:

Subdivision 1 Access to public service It is an unfair discriminatory practice to disninate against any
person in the access to, admission to, full utilization of or benefit from any public service because of race, color,
creed, religion, national origin, disability, sexender identity sexual orientation, or status with regard to publ
assistance or to fail to ensure physical and program access for disabled persons unless the public service can
demonstrate that providing the access would impose an undue hardship on its opématietermining whether
providing physical and prograactcess would impose an undue hardship, factors to be considered include:

(1) the type and purpose of the public service's operation;

(2) the nature and cost of the needed accommodation;

(3) documented good faith efforts to explore less restrictivessrdgpensive alternatives; and
(4) the extent of consultation with knowledgeable disabled persons and organizations.

Physical and program access must be accomplished within six months of June 7, 1983, except for needed
architectural modifications, whiamust be made within two years of June 7, 1983.

Sec.22. Minnesota Statutes 2022, section 363A.13, subdivision 1, is amended to read:

Subdivision 1 Utilization; benefit or services It is an unfair discriminatory practice to discriminate in any
manner in the full utilization of or benefit from any educational institution, or the services rendered thereby to any
person because of race, color, creed, religion, national origingeager identity,age, marital status, status with
regard to public assistance, sexual orientation, or disability, or to fail to ensure physical and program access for
disabled personsFor purposes of this subdivision, program access includes but is natdlitoitproviding taped
texts, interpreters or other methods of making orally delivered materials available, readers in libraries, adapted
classroom equipment, and similar auxiliary aids or servigsgram access does not include providing attendants,
individually prescribed devices, readers for personal use or study, or other devices or services of a personal nature.

Sec.23. Minnesota Statutes 2022, section 363A.13, subdivision 2, is amended to read:

Subd.2. Exclude, expel, or selection It is an wnfair discriminatory practice to exclude, expel, or otherwise
discriminate against a person seeking admission as a student, or a person enrolled as a student because of race, color,
creed, religion, national origin, segender identity,age, marital stag) status with regard to public assistance,
sexual orientation, or disability.
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Sec.24. Minnesota Statutes 2022, section 363A.13, subdivision 3, is amended to read:

Subd.3. Admission form or inquiry . It is an unfair discriminatory practice to make or use a written or oral
inquiry, or form of application for admission that elicits or attempts to elicit information, or to make or keep a
record, concerning the creed, religiogender identity,sexual oriatation, or disability of a person seeking
admission, except as permitted by rules of the department.

Sec.25. Minnesota Statutes 2022, section 363A.13, subdivision 4, is amended to read:

Subd.4. Purpose for information and record. It is an unfair décriminatory practice to make or use a written
or oral inquiry or form of application that elicits or attempts to elicit information, or to keep a record concerning the
race, color, national origin, segiender identity, sexual orientatioage, or maritalstatus of a person seeking
admission, unless the information is collected for purposes of evaluating the effectiveness of recruitment,
admissions, and other educational policies, and is maintained separately from the application.

Sec.26. Minnesota Stattes 2022, section 363A.15, is amended to read:
363A.15 REPRISALS.

It is an unfair discriminatory practice for any individual who participated in the alleged discrimination as a
perpetrator, employer, labor organization, employment agency, public acdatiomy public service, educational
institution, or owner, lessor, lessee, sublessee, assignee or managing agent of any real property, or any real estate
broker, real estate salesperson, or employee or agent thereof to intentionally engage in anyageprigaany
person because that person:

(1) opposed a practice forbidden under this chapter or has filed a charge, testified, assisted, or participated in any
manner in an investigation, proceeding, or hearing under this chapter; or

(2) associated with person or group of persons who are disabled or who are of different race, color, creed,
religion, gender identitysexual orientation, or national origin.

A reprisal includes, but is not limited to, any form of intimidation, retaliation, or harassitésta reprisal for
an employer to do any of the following with respect to an individual because that individual has engaged in the
activities listed in clause (1) or (2)efuse to hire the individual; depart from any customary employment practice;
trarsfer or assign the individual to a lesser position in terms of wages, hours, job classification, job security, or other
employment status; or inform another employer that the individual has engaged in the activities listed in clause (1) or (2).

Sec.27. Minnesota Statutes 2022, section 363A.16, subdivision 1, is amended to read:

Subdivision 1 Personal or commercial credit It is an unfair discriminatory practice to discriminate in the
extension of personal or commercial credit to a person, or irethgrements for obtaining credit, because of race,
color, creed, religion, disability, national origin, seender identitysexual orientation, or marital status, or due to
the receipt of federal, state, or local public assistance including medicthassis

Sec.28. Minnesota Statutes 2022, section 363A.17, is amended to read:

363A.17 BUSINESS DISCRIMINATION.

It is an unfair discriminatory practice for a person engaged in a trade or business or in the provision of a service:

(1) to refuse to ddousiness with or provide a service to a woman based on her use of her current or former
surname; or
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(2) to impose, as a condition of doing business with or providing a service to a woman, that a woman use her
current surname rather than a former surname; o

(3) to intentionally refuse to do business with, to refuse to contract with, or to discriminate in the basic terms,
conditions, or performance of the contract because of a person's race, national origin, cofEmdeExidentity,
sexual orientationpr disability, unless the alleged refusal or discrimination is because of a legitimate business
purpose.

Nothing in this section shall prohibit positive action plans.
Sec.29. Minnesota Statutes 2022, section 363A.21, subdivision 1, is amended to read:
Subdivision 1 Housing. The provisions of section 363A.09 shall not apply to:

(1) rooms in a temporary or permanent residence home run by a nonprofit organization, if the discrimination is
by sex;or

(2) the rental by a resident owner or occupier afngfamily accommodation of a room or rooms in the
accommodation to another person or persons if the discrimination is bygeseder identitymarital status, status
with regard to public assistance, sexual orientation, or disabilitycept as provideelsewhere in this chapter or
other state or federal law, no person or group of persons selling, renting, or leasing property is required to modify
the property in any way, or exercise a higher degree of care for a person having a disability thansfom & lper
does not have a disability; nor shall this chapter be construed to relieve any person or persons of any obligations
generally imposed on all persons regardless of any disability in a written lease, rental agreement, or contract of
purchase or salegr to forbid distinctions based on the inability to fulfill the terms and conditions, including
financial obligations of the lease, agreement, or corpteact

Sec.30. REPEALER.

Minnesota Statutes 2022, sections 363A.20, subdivision 3; and 3623#e2&pealed.

ARTICLE 4
DATA

Section 1 Minnesota Statutes 2022, section 13.G&{fthdivision 1, is amended to read:

Subdivision 1 Opinion; when required. (a) Upon request of a government entity, the commissioner may give
a written opinion on any question relating to public access to government data, rights of subjects of data, or
classification of data under this chapter or other Minnesota statutes governing government data. pk#otioes
request of any person who disagrees with a determination regarding data practices made by a government entity, the
commissioner may give aritten opinion regarding the person's rights as a subject of government data or right to
have access to government data.

(b) Upon request of a body subject to chapter 13D, the commissioner may give a written opinion on any question
relating to the body'duties under chapter 130Jpon request of a person who disagrees with the manner in which
members of a governing body perform thelr duties under chapter 13D the comm|SS|oner may give a written opinion
on compllance with chapter 13 ; ,




447H DAY] MONDAY, APRIL 3,2023 2589

(c) If the commissioner determinesattmo opinion will be issued, the commissioner shall give the government
entity or body subject to chapter 13D or person requesting the opinion notice of the decision not to issue the opinion
within five business days of receipt of the requésbtice mug be in writing For notice by mail, the decision not to
issue an opinion is effective when placed with the United States Postal Service or with the central mail system of the
state of Minnesotalf this notice is not given, the commissioner shall issnepinion within20 50 days of receipt
of the request.

may extend

H 3 asonforpaiag-the deadline The
government entity or the members of a body subject to chapter 13D must be provided a reasonable opportunity to
explain the reasons for its decision regarding the data or how they perform their duties under chapfEnel3D
commisgoner or the government entity or body subject to chapter 13D may choose to give notice to the subject of
the data concerning the dispute regarding the data or compliance with chapter 13D.

(e) This section does not apply to a determination made by thmissianer of health under section 13.3805,
subdivision 1, paragraph (b), or 144.6581.

(f) A written, numbered, and published opinion issued by the attorney general shall take precedence over an
opinion issued by the commissioner under this section.

Sec.2. [13.204] POLITICAL SUBDIVISIONS LICENSING DATA.

(a) The following data submitted to a political subdivision by a person seeking to obtain a license are classified
as private data on individuals or nonpublic data:

(1) a tax return, as defined by secti270B.01, subdivision 2; and

(2) a bank account statement.

(b) Notwithstanding section 138.17, data collected by a political subdivision as part of a license application and
classified under paragraph (a) must be destroyed no later than 9(afterys final decision on the license

application.

EFFECTIVE DATE . This section is effective the day following final enactmemata which a political
subdivision collected or created before the effective date of this act, and which would otherwibgebiets the
destruction requirement, must be destroyed no later than 90 days following final enactment.

Sec.3. Minnesota Statutes 2022, section 13.32, subdivision 3, is amended to read:

Subd.3. Private data; when disclosure is permitted Except agprovided in subdivision 5, educational data is
private data on individuals and shall not be disclosed except as follows:

(a) pursuant to section 13.05;
(b) pursuant to a valid court order;
(c) pursuant to a statute specifically authorizing accetietprivate data;

(d) to disclose information in health, including mental health, and safety emergencies pursuant to the provisions
of United States Code, title 20, section 1232g(b)(1)(1), and Code of Federal Regulations, title 34, section 99.36;
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(e) pursiant to the provisions of United States Code, title 20, sections 1232g(b)(1), (b)(4)(A), (b)(4)(B),
(b)(1)(B), (b)(3), (b)(6), (b)(7), and (i), and Code of Federal Regulations, title 34, sections 99.31, 99.32, 99.33,
99.34, 99.35, and 99.39;

(f) to appropiate health authorities to the extent necessary to administer immunization programs and for bona
fide epidemiologic investigations which the commissioner of health determines are necessary to prevent disease or
disability to individuals in the public edational agency or institution in which the investigation is being conducted;

(g) when disclosure is required for institutions that participate in a program under title IV of the Higher
Education Act, United States Code, title 20, section 1092;

(h) to theappropriate school district officials to the extent necessary under subdivision 6, annually to indicate the
extent and content of remedial instruction, including the results of assessment testing and academic performance at a
postsecondary institution dog the previous academic year by a student who graduated from a Minnesota school
district within two years before receiving the remedial instruction;

(i) to appropriate authorities as provided in United States Code, title 20, section 1232g(b)(1)E)&idata
concern the juvenile justice system and the ability of the system to effectively serve, prior to adjudication, the
student whose records are released; provided that the authorities to whom the data are released submit a written
request for thelata that certifies that the data will not be disclosed to any other person except as authorized by law
without the written consent of the parent of the student and the request and a record of the release are maintained in
the student's file;

() to volunteers who are determined to have a legitimate educational interest in the data and who are conducting
activities and events sponsored by or endorsed by the educational agency or institution for students or former
students;

(k) to provide student regiting information, from educational data held by colleges and universities, as required
by and subject to Code of Federal Regulations, title 32, section 216;

() to the juvenile justice system if information about the behavior of a student who posisad harm is
reasonably necessary to protect the health or safety of the student or other individuals;

(m) with respect to Social Security numbers of students in the adult basic education system, to Minnesota State
Colleges and Universities and the Depant of Employment and Economic Development for the purpose and in
the manner described in section 124D.52, subdivision 7;

(n) to the commissioner of education for purposes of an assessment or investigation of a report of alleged
maltreatment of a studeas mandated by chapter 2608pon request by the commissioner of education, data that
are relevant to a report of maltreatment and are from charter school and school district investigations of alleged
maltreatment of a student must be disclosed todhemissioner, including, but not limited to, the following:

(1) information regarding the student alleged to have been maltreated;

(2) information regarding student and employee witnesses;

(3) information regarding the alleged perpetrator; and

(4) what corrective or protective action was taken, if any, by the school facility in response to a report of
maltreatment by an employee or agent of the school or school district;
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(o) when the disclosure is of the final results of a disciplinary proceeding cargectf a crime of violence or
nonforcible sex offense to the extent authorized under United States Code, title 20, section 1232g(b)(6)(A) and (B),
and Code of Federal Regulations, title 34, sections 99.31(a)(13) and (14);

(p) when the disclosure is infoation provided to the institution under United States Code, title 42, section
14071, concerning registered sex offenders to the extent authorized under United States Code, title 20, section
12329(b)(7)e¢

(g) when the disclosure is to a parent of a etiidat an institution of postsecondary education regarding the
student's violation of any federal, state, or local law or of any rule or policy of the institution, governing the use or
possession of alcohol or of a controlled substance, to the extentizethander United States Code, title 20,
section 12329(i), and Code of Federal Regulations, title 34, section 99.31(a)(15), and provided the institution has an
information release form signed by the student authorizing disclosure to a.pdieatinstitdion must notify
parents and students about the purpose and availability of the information release Airmsminimum, the
institution must distribute the information release forms at parent and student orientation meetings

(r) a student's namépme address, telephone number, email address, or other personal contact information may
be disclosed to a public library for purposes of issuing a library card to the student; or

(s) with Tribal Nations about Tribally enrolled or descendant studentset@xitent necessary for the Tribal
Nation and school district or charter school to support the educational attainment of the student.

Sec.4. Minnesota Statutes 2022, section 13.32, subdivision 5, is amended to read:

Subd.5. Directory information . information(a) Educational datdesignated as directory informatignpublic
data on individuals to the extent required under federal Birectory information must be designatpdrsuant to
the provisions af

(1) this subdivision; and

(2) United States Code, title 20, sectlon 1232q, and Code of Federal Regulatlons title 34, section 99.37, which
arewerein effect on January 3, 2042 v ederal law

(b) When conducting the directorpformation designation and notice process required by federal law, an
educational agency or institution shall give parents and students notice of the right to refuse to let the agency or
institution designateny-erallspecifieddata about the student disectory information This notice may be given
by any means reasonably likely to inform the parents and students of the right.

(c) An educational agency or institution may not designate a student's home address, telephone number, email
address, or otlepersonal contact information as directory information under this subdivigibis paragraph does
not apply to a postsecondary institution.

(d) When requested, educational agencies or institutions must share personal student contact information and
directory information, whether public or private, with the Minnesota Department of Education, as required for
federal reporting purposes.

EFFECTIVE DATE . This section is effective the day following final enactmeBé¢ginning upon the effective
date of thissection, a student's personal contact information subject to this section must be treated by an educational
agency or institution as private educational data under Minnesota Statutes, section 13.32, regardless of whether that
contact information was premdisly designated as directory information under Minnesota Statutes, section 13.32,
subdivision 5.
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Sec.5. Minnesota Statutes 2022, section 13.643, subdivision 6, is amended to read:

Subd.6. Animal premises data (a) Except for farmed Cervidae premiséxation data collected and
maintained under section 35.1%Be following data collected and maintained by the Board of Animal Health related
to registration and identification of premises and animals under chapter 35, are classified as private ie:nonpub

(1) the names and addresses;
(2) the location of the premises where animals are kept; and
(3) the identification number of the premises or the animal.

(b) Except as provided in section 347.58, subdivision 5, data collected and maintainedbgrthef Animal
Health under sections 347.57 to 347.64 are classified as private or nonpublic.

(c) The Board of Animal Health may disclose data collected under paragraph (a) or (b) to any person, agency, or
to the public if the board determines that tlieess will aid in the law enforcement process or the protection of
public or animal health or safety.

ARTICLE 5
NOTARIES PUBLIC

Section 1 Minnesota Statutes 2022, section 357.17, is amended to read:
357.17 NOTARIES PUBLIC.
(a) The maximum fees to bEharged and collected by a notary public shall be as follows:

(1) for protest of nonpayment of note or bill of exchange or of nonacceptance of such bill; where protest is
legally necessary, and copy thereof, $5;

(2) for every other protest and cof$f;

(3) for making and serving every notice of nonpayment of note or nonacceptance of bill and copy thereof, $5;
(4) for any affidavit or paper for which provision is not made herein, $5 per folio, and $1 per folio for copies;
(5) for each oatladministered, $5;

(6) for acknowledgments of deeds and for other services authorized by law, the legal fees allowed other officers
for like services;

(7) for recording each instrument required by law to be recorded by the notary, $5 per folio.

(b) A notary public may charge a fee for performing a marriage in excess of the fees in paragraph (a) if the
notary is a member, director, or partner of an entity organized under the laws of this state.

Sec.2. Minnesota Statutes 2022, section 359.04, is ametodeshd:
359.04 POWERS.
Every notary public so appointed, commissioned, and qualified shall have power throughout this state to

administer all oaths required or authorized to be administered in this state; to take and certify all depositions to be
used h any of the courts of this state; to take and certify all acknowledgments of deeds, mortgages, liens, powers of
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attorney, and other instruments in writing or electronic records; to receive, make out, and record notarialtprotests;
perform civil marriage consistent with this chapter and chapter %ttt to perform online remote notarial acts in
compliance with the requirements of sections 358.645 and 358.646.

Sec.3. [359.115] CIVIL MARRIAGE OFFICIANT.

(a) A notary public shall have the power to sahire civil marriages throughout the state if the notary public
has filed a copy of the notary public's notary credentials with the local registrar of a county in this\8iate a
local registrar records notary credentials for a notary public, the degasitrar shall provide a certificate of filing to
the notary whose credentials are recordédnotary public shall endorse and record the county where the notary
public's credentials are recorded upon each certificate of civil marriage granted byatlge not

(b) A past or current Minnesota elected official, who was elected to a local government office or to a state or
federal government office, shall have the power to solemnize a civil marriage throughout the state if the elected
official has filed a cop of the elected official's certificate of election with the local registrar of a county in this state
When a local registrar records an elected official's credentials, the local reqgistrar shall provide a certificate of filing
that the elected official'sredentials are recorded, and the elected official shall endorse and record the county where
the elected official's credentials are recorded upon each certificate of civil marriage granted by the elected official.

Sec.4. Minnesota Statutes 2022, seati®l17.04, is amended to read:
517.04 PERSONS AUTHORIZED TO PERFORM CIVIL MARRIAGES.

Civil marriages may be solemnized throughout the state by an individual who has attained the age of 21 years
and is a judge of a court of record, a retired judge of a court of record, a court administrator, a retired court
administrator with the approvalf ahe chief judge of the judicial district, a former court commissioner who is
employed by the court system or is acting pursuant to an order of the chief judge of the commissioner's judicial
district, a notary authorized by the Office of the SecretanStfte, a past or current Minnesota elected official
authorized by section 359.11the residential school superintendent of the Minnesota State Academy for the Deaf
and the Minnesota State Academy for the Blind, a licensed or ordained minister of anyselgnomination, or by
any mode recognized in section 517.1Bor purposes of this section, a court of record includes the Office of
Administrative Hearings under section 14.48.

ARTICLE 6
HEALTH CARE MEDIATION

Section 1 [145.685] COMMUNICATION AND R ESOLUTION AFTER A HEALTH CARE ADVERSE
INCIDENT.

Subdivision 1 Definitions. (a) For purposes of this section, the following terms have the meanings given

(b) "Health care adverse incident” means an objective and definable outcome arising fedabedrto patient
care that results in the death or physical injury of a patient

(c) "Health care provider" means a person who is licensed, certified, or registered, or otherwise permitted by
state law, to administer health care in the ordinary coafrbeisiness or in the practice of a profession and practices
at a health facility

(d) "Health facility" means a hospital or outpatient surgical center licensed under sections 144.50 to 144.56; a
medical, dental, or health care clinic; a diagnostiolatory; or a birthing center licensed under section 144.615
The definition of health facility includes any corporation, professional corporation, partnership, limited liability
company, limited liability partnership, or other entity comprised of hédadiities or health care providers
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(e) "Open discussion" means all communications that are made during an open discussion process under this
section and includes memoranda, work product, documents, and other materials that are prepared for onirsubmitted
the course of or in connection with communications made under this se®pmn discussion does not include any
communication, memoranda, work product, or other materials that would otherwise be subject to discovery and
were not prepared specificallgr use in an open discussion pursuant to this section

(f) "Patient" means a person who receives health care from a health care prdfittee patient is under
18years of age and is not an emancipated minor, the definition of patient includeetitmd's legal guardian or
parent If the patient is deceased or incapacitated, the definition of patient includes the patient's legal representative.

Subd.2. Engaging in an open discussian (a) If a health care adverse incident occurs, a healthpcavider
involved in the health care adverse incident, the health facility involved in the health care adverse incident, or both
jointly may provide the patient with written notice of their desire to enter into an open discussion with the patient to
discuwss potential outcomes following a health care adverse incident in accordance with this gebtaith facility
may designate a person or class of persons who has the authority to provide the notice on behalf of the health
facility. The patient involve in the health care adverse incident may provide oral notice to the health care provider,
the health facility involved in the health care adverse incident, or both, of the patient's desire to enter into an open
discussion with either the health care pdavi or the health care provider and health facility jointly, to discuss
potential outcomes following a health care adverse incident in accordance with this section.

(b) If a health care provider or health facility decides to enter into an open discasspecified in this section,
the written notice must be sent to the patient within 365 days from the date the health care provider or the health
facility knew, or through the use of diligence should have known, of the health care adverse.intidentice
must include:

(1) the health care provider, health facility, or both jointly desire to pursue an open discussion in accordance
with this section;

(2) the patient's right to receive a copy of the medical records related to the headttivesise incident and the
patient's right to authorize the release of the patient's medical records related to the health care adverse incident to a

third party;

(3) the patient's right to seek legal counsel and to have legal counsel present throwmloméntidiscussion
process;

(4) a copy of section 541.076 with notice that the time for a patient to bring a lawsuit is limited under section
541.076 and will not be extended by engaging in an open discussion under this section unless all parties agree in
writing to an extension;

(5) that if the patient chooses to engage in an open discussion with the health care provider, health facility, or
jointly with both, all communications made during the course of the open discussion process, including
communicatios regarding the initiation of an open discussion are:

(i) privileged and confidential;

(ii) not subject to discovery, subpoena, or other means of legal compulsion for release; and

(i) not admissible as evidence in a proceeding arising directlpfllte health care adverse incident, including
a judicial, administrative, or arbitration proceeding; and
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(6) that any communications, memoranda, work product, documents, or other material that are otherwise subject
to discovery and not prepared specificfor use in an open discussion under this section are not confidential.

(c) If the patient agrees to engage in an open discussion with a health care provider, health facility, or jointly
with both, the agreement must be in writing and must state hikapdtient has received the notice described in

paragraph (b).

(d) Upon agreement to engage in an open discussion, the patient, health care provider, or health facility may
include other persons in the open discussion procA#isother persons includeth the open discussion must be
advised of the parameters of communications made during the open discussion process specified under paragraph
(b), clauses (5) and (6).

(e) If a health care provider or health facility decides to engage in ard@@erission, the health care provider or
health facility may:

(1) investigate how the health care adverse incident occurred, including gathering information regarding the
medical care or treatment and disclose the results of the investigation to the patien

(2) openly communicate to the patient the steps the health care provider or health facility will take to prevent
future occurrences of the health care adverse incident; and

(3) determine that no offer of compensation for the health adwverse incident is warranted or that an offer of
compensation for the health care adverse incident is warranted.

(f) If a health care provider or health facility determines that no offer of compensation is warranted, the health
care provider or health ¢dity shall orally communicate that decision to the patient

(g) If a health care provider or a health facility determines that an offer of compensation is warranted, the health
care provider or health facility shall provide the patient with a writifer of compensatian If an offer of
compensation is made under this paragraph, and the patient is not represented by legal counsel, the health care
provider or health facility shall:

(1) advise the patient of the patient's right to seek legal cowegatding the offer of compensation and
encourage the patient to seek legal counsel; and

(2) provide notice to the patient that the patient may be legally required to repay medical and other expenses that
were paid by a third party on the patient's belacluding private health insurance, Medicaid, or Medicare, along
with an itemized statement from the health provider showing all charges anddhiydpbayments

(h) Except for an offer of compensation made under paragraph (g), open discussaaen ke health care
provider or health facility and the patient about compensation shall not be in writing.

Subd.3. Confidentiality of open discussions and offers of compensation (a) Open discussion
communications made under this section, includiifierse of compensation made under subdivision 2:

(1) do not constitute an admission of liability;

(2) are privileged and confidential and shall not be disclosed;

(3) are not admissible as evidence in any subsequent judicial, administrative, atianbfiroceeding arising
directly out of the health care adverse incident, except as provided in paragraph (b);
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(4) are not subject to discovery, subpoena, or other means of legal compulsion for release; and

(5) shall not be disclosed by any party inyasubsequent judicial, administrative, or arbitration proceeding
arising directly out of the health care adverse incident

(b) A party may move the court or other decision maker in a subsequent proceeding to adjudicate the matter to
admit as evidence eommunication made during an open discussion that contradicts a statement made during the
proceeding The court or other decision maker shall allow a communication made during an open discussion that
contradicts a statement made at a subsequent proceediadjudicate the matter into evidence only if the
communication made during an open discussion is material to the claims presented in the subsequent proceeding.

(c) Communications, memoranda, work product, documents, and other materials that ares®thayect to
discovery and that were not prepared specifically for use in an open discussion under this section are not
confidential

(d) The limitation on disclosure imposed by this subdivision includes disclosure during any discovery conducted
as par of a subsequent adjudicatory proceeding, and a court or other adjudicatory body shall hot compel any person
who engages in an open discussion under this section to disclose confidential communications or agreements made
under this sectian

(e) This subdivision does not affect any other law, rule, or requirement with respect to confidentiality.

Subd.4. Payment and resolution (a) If a patient accepts an offer of compensation made pursuant to this
section, and payment of compensation is mada patient as a result, the payment to the patient is not payment

resulting from:

(1) a written claim or demand for payment;

(2) a final judgment, settlement, or arbitration award against a health care institution for medical malpractice
purposes; or

(3) a malpractice claim settled or in which judgment is rendered against a health care professional for purposes
of reporting by malpractice insurance companies under sections 146A.03, 147.111, 147A.14, 148.102, 148.263,
148B.381, 148F.205,5DA.13, and 153.24

(b) A health care provider or health facility may require, as a condition of an offer of compensation made
pursuant to this section, a patient to execute all documents and obtain any necessary court approval to resolve a
health caredverse incidentThe parties shall negotiate the form of the documents to be executed and obtain court
approval as necessary.

Subd.5. Sunset This section sunsets on June 30, 2031.

Subd.6. Applicability . This section applies only to health camverse incidents that occur on or after
Augustl, 2023

Delete the title and insert:

"A bill for an act relating to civil law; amending certain policy provisions related to forfeiture, name change,
property, survival of cause of action after death, ol for debtors owning agricultural property, State Board of
Public Defense, construction contracts, civil rights, gender identity, data, notaries public, and health care incident
open discussion; amending Minnesota Statutes 2022, sections 13.072jsgubdiy 13.32, subdivisions 3, 5;
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13.643, subdivision 6; 15.71, by adding subdivisions; 15.72, by adding a subdivision; 82B.195, subdivision 3;
169A.63, subdivision 8; 2451.12, subdivision 1; 259.11; 259.13, subdivisions 1, 5; 325F.992, subdivision 3;
3369-601; 337.01, subdivision 3; 337.05, subdivision 1; 357.17; 359.04; 363A.02, subdivision 1; 363A.03,
subdivisions 23, 44, by adding a subdivision; 363A.04; 363A.06, subdivision 1; 363A.07, subdivision 2; 363A.08,
subdivisions 1, 2, 3, 4, by adding a sivislon; 363A.09, subdivisions 1, 2, 3, 4; 363A.11, subdivisions 1, 2;
363A.12, subdivision 1; 363A.13, subdivisions 1, 2, 3, 4; 363A.15; 363A.16, subdivision 1; 363A.17; 363A.21,
subdivision 1; 504B.301; 508.52; 517.04; 517.08, subdivisions la, 1b; 818sl8divisions 1, 3; 550.365,
subdivision 2; 559.209, subdivision 2; 573.01; 573.02, subdivisions 1, 2; 582.039, subdivision 2; 583.25; 583.26,
subdivision 2; 600.23; 609.5314, subdivision 3; 611.215, subdivision 1; proposing coding for new law in Minneso
Statutes, chapters 13; 145; 259; 359; repealing Minnesota Statutes 2022, sections 346.02; 363A.20, subdivision 3;
363A.27; 504B.305; 582.14."

With the recommendation that when so amended the bill be placed on the General Register.

The report wasdopted.

Pursuant to Joint Rule 2.03 and in accordance with Senate Concurrent ResolutyynHNe.No. 447 was
re-referred to the Committee on Rules and Legislative Administration.

BeckerFinn from the Committee on Judiciary Finance and Civil Lawhich was referred:

H. F. No. 1580, A bill for an act relating to judiciary; providing onetime market adjustment to district court law
clerks' starting salary to align with competitive corridor; appropriating money.

Reported the same back with the fellog amendments:
Delete everything after the enacting clause and insert:

"ARTICLE 1
JUDICIARY APPROPRIATIONS

Section 1 APPROPRIATIONS.

The sums shown in the columns marked "Appropriations" are appropriated to the agencies anpufpotes
specified in this article The appropriations are from the general fund, or another named fund, and are available for
the fiscal years indicated for each purposthe figures "2024" and "2025" used in this article mean that the
appropriations fted under them are available for the fiscal year ending June 30, 2024, or June 30, 2025,
respectively "The first year" is fiscal year 2024'The second year" is fiscal year 2025The biennium" is fiscal
years 2024 and 2025.

APPROPRIATIONS
Available for the Year

Ending June 30

2024 2025
Sec.2. SUPREME COURT
Subdivision 1 Total Appropriation $73,666,000 $91,516,000

The amounts that may be spent for each purpose are specified in
the followingsubdivisions.
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Subd.2. Supreme Court Operations 44,943,000 46,703,000

(a) Contingent Account

$5,000 each year is for a contingent account for expenses
necessary for the normal operation of the court for which no other
reimbursement iprovided.

(b) Justices' Compensation

Justices' compensation is increased by four percent in the first year
and four percent in the second year.

Subd.3. Civil Legal Services 28,723,000 44,813,000

The general fund base is $44,960,000figtal year 2026 and
$45,714,000 in fiscal year 2027.

Legal Services to Lowincome Clients in Family Law Matters

$1,017,000 each year is to improve the access ofincame
clients to legal representation in family law mattersThis
appropriation must dé distributed under Minnesota Statutes,
section 480.242, to the qualified legal services program described
in_Minnesota Statutes, section 480.242, subdivision 2, paragraph
(a). _Any unencumbered balance remaining in the first year does
not cancel and is ailable in the second year.

Sec.3. COURT OF APPEALS $14,205,000 $14,762,000

(a) Judges' Compensation

Judges' compensation is increased by four percent in the first year
and four percent in the second year.

(b) Law Clerk Salaries

$134,300 each year is to increase the compensation of court of
appeals law clerks to a salary of $69,384 per .year
Notwithstanding Minnesota Statutes, section 16A.285, the court of
appeals must not transfer this money between programs.

Sec.4. DISTRICT COURTS $371,931,000 $370,311,000

(a) Judges' Compensation

Judges' compensation is increased by four percent in the first year
and four percent in the second year.
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(b) Law Clerk Salaries

$4,413,000 each year is to increase ¢benpensation of district
court law clerks to a salary of $69,384 per yedotwithstanding
Minnesota Statutes, section 16A.285, the district court must not
transfer this money between programs.

(€) Juror Reimbursement

$2,625,000 each year is tocrease the rate of compensation for
jurors to $50 for each day of required attendance at sessions of
court.

Sec.5. GUARDIAN AD LITEM BOARD $24,358,000
Sec.6. TAX COURT $2,173,000

Law Clerk Salaries

$40,000 each year is to increase the compensation of Tax Court
law clerks to a salary of $69,384 per yeaNotwithstanding
Minnesota Statutes, section 16A.285, the Tax Court must not
transfer this money between programs.

Sec.7. UNIFORM LAWS COMMISSION $115,000
Sec.8. BOARD ON JUDICIAL STANDARDS $655,000

(a) Availability of Appropriation

If the appropriation for either year is insufficient, the appropriation
for the other fiscal year is available.

(b) Major_Disciplinary Actions

$125,000 each year is for special investigative and hearing costs
for major disciplinary actions undertaken by the boar@his
appropriation does not cancelAny unencumbered and unspent
balances remain available for these expenshtuntil June 30, 2027.

Sec.9. BOARD OF PUBLIC DEFENSE $154,134,000
Sec.10. HUMAN RIGHTS $8,431,000

The general fund base is $9,303,000 in fiscal year 2026 and
$9,303,000 in fiscal year 2027.

Mediator Payments

$20,000 each year is to fund payments to mediatofhis
appropriation is onetime and is available until June 30, 2027.

2599

$25,620,000

$2,308,000

$115,000

$645,000

$164,360,000

$8,823,000
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Sec.1l. OFFICE OF APPELLATE COUNSEL AND
TRAINING $659,000 $1,560,000

Establishment and Operations

$659,000 the first year and $1,560,000 the second year are for
establishment and operation of the Statewide Office of Appellate
Counsel and Training as described in Minnesota Statutes, section
260C.419, and to provide support for the State Board of Agpella
Counsel and Training.

Sec.12. DEPARTMENT OF HUMAN SERVICES $1,500,000 $-0-

Child Advocacy Center

$1,500,000 the first year is for a grant to First Witness Child
Advocacy Center for the acquisition and improvement of
properties located dt402, 1406, and 1412 East 2nd Street in the
city of Duluth. This appropriation includes money for demolition
of the building located at 1412 East 2nd Street and construction of
a parking lot, and for renovation, furnishing, and equipping of the
buildings located at 1402 and 1406 East 2nd Street as a training
center and a child advocacy center.

ARTICLE 2
JUDICIARY POLICY WITH FISCAL COST

Section 1 [260C.419] STATEWIDE OFFICE OF APPELLATE COUNSEL AND TRAINING.

Subdivision 1 Definitions. (a) Asused in this section, the following terms have the meanings given.

(b) "Board" means the State Board of Appellate Counsel and Training.

(c) "Juvenile protection matter" means any of the following:

(1) child in need of protection or services matters efindd in section 260C.007, subdivision 6, including
habitual truant and runaway matters;

(2) neglected and in foster care matters as defined in section 260C.007, subdivision 24;

(3) review of voluntary foster care matters as defined in section 260Guldivision 2;

(4) review of outof-home placement matters as defined in section 260C.212;

(5) termination of parental rights matters as defined in sections 260C.301 to 260C.328; and

(6) permanent placement matters as defined in sections 260C.5089@d5286, including matters involving
termination of parental rights, guardianship to the commissioner of human services, transfer of permanent legal and
physical custody to a relative, permanent custody to the agency, temporary legal custody to theadenaiters
involving voluntary placement pursuant to section 260D.07.
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(d) "Office" means the Statewide Office of Appellate Counsel and Training.

Subd.2. Statewide Office of Appellate Counsel and Training; establishment(a) The Statewide Office of
Appellate Counsel and Training is established as an independent state Bificeffice shall be responsible for:

(1) establishing and maintaining a system for providing appellate representation to parents in juvenile protection
matters, aprovided in section 260C.163, subdivision 3, paragraph (c), and in Tribal court jurisdictions;

(2) providing training to all parent attorneys practicing in the state on topics relevant to their practice and
establishing practice standards and trainingiiregnents for parent attorneys practicing in the state; and

(3) collaborating with the Minnesota Department of Human Services to coordinate and secure federaETitle IV
support for counties and Tribes interested in accessing federal funding.

(b) The offce shall be governed by a board as provided in subdivision 3.

Subd.3. State Board of Appellate Counsel and Training; structure; membership (a) The State Board of
Appellate Counsel and Training is established to direct the Statewide Office of Apgetlahsel and Training
The board shall consist of seven members, including:

(1) four public members appointed by the governor; and

(2) three members appointed by the supreme court, at least one of whom must have experience representing
parents in juveile court and who include two attorneys admitted to practice law in the state and one public member.

(b) The appointing authorities may not appoint any of the following to be a member of the board:

(1) a person who is a judge;

(2) a person who is a restiered lobbyist;

(3) a person serving as a guardian ad litem or counsel for a guardian ad litem;

(4) a person who serves as counsel for children in juvenile court;

(5) a person under contract with or employed by the Department of Human Services otyadepartment of
human or social services; or

(6) a current city or county attorney or assistant city or county attorney.

(c) All members shall demonstrate an interest in maintaining a high quality, independent appellate defense
system forparents in juvenile protection proceedings who are unable to obtain adequate representation, a robust
program for parent attorneys in Minnesota, and an efficient coordination effort, in collaboration with the Department
of Human Services, to secure andizgi Title IV-E funding At least one member of the board appointed by the
governor must be a representative from a federally recognized Indian TYibenore than five members of the
board may belong to the same political part least three membexsf the board shall be from judicial districts
other than the First, Second, Fourth, and Tenth Judicial Distficighe extent practicable, the membership of the
board must include persons with disabilities, reflect the ethnic diversity of the statimttakonsideration race and
gender, and include persons from throughout the.stdlee members shall be well acquainted with representing
parents in district court and appellate proceedings related to child protection matters as well as the |agtthat aff
parent attorney's work, including chapter 260C, the Rules of Juvenile Protection Procedure, the Rules of Civil
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Appellate Procedure, the Indian Child Welfare Act, and the Minnesota Indian Family Preservatiarhddéerms,
compensation, and removafl members shall be as provided in section 15.05M% members shall elect a chair
from among the membership and the chair shall serve a term of two years.

Subd.4. Head appellate counsel for parents; assistant and contracted attorneys; othemployees (a)
Beginning January 1, 2024, and for every four years after that date, the board shall appoint a head appellate counsel
in charge of executing the responsibilities of the office who shall provide for sufficient appellate counsel for parents
and other personnel necessary to discharge the functions of the offiee head appellate counsel shall serve a
four-year term and may be removed only for cause upon the order of the Gdwrthead appellate counsel shall be
a full-time qualified attoray, licensed to practice law in this state, and serve in the unclassified service of the state
Vacancies of the office shall be filled by the appointing authority for the unexpired t&ha head appellate
counsel shall devote full time to the perforroarof duties and shall not engage in the general practice ofThey
compensation of the head appellate counsel shall be set by the board and shall be commensurate with county
attorneys in the state.

(b) Consistent with the decisions of the board, tkaedhappellate counsel shall employ assistants or hire
independent contractors to serve as appellate counsel for paEads assistant appellate counsel and independent
contractor serves at the pleasure of the head appellate cothsetompensation afssistant appellate counsel and
independent contractors shall be set by the board and shall be commensurate with county attorneys in the state.

(c) A person serving as appellate counsel shall be a gualified attorney licensed to practice law in.ths state
person serving as appellate counsel practicing in Tribal court shall be a licensed attorney qualified to practice law in
Tribal courts in the stateAssistant appellate counsel and contracted appellate counsel may engage in the general
practice of lav where not employed or contracted to provide services on-trfidibasis.

(d) The head appellate counsel shall, consistent with the responsibilities under subdivision 2, employ or hire the
following:

(1) one managing appellate attorney;

(2) two staffattorneys;

(3) one director of training;

(4) one program administrator to support Title-EVreimbursement in_collaboration with the Department of
Human Services; and

(5) one office administrator.

(e) Each employee identified in paragraph (d) serdethe pleasure of the head appellate counsthe
compensation of each employee shall be set by the board and shall be commensurate with county attorneys in the state.

(f) Any person serving as managing appellate attorney, staff attorney, and direchiming shall be a qualified
attorney licensed to practice law in the state.

(g) A person serving as the program administrator and office administrator must be chosen solely on the basis of
training, experience, and qualifications.

Subd.5. Duties and responsibilities (a) The board shall work cooperatively with the head appellate counsel to
govern the office and provide fiscal oversight.
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(b) The board shall approve and recommend to the legislature a budget for the board, the office, and any
programs operated by that office.

(c) The board shall establish procedures for distribution of funding under this section to the office and any
programs operated by that office.

(d) The head appellate counsel with the approval of the board shall gtstaplpellate program standards,
administrative policies, procedures, and rules consistent with statute, rules of court, and laws that affect appellate
counselds work The standards must include but are not limited to:

(1) standards needed toaintain and operate an appellate counsel for parents program, including requirements
regarding the qualifications, training, and size of the legal and supporting staff for an appellate counsel program;

(2) standards for appellate counsel caseloads;

(3) standards and procedures for the eligibility of appointment, assessment, and collection of the costs for legal
representation provided by appellate counsel;

(4) standards for contracts between contracted appellate counsel and the state appellateeguamdbp the
legal representation of indigent persons;

(5) standards prescribing minimum_qualifications of counsel appointed under thé&sbaaittority or by the
courts; and

(6) standards ensuring the independent, competent, and efficient represestatients whose cases present
conflicts of interest.

(e) The head appellate counsel, with approval of the board, shall establish training program standards and
processes and procedures necessary to carry out thedoffeesponsibilities for statewidgaining of parent
attorneys, including but not limited to establishing uniform practice standards and training requirements for all
parent attorneys practicing in the state.

() The head appellate counsel and the program administrator with approviaé dfoard shall establish
processes and procedures for collaborating with the Department of Human Services to secure and utilize Title IV
funds and communicating with counties and Tribes and any other processes and procedures necessary to carry out
the oficeds responsibilities.

(9) The board may:

(1) propose statutory changes to the legislature and rule changes to the supreme court that are in the best interests
of the operation of the appellate counsel for parents program; and

(2) require theeporting of statistical data, budget information, and other cost factors by the appellate counsel for
parents program.

Subd.6. Limitation. In no event shall the board or its members interfere with the discretion, judgment, or
zealous advocacy of cowrdsn their handling of individual cases as a part of the judicial branch of government.

Subd.7. Budget; county and Tribe use The establishment of the office and its employees and support staff
and the board shall be funded by the state of Minneddianesota counties and Tribes may utilize this office to
provide appellate representation to indigent parents in their jurisdiction who are seeking an appeal and for assistance
in securing Title IVE funding through collaboration with the Department ofitdim Services.
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Subd.8. Collection of costs; appropriation If any of the costs provided by appellate counsel are assessed and
collected or otherwise reimbursed from any source, the State Board of Appellate Counsel and Training shall deposit
payments in sgseparate account established in the special revenue flind amount credited to this account is
appropriated to the State Board of Appellate Counsel and Traifing balance of this account does not cancel but
is available until expended.

Sec.2. Minnesota Statutes 2022, section 357.021, subdivision 2, is amended to read:

Subd.2. Fee amounts The fees to be charged and collected by the court administrator shall be as follows:

(1) In every civil action or proceeding in said court, including aasecarising under the tax laws of the state that
could be transferred or appealed to the Tax Court, the plaintiff, petitioner, or other moving party shall pay, when the
first paper is filed for that party in said action, a fee of $285, except in marigggdution actions the fee is $315.

The defendant or other adverse or intervening party, or any one or more of several defendants or other adverse or
intervening parties appearing separately from the others, shall pay, when the first paper istfileddarty in said
action, a fee of $285, except in marriage dissolution actions the fee is $Bibsubdivision does not apply to the
filing of an Application for Discharge of Judgmengection 548.181 applies to an Application for Discharge of
Judgmaeat.

The party requesting a trial by jury shall pay $100.

The fees above stated shall be the full trial fee chargeable to said parties irrespective of whether trial be to the
court alone, to the court and jury, or disposed of without trial, and shaldie¢he entry of judgment in the action,
but does not include copies or certified copies of any papers so filed or proceedings under chapter 103E, except the
provisions therein as to appeals.

(2) Certified copy of any instrument from a civil or criminabpeeding, $14and-$8-for-an-uncettified-copy

(3) Issuing a subpoena, $16 for each name.

(4) Filing a motion or response to a motion in civil, family, excluding child support, and guardianship cases, $75.

(5) Issuing an execution and filing theturn thereof; issuing a writ of attachment, injunction, habeas corpus,
mandamus, quo warranto, certiorari, or other writs not specifically mentioned, $55.

(6) Issuing a transcript of judgment, or for filing and docketing a transcript of judgment fathreacourt, $40.
(7) Filing and entering a satisfaction of judgment, partial satisfaction, or assignment of judgment, $5.
(8) Certificate as to existence or nonexistence of judgments docketed, $5 for each name certified to.

(9) Filing and indexing tragl name; or recording basic science certificate; or recording certificate of physicians,
osteopathic physicians, chiropractors, veterinarians, or optometrists, $5.

(10) For the filing of each partial, final, or annual account in all trusteeships, $55.
(11) For the deposit of a will, $27.
(12) For recording notary commission, $20.

(13) Filing a motion or response to a motion for modification of child support, a fee of $50.
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(14) All other services required by law for which no fee is provided, such feengsaces favorably with those
herein provided, or such as may be fixed by rule or order of the court.

(15) In addition to any other filing fees under this chapter, a surcharge in the amount of $75 must be assessed in
accordance with section 259.52, subsiion 14, for each adoption petition filed in district court to fund the fadhers
adoption registry under section 259.52.

The fees in clauses (3) and (5) need not be paid by a public authority or the party the public authority represents
No fee may be drged for an uncertified copy of an instrument from a civil or criminal proceeding.

Sec.3. Minnesota Statutes 2022, section 363A.06, subdivision 1, is amended to read:

Subdivision 1 Formulation of policies. (a) The commissioner shaibrmulate policies to effectuate the
purposes of this chapter and shall do the following:

(1) exercise leadership under the direction of the governor in the development of human rights policies and
programs, and make recommendations to the governor andletiglature for their consideration and
implementation;

(2) establish and maintain a principal officeSh Paul, and any other necessary branch offices at any location
within the state;

(3) meet and function at any place within the state;

(4) employattorneys, clerks, and other employees and agents as the commissioner may deem necessary and
prescribe their duties;

(5) to the extent permitted by federal law and regulation, utilize the records of the Department of Employment
and Economic Development tife state when necessary to effectuate the purposes of this chapter;

(6) obtain upon request and utilize the services of all state governmental departments and agencies;
(7) adopt suitable rules for effectuating the purposes of this chapter;

(8) issuecomplaints, receive and investigate charges alleging unfair discriminatory practices, and determine
whether or not probable cause exists for hearing;

(9) subpoena witnesses, administer oaths, take testimony, and require the production for examinayion of a
books or papers relative to any matter under investigation or in question as the commissioner deems appropriate to
carry out the purposes of this chapter;

(10) attempt, by means of education, conference, conciliation, and persuasion to eliminatdisonfiaiinatory
practices as being contrary to the public policy of the state;

(11) develop and conduct programs of formal and informal education designed to eliminate discrimination and
intergroup conflict by use of educational techniques@ondrams the commissioner deems necessary;

(12) make a written report of the activities of the commissioner to the governor each year;

(13) accept gifts, bequests, grants, or other payments public and private to help finance the activities of the
departnent;
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(14) create such local and statewide advisory committees as will in the commi&siprgment aid in
effectuating the purposes of the Department of Human Rights;

(15) develop such programs as will aid in determining the compliance throughoutéheighh the provisions of
this chapter, and in the furtherance of such duties, conduct research and study discriminatory practices based upon
race, color, creed, religion, national origin, sex, age, disability, marital status, status with regard taspidttioce,
familial status, sexual orientation, or other factors and develop accurate data on the nature and extent of
discrimination and other matters as they may affect housing, employment, public accommodations, schools, and
other areas of public life

(16) develop and disseminate technical assistance to persons subject to the provisions of this chapter, and to
agencies and officers of governmental and private agencies;

(17) provide staff services to such advisory committees as may be created dh thel functions of the
Department of Human Rights;

(18) make grants in aid to the extent that appropriations are made available for that purpose in aid of carrying out
duties and responsibilitieand

(19) cooperate and consult with the commissiondalodr and industry regarding the investigation of violations
of, and resolution of complaints regarding section 363A.08, subdivisiamd

(20) solicit, receive, and compile information from community organizations, school districts and charter
schools,and individuals regarding incidents committed in whole or in substantial part because of thé wctim
anotheés actual or perceived race, color, ethnicity, religion, sex, gender, sexual orientation, gender identity, gender
expression, age, national @in, or disability as defined in section 363A.03, or because of the Gctictual or
perceived association with another person or group of a certain actual or perceived race, color, ethnicity, religion,
sex, gender, sexual orientation, gender identigndgr expression, age, national origin, or disability as defined in
section 363A.03, and compile data in the aggregate on the nature and extent of the incidents and include summary
data as defined by section 13.02, subdivision 19, on this informationeimeffort required under clause (12),
disaggregated by the type of incident and the actual or perceived characteristic for which the person was targeted
The commissioner shall provide information on the departieemtbsite about when and how a victim caport
criminal conduct to a law enforcement agen8ata collected and maintained under this clause are private data on
individuals as defined in section 13.02, subdivision 12.

In performing these duties, the commissioner shall give priority to thasesdn clauses (8), (9), and (10) and to
the duties in section 363A.36.

(b) All gifts, bequests, grants, or other payments, public and private, accepted under paragraph (a), clause (13),
must be deposited in the state treasury and credited to a spmwaht Money in the account is appropriated to the
commissioner of human rights to help finance activities of the department.

Sec.4. Minnesota Statutes 2022, section 484.85, is amended to read:

484.85 DISPOSITION OF FINES, FEES, AND OTHERMONEY; ACCOUNTS; RAMSEY COUNTY
DISTRICT COURT.

(a) In all cases prosecuted in Ramsey County District Court by an attorney for a municipality or subdivision of
government within Ramsey County for violation of a statute; an ordinance; or a charter prouigipor regulation
of a city; all fines, penalties, and forfeitures collected by the court administrator shall be deposited in the state
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treasury and distributed according to this paragraBkcept where a different disposition is provided by section
299D.03, subdivision 5, or other law, on or before the last day of each month, the court shall pay over all fines,
penalties, and forfeitures collected by the court administrator during the previous month as follows:

b)-Hor—offenses—committed-within-thetg-of St-Paul, two-thirds paid to the treasurer of tlegy—of St-Paul

municipality or subdivision of government within Ramsey Couantg onethird credited to the state general fund

All other fines, penalties, and forfeitures collected by tketridt court shall be distributed by the courts as
provided by law.

(b) Fines, penalties, and forfeitures shall be distributed as provided in paragraph (a) when:
(1) a city contracts with the county attorney for prosecutorial services under secti8ii,48hdivision 3; or
(2) the attorney general provides assistance to the city attorney under section 484.87, subdivision 5.

Sec.5. APPELLATE COUNSEL FOR PARENTS; SUPPORT FOR ESTABLISHMENT.

The Management Analysis and Development Division of Managemed Budget shall provide technical
support for the establishment of the Statewide Office of Appellate Counsel and Training and the State Board of
Appellate Counsel and Training established under Minnesota Statutes, section 260C.419.

Delete the title ashinsert:

fiA bill for an act relating to judiciary; amending law related to a state board and office of appellate counsel and
training, court fees, and human rights; appropriating money for the judiciary, Guardian ad Litem Board, Uniform
Laws Commission, Board on Judicial Standards, Board of Public Defense, and child advocacy center; amending
Minnesota Statutes 2022, sections 357.021, subdivision 2; 363A.06, subdivision 1; 484.85; proposing coding for
new law in Minnesota Statutes, chapter 260C

With the recommendation that when so amended the bill-befeered to the Committee on Ways and Means.

The report was adopted.

Pelowski from the Committee on Higher Education Finance and Policy to which was referred:

H. F.No. 2073, A bill foran act relating to higher education; providing funding and policy related changes for
the Office of Higher Education, Minnesota State Colleges and Universities, the University of Minnesota, and the
Mayo Clinic; creating and modifying certain scholarshipsl atudent aid programs; creating a direct admissions
program; requiring reports; appropriating money; amending Minnesota Statutes 2022, sections 136A.101,
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subdivisions 5a, 7; 136A.121, subdivisions 6, 9, 13; 136A.1241, subdivision 5; 136A.125, subdivikd&i.126,
subdivision 4; 136A.1312; 136A.1796; 136A.246, subdivisions 5, 6, 8; proposing coding for new law in Minnesota
Statutes, chapters 135A; 136A.

Reported the same back with the following amendments:

Delete everything after the enacting claase insert:

"ARTICLE 1
APPROPRIATIONS

Section 1 APPROPRIATIONS.

The sums shown in the columns marked "Appropriations” are appropriated to the agencies and for the purposes
specified in this article The appropriations are from the gendtaid, or another named fund, and are available for
the fiscal years indicated for each purposthe figures "2024" and "2025" used in this article mean that the
appropriations listed under them are available for the fiscal year ending June 30, 2024e d0,JWR2025,
respectively "The first year" is fiscal year 2024'The second year" is fiscal year 2025The biennium" is fiscal
years 2024 and 2025.

APPROPRIATIONS
Available for the Year

Ending June 30

2024 2025
Sec.2. MINNESOTA OFFICE OF HIGHER
EDUCATION
Subdivision 1 Total Appropriation $347,030,000 $322,383,000
The amounts that may be spent for each purpose are specified in
the following subdivisions.
Subd.2. State Grants 234,744,000 224,167,000
If the appropriation in this subdivision for either year is
insufficient, the appropriation for the other year is available for it.
Subd.3. Child Care Grants 6,694,000 6,694,000
Subd.4. State Work-Study 14,502,000 14,502,000
Subd.5. Interstate Tuition Reciprocity 8,500,000 8,500,000

If the appropriation in this subdivision for either year is
insufficient, the appropriation for the other year is available to
meetreciprocity contract obligations.
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Subd.6. Safety Officer's Survivors 100,000

This appropriation is to provide educational benefits under
Minnesota Statutes, section 299A.45, to eligible dependent
children and to the spouses miiblic safety officers killed in the

line of duty.

If the appropriation in_this subdivision for either year is
insufficient, the appropriation for the other year is available for it.

Subd.7. American Indian Scholarships 3,500,000

The commissioner must contract with or employ at least one
person with demonstrated competence in American Indian culture
and residing in or near the city of Bemidji to assist students with
the scholarships under Minnesota Statutes, secti6A.126, and
with other information about financial aid for which the students
may be eligible This appropriation includes funding to administer
the American Indian scholarship program.

Subd.8. Tribal College Supplemental Assistance Grants 3,150,000

(a) For Tribal college assistance grants under Minnesota Statutes,
section 136A.1796.

(b) In addition to grants made pursuant to Minnesota Statutes,
section 136A.1796, the commissioner shall use this appropriation
to make grants 0$1,000,000 each to Leech Lake Tribal College,
White Earth Tribal College, and Red Lake Nation Tribal College,
to be used for the Tribal colleges' general operations and
maintenance expensesBy September 30, 2024, each Tribal
college receiving a grant uadthis paragraph must submit a report
to the commissioner of the Office of Higher Education and to the
chairs and ranking minority members of the legislative committees
with jurisdiction over higher education finance and palicVhe
report must include maccurate and detailed account of how the
funds were spent and a copy of the college's most recent audit
report.

(c) The commissioner may use no more than three percent of this
appropriation to administer the program grants.

Subd.9. Intervention for College Attendance Program
Grants 1,942,000

For the intervention for college attendance program under
Minnesota Statutes, section 136A.861.

$300,000 in fiscal year 2024 is for providing onetime catalyst
funding on acompetitive basis to postsecondary institutions,
nonprofit organizations, and local government organizations to
create or enhance supports, navigation, and precollege services for
students who were formerly incarcerated.

3,500,000

3,150,000

1,142,000
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The commissioner may use no moreurththree percent of this
appropriation to administer the intervention for college attendance

program grants.

Subd.10. StudentParent Information 122,000
Subd.11. Get Ready! 180,000
Subd.12. Minnesota Education Equity Partnership 45,000
Subd.13. Midwest Higher Education Compact 115,000
Subd.14. United Family Medicine Residency Program 501,000

For a grant to United Family Medicimesidency program This
appropriation shall be used to support up to 21 resident physicians
each year in family practice at United Family Medicine residency
programs and shall prepare doctors to practice family care
medicine in underserved rural and urkemeas of the statelt is
intended that this program will improve health care in underserved
communities, provide affordable access to appropriate medical
care, and manage the treatment of patients in aeffesitive
manner.

Subd.15. MnLINK Gateway and Minitex 6,555,000

The base for this appropriation for fiscal year 2026 is $6,655,000
and for fiscal year 2027 is $6,708,000.

Subd.16. Statewide Longitudinal Education Data System 2,550,000
Subd.17. Hennepin Healthcare 645,000

For transfer to Hennepin Healthcare for graduate family medical
education programs at Hennepin Healthcare.

Subd.18. College Possible 550,000

(a) This appropriation is for immediatensfer to College Possible

to support programs of college admission and college graduation
for low-income students through an intensive curriculum of
coaching and support at both the high school and postsecondary
levels.

(b) This appropriation must besed by College Possible only for
programs supporting students who are residents of Minnesota and
attending colleges or universities within Minnesota.

(c) By February 1 of each year, College Possible must report to the
chairs and ranking minority memberktbe legislative committees
and divisions with jurisdiction over higher education and2E

[44TH DAY

6,605,000

2,550,000
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education on activities funded by this appropriatiochhe report
must include but is not limited to information about the work of
College Possible Minnesota thrdwaut the state; the number of
College Possible coaches hired; the number of existing partner
high schools; the geographic distribution of participants; the
number of high school and college students specifically supported
by the appropriations funds; theemgentages of students who
applied to college, were admitted into college, and enrolled in
college from the previous program year; the number of college
graduates supported by the appropriation funding in the previous
program year; and a list of all comniti®s and partner institutions
benefiting from coaching and support through College Paossible

programming.

Subd.19. Spinal Cord Injury and Traumatic Brain Injury
Research Grant Program 3,000,000

For transfer to the spinal cord amchumatic brain injury grant
account in the special revenue fund under Minnesota Statutes,
section 136A.901, subdivision 1.

The commissioner may use no more than three percent of the
amount transferred under this subdivision to administer the grant

progran.

Subd.20. Summer Academic Enrichment Program 250,000

For summer academic enrichment grants under Minnesota Statutes,
section 136A.091.

The commissioner may use no _more than three percent of this
appropriation to administer thegrant program under this
subdivision.

Subd.21. Dual Training Competency Grants; Office of
Higher Education 6,632,000

For transfer to the Dual Training Competency Grants account in
the special revenue fund under Minnesdbsatutes, section
136A.246, subdivision 10 $132,000 each year is for transfer to
the Department of Labor and Industry.

Subd.22. Campus Sexual Assault Reporting 25,000

For the sexual assault reporting required under Minné&sataites,
section 135A.15.

Subd.23. Campus Sexual Violence Prevention anc
Response Coordinator 150,000

For the Office of Higher Education to staff a campus sexual
violence prevention and response coordinator to serve as a
statewide resource providing professional development and

2611

3,000,000

2,632,000
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guidance on best practices for postsecondary instituti§&8,000
each yeard for administrative funding to conduct trainings and
provide materials to postsecondary institutions.

Subd.24. Emergency Assistance for Postsecondary Studen 3,173,000

(a) For the Office of Higher Education to allocate gramids on a
matching basis to eligible institutions as defined under Minnesota
Statutes, section 136A.103, located in Minnesota with a
demonstrable homeless student population.

(b) This appropriation shall be used to meet immediate student
needs that couldesult in a student not completing the term or their
program including, but not limited to, emergency housing, food,
and transportatianinstitutions shall minimize any negative impact
on student financial aid resulting from the receipt of emergency
funds.

(c) The commissioner shall determine the application process and
the grant amountsThe Office of Higher Education shall partner
with interested postsecondary institutions, other state agencies, and
student groups to establish the programs.

(d) The lase amount for this appropriation for fiscal year 2026 is
$2,926,000.

Subd.25. Grants to Student Teachers in Shortage Areas 4,000,000

For grants to student teachers in shortage areas under Minnesota
Statutes, sectioh36A.1275.

The commissioner may use no more than three percent of the
appropriation for administration of the program.

Subd.26. Grants to Underrepresented Student Teachers 2,625,000

For grants to underrepresented studeachers under Minnesota
Statutes, section 136A.1274.

The commissioner may use no more than three percent of the
appropriation for administration of the program.

Subd.27. Teacher Shortage Loan Repayment 3,200,000

For transfer tahe teacher shortage loan repayment account in the
special revenue fund under Minnesota Statutes, section 136A.1791,
subdivision 8.

The commissioner may use no more than three percent of the
amount transferred under this subdivision to administer the

progam.

[44TH DAY

3,173,000

4,000,000

2,625,000

3,200,000



4471H DAY] MONDAY, APRIL 3,2023

Subd.28. Large Animal Veterinarian Loan Forgiveness
Program

For transfer to the large animal veterinarian loan forgiveness
program account in the special revenue fund under Minnesota
Statutes, section 136A.17%ybdivision 2.

Subd.29. Agricultural Educators Loan Forgiveness

For transfer to the agricultural education loan forgiveness account
in_the special revenue fund under Minnesota Statutes, section
136A.1794, subdivision 2.

Subd.30. Aviation Degree Loan Forgiveness Program

For transfer to the aviation degree loan forgiveness program
account in the special revenue fund under Minnesota Statutes,
section 136A.1789, subdivision 2.

Subd.31. Grants for Students with Intellectual and
Developmental Disabilities

For grants for students with intellectual and developmental
disabilities under Minnesota Statutes, section 136A.1215.

Subd.32. Loan Repayment Assistance Program

For a grant to the Loan Repayment Assistance Program of
Minnesota to provide education debt relief to attorneys with
full-time _employment providing legal advice or representation to
low-income clients or support services for this work.

Subd.33. Minnesota Independence College and Community

For a grant to Minnesota Independence College and Community
for needbased scholarships and tuition reducti®@eginning with
students first enrolled in the fall of 2019, eligibility is limited to
resident students as defined in Minnesota Statutes, section
136A.101, subdivision 8.

Subd.34. Student Loan Debt Counseling

For student loadebt counseling under Minnesota Statutes, section
136A.1788.

The Office of Higher Education may use no more than three
percent of the appropriation to administer the student loan debt
counseling program.

1,000,000

2613

1,000,000
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Subd.35. Hunger-Free Campus Grants

For the Office of Higher Education to provide initial and sustaining
grants to Minnesota public postsecondary institutions and Tribal
colleges under Minnesota Statutes, section 135A.137, subdivision
3, to meet and maintain the criteriatirat same section to address
food insecurity on campus.

Subd.36. Fostering Independence Higher Education Grants

For grants to eligible students under Minnesota Statutes, section
136A.1241 The base amount for thappropriation in fiscal year
2026 and later is $4,411,000.

The Office of Higher Education may use no more than three
percent of the appropriation to administer the grants.

Subd.37. Concurrent Enrollment Grants

For concurrent enroliment grants under Minnesota Statutes, section
136A.91.

Subd.38. Student Parent Support Initiative

For grants to support student parents under Minnesota Statutes,
section 136A.1251 Of this amount, up t&314,000 each year is

for _administrative costs, and up to $25,000 each year is for
program marketing and outreach.

The base amount for this appropriation in fiscal year 2026 and later
is $3,500,000.

Subd.39. Director of Tribal Relations

Subd.40. Direct Admissions Program

For the direct admissions program under Minnesota Statutes,
section 136A.84.

Subd.41. American Indian Scholars

To support implementation ofMinnesota Statutes, section
135A.121.

Of this amount, $4,032,000 in fiscal year 2024 and $4,032,000 in
fiscal year 2025 are for transfer to the Board of Regents of the
University of Minnesota.

Of this amount, $4,468,000 in fiscal year 2024 and $4,468/©000
fiscal year 2025 are for transfer to the Board of Trustees of the
Minnesota State Colleges and Universities.

4,311,000

4,425,000

8,500,000

[44TH DAY

102,000

4,311,000

4,000,000

8,500,000
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Subd.42. Next Generation Nursing Initiative 1,500,000 1,500,000

For transfer to the Board of Trustees of the Minnesota State
Colleges and Universities for HealthForce Minnesota to coordinate
and implement the Next Generation Nursing Assistant Training
Program for the recruitment and training of students to become
certified nursing assistants The program must use a "free
up-front" model for covering the student casfBhis appropriation

may also be used for marketing and outreach across the state and
covering the cost for retraining, retesting, and refresher courses.

Subd.43. Child Development Associate Pathway 475,000 -0-

For transfer to the Board of Trustees of the Minnesota State
Colleges and Universities to develop a transparent pathway for
current child development associate credential holders to be
awarded academic credit that aligns with related academic
certificate, diploma, and degree progrankinds must be used to

develop curriculum at eight colleges and universities, develop
training and advising tools for those institutions, and form a
statewde advisory committee to advise the project development.

Subd.44. Higher Education Public Service Feasibility Study 75,000 -0-

For the commissioner of the Office of Higher Education to conduct
a_feasibility study on creating anighplementing a Minnesota
service initiative By October 31, 2023, the commissioner shall
report to the chairs and ranking minority members of the
legislative committees with jurisdiction over higher education on
the feasibility of creating and implemeriira_Minnesota service
initiative to increase student civic engagemeiihe report must
include but is not limited to information about the program design,
implementation challenges and recommendations, outcomes, and
the feasibility of scaling the prograover time.

Subd.45. Inclusive Higher Education 1,000,000 1,000,000

Of this amount, $250,000 in fiscal year 2024 and $250,000 in
fiscal year 2025 are for the Office of Higher Education to enter
into a contract establishing the Inclusive Higher Education
Technical Assistance Center under Minnesota Statutes, section
135A.161 and $750,000 in fiscal year 2024 and $750,000 in fiscal
year 2025 are for transfer to the inclusive higher education grant
account under Minnesota Statutes, section 135A.162, subdivision 4.

The Office of Higher Education may use no more than three
percent of the appropriation to administer the program.
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Subd.46. Paramedic Scholarship Program 3,200,000 -0-

For the paramedic scholarship program under article 2, section 26
Of this amount:

(1) $3,000,000 is for awarding 600 studsalolarships;

(2) $100,000 is for promotion of the program and student
recruitment efforts; and

(3) $100,000 is for administering the program.

This appropriation is_available until expended or until June 30,
2026, whichever occurs first.

Subd.47. Addiction Medicine _Graduate Medical
Education Fellowship 270,000 270,000

(a) For a grant to Hennepin County Medical Center to support up
to six physicians enrolled in an addiction medicine fellowship
program If the appropriation for either yeas insufficient, the
appropriation for the other year is available for it.

(b) Each year, in order to receive funds under this subdivision,
Hennepin County Medical Center must certify to the commissioner
the number of physicians actually enrolled in andietibn
medicine fellowship for that yeaiThe commissioner shall transfer
to Hennepin County Medical Center $90,000 for each physician
enrolled in an addiction medicine fellowship subject to the total
funds appropriated by this subdivision.

(c) This appopriation shall be used to prepare fellows to practice
addiction medicine in rural and underserved areas of the state, and
to train fellows in: diagnostic interviewing; motivational
interviewing; addiction counseling; recognition and care of
common _acute withdrawal syndromes and complications;
pharmacotherapies of addictive disorders; epidemiology and
pathophysiology of addiction; identification and treatment of
addictive disorders in special populations; secondary interventions;
the use of screening amighgnostic instruments; inpatient care; and
working within a multidisciplinary team.

Subd.48. Allied Health Technician Scholarship Program 5,380,000 -0-

(a) For the allied health technician scholarship program under
article 2, section 27 Of the amount appropriated:l) $5,000,000

is for awarding 1,000 student scholarships; (2) $230,000 is for
promotion of the program and student recruitment efforts; and (3)
$150,000 is for administering the program.

(b) This is a onetime appropriatioi his appropriation is available
until expended or until June 30, 2026, whichever occurs first.
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Subd.49. Unemployment Insurance Aid 495,000

For unemployment insurance aid to Tribal colleges under
Minnesota Statutes, section 268.193f the amount appropriated,
$24,000 each year is for administration of the unemployment
insurance aid.

Subd.50. Foster Care Grant 500,000

For a grant to a nonprofit organization for an education support
and wraparound service prograthat provides assistance and
support to individuals who were in foster care at the age of 13 or
later, and for individuals who are transitioning from foster care to
adulthood, up to age 27, to improve the likelihood of completing a
degree and securing aabte career The program shall provide
oneonone mentoring, leadership development, and additional
resources to support each student's education journey through high
school graduation and institutions of higher educatioithe
commissioner shall develagn application process for the grant
This is a onetime appropriatiorThe base for this appropriation is
$0 in fiscal year 2026 and later.

Subd.51. Agency Administration 6,498,000

The base amount for this appropriation fiscal years 2026 and
later is $6,096,000.

Subd.52. Balances Forward

A balance in the first year under this section does not cancel, but is
available for the second year.

Subd.53. Transfers

The commissioner of the Office éfigher Education may transfer
unencumbered balances from the appropriations in this section to
the state grant appropriation, the interstate tuition reciprocity
appropriation, the child care grant appropriation, the Indian
scholarship appropriation, theatt# workstudy appropriation, the

get ready appropriation, the intervention for college attendance
appropriation, the studepirent information appropriation, the
summer _academic enrichment program appropriation, the public
safety officers' survivors apppriation, and the fostering
independence higher education grant progrdre commissioner

may transfer unencumbered balances from the htfngercampus
appropriations to the emergency assistance for postsecondary
students grant To the extent there ia projected surplus in the
appropriation for either the student teachers in shortage areas grant
program or the underrepresented student teacher grant program,
the commissioner may transfer unencumbered balances between
the two programs as needed to mesednd Transfers from the

6,724,000
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child care, state worktudy, or the hungdree campus
appropriations may only be made to the extent there is a projected
surplus in the appropriationA transfer may be made only with
prior written notice to the chairs and kamg minority members of

the senate and house of representatives committees with
jurisdiction over higher education finance.

Sec.3. BOARD OF TRUSTEES OF THE MINNESOTA
STATE COLLEGES AND UNIVERSITIES

Subdivision 1 Total Appropriation $967,781,000

The amounts that may be spent for each purpose are specified in
the following subdivisions.

Subd.2. Central Office and Shared Services Unit 34,401,000

For the Office of th&Chancellor and the Shared Services Division.

Subd.3. Operations and Maintenance 929,265,000

(a) This appropriation includes $25,000,000 in fiscal year 2024 and
$50,000,000 in fiscal year 2025 for student tuition religfhe
Board of Trustees may not set the tuition rates in any
undergraduate degreganting program for the 2023024 and
20242025 academic years at a rate greater than the-2022
academic year ratesThe student tuition relief may not be offset
by increasesn mandatory fees, charges, or other assessments to
the student Colleges and universities are permitted to increase
differential tuition charges in fiscal years 2024 and 2025 where
costs for course or program delivery have increased due to
extraordinarycircumstances beyond the control of the college or
university Rates and rationale must be approved by the Board of
Trustees.

(b) This appropriation includes $50,000,000 in fiscal year 2024 for
onetime campus supporThe Board of Trustees muaiiocate this
amount to all colleges and universities based upon each
institution's estimated tuition revenue loss due to declines in
enrollment from fiscal year 2019 to fiscal year 2023, except that no
institution shall receive an allocation less than®@0Q This is a
onetime appropriatian The base for this appropriation in fiscal
year 2026 and later is $0.

(c) $5.,700,000 in fiscal year 2024 and $5,700,000 in fiscal year
2025 are to provide supplemental aid for operations and
maintenance to the pidsnt of each tweyear institution in the
system with at least one campus that is not located in a
metropolitan county, as defined in Minnesota Statutes, section
473.121, subdivision.4The board shall transfer at least $158,000
for each campus not locatén a metropolitan county in each year
to the president of each institution that includes such a campus.

[44TH DAY

$942,792,000

34,401,000

904,276,000
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(d) The Board of Trustees is requested to help Minnesota close the
attainment gap by funding activities which improve retention and
completion for stdents of color.

(e) $10,750,000 in fiscal year 2024 and $10,750,000 in fiscal year
2025 are for workforce development scholarships under Minnesota
Statutes, section 136F.3%6,250,000 in fiscal year 2025 must be
matched with cash or4kind contributiors from nonstate sources
The base amount for this appropriation for fiscal year 2026 and
later is $4,500,000.

(f) $300,000 in fiscal year 2024 and $300,000 in fiscal year 2025
are for transfer to the Cook County Higher Education Board to
provide educatioal programming, workforce development, and
academic support services to remote regions in northeastern
Minnesota The Cook County Higher Education Board shall
continue to provide information to the Board of Trustees on the
number of students served, dteHours delivered, and services
provided to students.

(q) $40,000 in fiscal year 2024 and $40,000 in fiscal year 2025 to
implement the sexual assault policies required under Minnesota
Statutes, section 135A.15.

(h) $9,500,000 in fiscal year 2024 and 3#),000 in fiscal year
2025 are for enterprisg@ide technology, including upgrading the
Integrated  Statewide Record System and maintaining
enterprisewide technology services The base for this
appropriation in fiscal year 2026 and later is $9,100,000.

(i) $1,050,000 in fiscal year 2024 and $1,050,000 in fiscal year
2025 are to reduce students'-ofHpocket costs by expanding free
offerings in course materials and resources, including through open
educational resources, open textbooks, and implementation
Z-Degrees under Minnesota Statutes, section 136F.3J08& base

for this appropriation in fiscal year 2026 and later is $50,000.

(1) $13,000,000 in fiscal year 2024 and $13,000,000 in fiscal year
2025 are to expand student support servic€kis appopriation
provides funding to campuses to address basic needs insecurity,
mental health, and other higieed student support services by
increasing the amount of available resources to studers
addition, this funding provides systemwide resources and
coordination, including electronic connections for peer support and
professional clinical support for mental healthhese systemwide
resources must be available online 24 hours a day, seven days a
week The base amount for this appropriation for fispehr 2026

and later is $2,000,000.

(k) $12,500,000 in fiscal year 2024 and $12,500,000 in fiscal year
2025 are for upgrades to college and university equipment and
learning environmenis The amount appropriated in fiscal year
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2025 must be matched with staor inkind contributions from
nonstate sourcesUp to 1.5 percent of the appropriation may be
used for administration of the programThis is a onetime
appropriation The base for this appropriation in fiscal year 2026
and later is $0.

() _$6,250,00 in fiscal year 2024 and $6,250,000 in fiscal year
2025 are to develop and expand industry sector programming to
build capacity and support new and redesigned curricular options
with an emphasis on offering students wbedsed learning
experiences The anount appropriated in fiscal year 2025 must be
matched with cash or4kind contributions from nonstate sources
Up to 1.5 percent of the appropriation may be used for
administration of the programThis is a onetime appropriation
The base for thiappropriation in fiscal year 2026 and later is $0.

(m) $861,000 in fiscal year 2024 and $872,000 in fiscal year 2025
are for costs associated with the increased employer contribution
rates for the higher education individual retirement account plan
under Minnesota Statutes, section 354B.23, subdivision The
base for fiscal year 2026 is $883,000 and for fiscal year 2027 is
$894,000.

(n) $809,000 in fiscal year 2024 and $809,000 in fiscal year 2025
are for unemployment insurance aid under Minnesota t8&tu
section 268.193, to institutions within the system.

(0) The total operations and maintenance base for fiscal year 2026
is $852,787,000 and for fiscal year 2027 and later is $852,798,000.

Subd.4. Learning Network of Minnesota 4,115,000

Sec4. BOARD OF REGENTS OF THE UNIVERSITY
OF MINNESOTA

Subdivision 1 Total Appropriation $788,279,000

Appropriations by Fund

2024 2025
General 786,122,000 786,122,000
Health Care Access 2,157,000 2,157,000

The amounts that may be spent for each purpose are specified in
the following subdivisions.

Subd.2. Operations and Maintenance 717,684,000

(a) $15,000,000 in fiscal year 2024 and $15,000,000 in fiscal year
2025 are to: (1) increase the medical school's research capacity;
(2) improve the medical school's ranking in National Institutes of
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Health funding; (3) ensure the medical school's national
prominence by attracting and retaining wecddss faculty, staff,

and students; (4) invest in physician training programs in rural and
underserved communities; and (5) translate the medical school's
research discoveries into new treatments and cures towmpne
health of Minnesotans.

(b) $7,800,000 in fiscal year 2024 and $7,800,000 in fiscal year
2025 are for health training restoratiohis appropriation must

be used to support all of the followingi) faculty physicians who
teach at eight residepgrogram sites, including medical resident
and student training programs in the Department of Family
Medicine; (2) the Mobile Dental Clinic; and (3) expansion of
geriatric education and family programs.

(c) $4,000,000 in fiscal year 2024 and $4,000,a00iscal year
2025 are for the Minnesota Discovery, Research, and InnoVation
Economy funding program for cancer care research.

(d) $500,000 in fiscal year 2024 and $500,000 in fiscal year 2025
are for the University of Minnesota, Morris branch,ctwver the
costs of tuition waivers under Minnesota Statutes, section 137.16.

(e) $5,000,000 in fiscal year 2024 and $5,000,000 in fiscal year
2025 are for systemwide safety and security measures on
University of Minnesota campusesThe base amount fothis
appropriation is $2,000,000 in fiscal year 2026 and later.

() $366,000 in fiscal year 2024 and $366,000 in fiscal year 2025
are for unemployment insurance aid under Minnesota Statutes,
section 268.193.

() The total operations and maintenance llaséiscal year 2026
and later is $695,684,000.

Subd.3. Primary Care Education Initiatives 2,157,000

This appropriation is from the health care access fund.

Subd.4. Special Appropriations

(a) Agriculture and Extension Service 42,922,000

For the Agricultural Experiment Station and the Minnesota
Extension Service:

(1) the agricultural experiment stations and Minnesota Extension
Service must convene agricultural advisogyoups to focus
research, education, and extension activities on producer needs and
implement an outreach strategy that more effectively and rapidly
transfers research results and best practices to producers
throughout the state;
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(2) this appropriation idades funding for research and outreach
on the production of renewable energy from Minnesota biomass
resources, including agronomic crops, plant and animal wastes,
and native plants or trees The following areas should be
prioritized and carried out in osultation with Minnesota
producers, renewable energy, and bioenergy organizations:

(i) biofuel and other energy production from perennial crops, small
grains, row crops, and forestry products in conjunction with the
Natural Resources Research InstitiNRRI);

(ii) alternative bioenergy crops and cropping systems; and

(iii) biofuel coproducts used for livestock feed:;

(3) this appropriation includes funding for the College of Food,
Agricultural, and Natural Resources Sciences to establish and
provide leadership for organic agronomic, horticultural, livestock,
and food systems research, education, and outreach and for the
purchase of statef-the-art laboratory, planting, tilling, harvesting,

and processing equipment necessary for this project;

(4) this appropriation includes funding for research efforts that
demonstrate a renewed emphasis on the needs of the state's
agriculture community The following areas should be prioritized
and carried out in consultation with Minnesota farm organization

(i) vegetable crop research with priority for extending the
Minnesota vegetable growing season;

(ii) fertilizer and soil fertility research and development;

(i) soil, groundwater, and surface water conservation practices
and contaminant reductiorgearch;

(iv) discovering and developing plant varieties that use nutrients
more efficiently;

(v) breeding and development of turf seed and other biomass
resources in all three Minnesota biomes;

(vi) development of new diseasesistant and pesésistat
varieties of turf and agronomic crops;

(vii) utilizing plant and livestock cells to treat and cure human
diseases;

(viii) the development of dairy coproducts;
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(ix) a rapid agricultural response fund for current or emerging
animal, plant, and insect gislems affecting production or food

safety;

(x) crop pest and animal disease research;

(xi) developing animal agriculture that is capable of sustainably
feeding the world;

(xii) consumer food safety education and outreach;

(xiii) programs to meethe research and outreach needs of organic
livestock and crop farmers; and

(xiv) alternative bioenergy crops and cropping systems; and
growing, harvesting, and transporting biomass plant material; and

(5) by February 1, 2025, the Board of Regents musn#ia report

to the legislative committees and divisions with jurisdiction over
agriculture _and higher education finance on the status and
outcomes of research and initiatives funded in this paragraph.

(b) Health Sciences 9,204,000

$346,000 each year is to support up to 12 resident physicians in the
St.Cloud Hospital family practice residency programThe
program must prepare doctors to practice primary care medicine in
rural areas of the stateThe legislature intends this prograto
improve health care in rural communities, provide affordable
access to appropriate medical care, and manage the treatment of
patients in a more cesfffective manner The remainder of this
appropriation is for the rural physicians associates progthe;
Veterinary Diagnostic Laboratory; health sciences research; dental
care; the Biomedical Engineering Center; and the collaborative
partnership between the University of Minnesota and Mayo Clinic
for regenerative medicine, research, clinical translatiand
commercialization.

(c) College of Science and Engineering 1,140,000

For the geological survey and the talented youth mathematics
program.

(d) System Special 7,181,000

For general research, the Labd&ducation Service, Natural
Resources Research Institute, Center for Urban and Regional
Affairs, Bell Museum of Natural History, and the Humphrey
exhibit.
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$2,000,000 in fiscal year 2024 and $2,000,000 in fiscal year 2025
are for the Natural Resources Reshalnstitute to invest in
applied research for economic development.

(e) University of Minnesota and Mayo Foundation
Partnership 7,991,000

This appropriation is for the following activities:

(1) $7,491,000 in fiscal year 2024 a#@d,491,000 in fiscal year
2025 are for the direct and indirect expenses of the collaborative
research partnership between the University of Minnesota and the
Mayo Foundation for research in biotechnology and medical
genomics An annual report on the expditure of these funds
must be submitted to the governor and the chairs of the legislative
committees responsible for higher education finance by June 30 of

each fiscal year.

(2) $500,000 in fiscal year 2024 and $500,000 in fiscal year 2025
are to award awmpetitive grants to conduct research into the
prevention, treatment, causes, and cures of Alzheimer's disease and
other dementias.

Subd.5. Academic Health Center

The appropriation for Academic Health Center funding under
Minnesota Statutes, section 297F.10, is estimated to be
$22,250,000 each year.

Sec.5. MAYO CLINIC

Subdivision 1 Total Appropriation $1,799,000

The amounts that may be spent are specified in the following
subdivisions.

Subd.2. Medical School 665,000

The state must pay a capitation each year for each student who is a
resident of Minnesota The appropriation may be transferred
between each year of the biennium to accommodate enrollment
fluctuations It is intended that during the biennium the Mayo
Clinic use the capitation money to increase the number of doctors
practicing in rural areas in need of doctors.

Subd.3. Family Practice and Graduate Residency Program 1,134,000

The statanust pay stipend support for up to 42 residents each year.
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ARTICLE 2
HIGHER EDUCATION PROVISIONS

Section 1 [135A.121] AMERICAN INDIAN SCHOLARS.

Subdivision 1 Establishment The American Indian Scholars program is established to provide -alditat
tuition and fee free pathway for eligible Minnesota American Indian students to complete an undergraduate
education.

Subd.2. Eligibility . To be eligible each year for the program a student must:

(1) be enrolled in an undergraduate certificate, di@lpor degree program at the University of Minnesota or a
Minnesota state college or university;

(2) be either (i) a Minnesota resident for resident tuition purposes who is an enrolled member or citizen of a
federally recognized American Indian Tribe @anadian First Nation, or (ii) an enrolled member or citizen of a
Minnesota Tribal Nation, regardless of resident tuition status; and

(3) have not (i) obtained a baccalaureate degree, or (ii) been enrolled for 180 credits or the equivalent, excluding
courses taken that qualify as developmental education or below cédiegle

Subd.3. Administration. Minnesota State Colleges and Universities must and the University of Minnesota is
requested to provide a full tuition and fee waiver to a stuelamible under subdivision.2Funds appropriated with
reference to this section may be used to offset the institutional costs of the waivers; fund existing waivers,
scholarships, or grant programs for students eligible under subdivision 2; provide stugpatts for eligible
students; and administer these programs.

Subd.4. Reports. (a) Each institution receiving funds under this section must annually report to the
commissioner of the Office of Higher Education the following:

(1) how the systems omstitutions have administered, distributed, and awarded the funds;

(2) enrollment and graduation data for all eligible students, including applicants and recipients of funds; and

(3) the aggregate awarded financial aid information for all recipientsnaisfunder this program.

(b) Using the data submitted to the office by institutions pursuant to paragraph (a), as well as other data available
to the office, the office shall provide the following on its website by placing a prominent link on its ikelnségage:

(1) information made available in a searchable database, including but not limited to persistence and completion,
debt of graduates, employment and wage information, and other relevant data for each institution subject to
paragraph (a); and

(2) other information and links that are useful to students and parents who are in the process of selecting a
college or university.

Sec.2. [135A.161] INCLUSIVE HIGHER EDUCATION TECHNICAL ASSISTANCE CENTER.

Subdivision 1 Definitions. (a) For purposesf this section and section 135A.162, the following terms have the
meanings given.

(b) "Center" means the Inclusive Higher Education Technical Assistance Center.
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(c) "Commissioner" means the commissioner of the Office of Higher Education.

(d) "Comprehense transition and postsecondary program for students with intellectual disabilities" means a
degree, certificate, or nondegree program that is offered by an institution of higher education for students with
intellectual disabilities and approved by theitdd States Department of Education.

(e) "Director" means the director of the Inclusive Higher Education Technical Assistance Center.

(f) "Inclusive higher education"” means institutiapproved access to higher education for students with an
intellectual disability that allows for the same rights, privileges, experiences, benefits, and outcomes that result from
a college experience the same as a matriculating student, resulting in a meaningful credential conferred by the
institution of higherducation Inclusive higher education includes:

(1) academic access and inclusive instruction;

(2) persorcentered planning;

(3) career development;

(4) campus engagement;

(5) selfdetermination;

(6) paid internships and employment;

(7) on or off-campus living, when available to other students;

(8) campus community clubs, events, and activity participation;

(9) peer mentors and support; and

(10) a degree, certificate, or nondegree credential.

(9) "National Coordinating Center" means thededly funded National Coordinating Center, as identified in
United States Code, title 20, section 1140q, that provides training and technical assistance supporting
evidencebased and studenentered research and practice for inclusive higher educatimives for students with
intellectual disabilities.

(h) "Office" means the Office of Higher Education.

(i) "Student with an intellectual disability" means a student with an intellectual disability as defined in Code of
Federal Regulations, titfé4, section 668.231.

Subd.2. Establishment The commissioner must contract with the Institute on Community Integration at the
University of Minnesota to establish the Inclusive Higher Education Technical Assistance. Cemgourpose of
the center i$0 increase access to sslfstaining postsecondary education options across Minnesota for students with
an intellectual disability to earn meaningful credentials through degree, certificate, and nondegree initiatives leading
to competitive integrated ergyment, genuine community membership, and more independent living. The center must:

(1) coordinate and facilitate the statewide initiative to expand and enhance inclusive higher education
opportunities;
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(2) provide expertise in inclusive higher educatior students with an intellectual disability;

(3) provide technical assistance:

(i) to Minnesota institutions of higher education;

(i) to local education agencies; and

(iii) as requested by the commissioner; and

(4) provide information to studenigth intellectual disabilities and their families.

Subd.3. Director; advisory committee. (a) The center must name a director.

(b) The center must make hiring decisions based on the Institute on Community Integration's values of diversity
and inclusiorof staff with disabilities.

(c) The director must appoint an advisory committee and seek the committee's review and recommendations on
broad programmatic direction The advisory committee must be composed of 50 percent students with an
intellectual dishility. The remaining positions must be filled by family members, key stakeholders, and Bies
director must convene the advisory committee at least quarfenly advisory committee shall:

(1) review and recommend inclusive higher education ioffisr

(2) review and recommend updates to state policy and practice;

(3) document existing and potential funding sources; and

(4) identify obstacles and barriers to students with an intellectual disability to access inclusive higher education
opportunities.

Subd.4. Responsibilities (a) The center must advise and offer technical assistance to all Minnesota institutions
of higher education planning or offering an inclusive higher education initiative to operate in accordance with
federal reagirements, the model Program Accreditation Standards for Postsecondary Education Programs for
Students with Intellectual Disabilities, and guiding principles for inclusive higher education as developed by the
National Coordinating Center.

(b) The center mst monitor federal and state law related to inclusive higher education and notify the governor,
the leqgislature, and the Office of Higher Education of any change in law which may impact inclusive higher
education.

(c) The center must providechnical assistance to institutions of higher education, administrators, faculty, and
staff by:

(1) offering institution faculty and staff training and professional development to start, operate, or enhance their
inclusive higher education initiative;

(2) providing faculty and staff with information, training, and consultation on the comprehensive transition and
postsecondary program requirements, model Program Accreditation Standards for Postsecondary Education
Programs for Students with IntellectualkBbilities, and guiding principles;
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(3) organizing and offering learning community events, an annual inclusive higher education conference and
community of practice events to share best practices, provide access to national experts, and addressasithllenges
concerns;

(4) assisting institutions of higher education with identifying existing or potential funding sources for the
institution of higher education, student financial aid, and funding for students with an intellectual disability; and

(5) advisingfaculty and staff with an inclusive higher education option of specific grant applications and funding
opportunities.

(d) The center must disseminate information to students with an intellectual disability, their parents, and local
education agencies,dluding but not limited to information about:

(1) postsecondary education options, services, and resources that are available at inclusive institutions of higher
education;

(2) technical assistance and training provided by the center, the National r@tiogliCenter, and key
stakeholder organizations and agencies; and

(3) mentoring, networking, and employment opportunities.

Sec.3. [135A.162] INCLUSIVE HIGHER EDUCATION GRANTS.

Subdivision 1 Establishment (a) The commissioner of the Office Biigher Education in collaboration with
the director of the Inclusive Higher Education Technical Assistance Center must establish a competitive grant
program for Minnesota institutions of higher education to develop new or enhance existing inclusive higher
education initiatives to enroll or increase enroliment of students with an intellectual disabiliéycommissioner
and director must collaborate to establish the grant program framework, including:

(1) minimum grant requirements;

(2) application forma

(3) criteria for evaluating applications;

(4) grant selection process;

(5) milestones and accountability; and

(6) reporting.

(b) The commissioner must send a description of the competitive grants, including materials describing the grant
purpose ad goals, an application, compliance requirements, and available funding to each institution of higher
education that meets the requirements of subdivision 2, clauses (1) and (2).

Subd.2. Eligible grantees A public postsecondary twgear or fouryear nstitution is eligible to apply for a
grant under this section if the institution:

(1) is accredited by the Higher Learning Commission; and

(2) meets the eligibility requirements under section 136A.103.
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Subd.3. Application. (a) Applications must be ma to the commissioner on a form developed and provided
by the commissionerThe commissioner must, to the greatest extent possible, make the application form as short
and simple to complete as is reasonably possible commissioner must establish &edule for applications and
grants The application must include without limitation a written plan to develop or enhance a sustainable inclusive
higher education initiative that:

(1) offers the necessary supports to students witimtefiectual disability to access the same rights, privileges,
experiences, benefits, and outcomes of a typically matriculating student;

(2) includes the development of a meaningful credential for students with an intellectual disability to attain upon
suwccessful completion of the student's postsecondary education;

(3) adopts admission standards that do not require a student with an intellectual disability to complete a
curriculumbased, achievement college entrance exam that is administered nationwide;

(4) ensures that students with an intellectual disability:

(i) have access and choice in a wide array of academic courses to enroll in for credit or audit that align with the
student's interest areas and are attended by students without disabilities;

(ii) have the option to live on or off campus in housing that is available to typically matriculating students;

(iii) have access and support for genuine_membership in campus life, including events, social activities and
organizations, institution facilgis, and technology; and

(iv) are able to access and utilize campus resources available to typical matriculating students;

(5) provides students with an intellectual disability with the supports and experiences necessary to seek and
sustain competitiveniegrated employment;

(6) develops and promotes the sidftermination skills of students with an intellectual disability;

(7) utilizes peer mentors who support enrolled students with an intellectual disability in academic, campus
engagement, residentife, employment, and campus clubs and organizations;

(8) provides professional development and resources for university professors and instructors to utilize universal
design for learning and differentiated instruction that supports and benefitdathtsuand

(9) presents a tepear plan including student enrollment projections for sustainability of an initiative that is
financially accessible and equitable for all interested students with an intellectual disability.

(b) Eligible institutions of lgher education may apply for funding in subsequent years for up to a total of ten
years of funding.

(c) Receipt of grant funds does not preclude nor replace the provision of accommodation for enrolled students
with disabilities.

Subd.4. Grant account An inclusive higher education grant account is created in the special revenue fund for
depositing money appropriated to or received by the commissioner for the prodiamey deposited in the
account is appropriated to the commissioner, doesa@wtel, and is continuously available for grants under this
section The commissioner may use up to five percent of the amount deposited into the account for the
administration of this section.
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Subd.5. Grant awards. (a) The commissioner must award mgsato eligible institutions of higher education on
a competitive basis using criteria established in collaboration with the cditercommissioner must consider and
prioritize applicants that have submitted for or received a comprehensive transiiggopstsecondary program
designation, or applicants with documented progress or intent toward submitting for federal apfiroeétible
institution of higher education may apply annually for and receive up to $200,000 per year for four years and
$100,0@ in subsequent years pending performance and the funding limitation in subdivision 3, paragraph (b).

(b) A grant recipient must:

(1) adopt the model Program Accreditation Standards for Postsecondary Education Programs for Students with
Intellectual Disailities and the inclusive higher education guiding principles as developed by the National
Coordinating Center;

(2) provide a 25 percent match for the grant funds, either monetarkimdnand

(3) collaborate with the Office of Higher Education, tenter, and key stakeholders in the development of the
inclusive higher education initiative.

Subd.6. Grantee reporting. By August 1 and January 1 following a fiscal year in which a grant was received
and for five years thereafter, the grantee nsusimit a report to the director that includes the status and outcomes of
the initiative funded The report must include performance indicators and information deemed relevant by the
director and commissioneiThe report must include the following perfaante indicators:

(1) student recruitment and number of students enrolled;

(2) student retainment effort and retention rate;

(3) initiative goals and outcomes;

(4) student attainment rate;

(5) graduated student employment rates and salary levedsiabge and year five after completion; and

(6) additional performance indicators or information established under subdivision 1, paragraph (a), clauses (5)

and (6).

Subd.7. Reporting. The director must evaluate the development anglementation of the Minnesota
inclusive higher education initiatives receiving a grant under this seclioa director must submit an annual report
by October 1 on the progress to expand Minnesota inclusive higher education options for studentisliedtiuah
disabilities to the commissioner and chairs and ranking minority members of the legislative committees with
jurisdiction over higher education policy and financeThe report must include statutory and budget
recommendations.

EFFECTIVE DATE . This section is effective July 1, 2023, except that the reporting requirements under
subdivision 7 are effective July 1, 2024.

Sec.4. Minnesota Statutes 2022, section 136A.101, subdivision 5a, is amended to read:

Subd.5a Assigned family responsibiliy. "Assigned family responsibility" means the amount of a family's
contribution to a student's cost of attendance, as determined by a federal need dralydgpendent students, the
assigned family responsibility is 79 percent of the parental cotibibulf the parental contribution is less than $0,
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the assigned family responsibility is 100 percent of the parental contribut@m independent students with
dependents other than a spouse, the assigned family responsibility is 71 percent ofetitecstuttibution For
independent students without dependents other than a spouse, the assigned family responsibility is 35 percent of the
student contribution If the student contribution is less than $0, the assigned family responsibility is 100tercen

the student contributionFor a student registering for less than full time, the office shall prorate the assigned family
responsibility using the ratio of the number of credits the student is enrolled in to the number of creditsirfie full
enroliment.

Sec.5. Minnesota Statutes 2022, section 136A.101, subdivision 7, is amended to read:

Subd.7. Student "Student" means a person who is enrolled for at ldmse-creditone creditper term, in a
program or course of study that applies to a degree, diploma, or certifiCatelit equivalencies assigned by an
institution that are applicable to federal Pell grant calculations shall be counted as part of a student's credit load.

Sec..... Minnesota Statutes 2022, section 136A.121, subdivision 6, is amended to read:

Subd.6. Cost of attendance (a) The recognized cost of attendance consist{Hfan allowance specified in
law for living and miscellaneous expenses, and (2) awalice for tuition and fees equal to the lesser of the
average tuition and fees charged by the institution, or a tuition and fee maximum if one is establishedfindaw
living and miscellaneous expense allowance is established in law, the allowaqgcmliso109 115 percent of the
federal poverty guidelines for a one person household in Minnesota for nine midmtbguition and fee maximum
is established in law, the allowance for tuition and fees is equal to the less@lr) dhe average tuitio and fees
charged by the institution, and (2) for twear programs, an amount equal to the highest tuition and fees charged at
a public tweyear institution, or for fouyear programs, an amount equal to the highest tuition and fees charged at a
public wniversity.

(b) For a student registering for less than full time, the office shall prorate the cost of atteied#rgcactual
npumber-of creditsforwhich-the studentis-enrollisthg the ratio of the number of credits the student is enrolled in
to thenumber of credits for fultime enrollment

(c) The recognized cost of attendance for a student who is confined to a Minnesota correctional institution shall
consist of the tuition and fee component in paragraph (a), with no allowance for living anliaméses expenses.

(d) For the purpose of this subdivision, "fees" include only those fees that are mandatory and charged to
full-time resident students attending the institutidiees do not include charges for tools, equipment, computers, or
other similar materials where the student retains ownershifges include charges for these materials if the
institution retains ownershig-ees do not include optional or punitive fees.

Sec.7. Minnesota Statutes 2022, section 136A.121, subdivision 9,aesd®a to read:

Subd.9. Awards. An undergraduate student who meets the office's requirements is eligible to apply for and
recelve a grant in any year of undergraduate study unless the student has obtained a baccalaureate degree or
: ivatemtously has received
a state qrant award for 180 credits or the equrvalemludlng (1) courses taken from a Minnesota school or
postsecondary institution which is not participgtin the state grant program and from which a student transferred
no credit, and (2) courses taken that qualify as developmental education or belowleglégA student enrolled
in a twoyear program at a foyyear institution is only eligible forhe tuition and fee maximums established by law
for two-year institutions.




2632 JOURNAL OF THEHOUSE [44TH DAY

Sec.8. Minnesota Statutes 2022, section 136A.121, subdivision 13, is amended to read:

Subd.13. Deadline The deadline for the office to accept applications for state grangstéom is30-days-after
the-start-of that terrdune 30 of the fiscal year for which the student applies for a.grant

Sec.9. Minnesota Statutes 2022, section 136A.1241, subdivision 5, is amended to read:

Subd.5. Foster grant amount; payment; optout. (a) Each student shall be awarded a foster grant based on
the federal need analysigd\pplicants are encouraged to apply for all other sources of financialT&id amount of
the foster grant must be equal to the applicant's recognized cost of attendaresdafténrgaccounting for

(1) thestudent-aid-index-as-calculatedriegults ofthe federal need analysis;

(2) the amount of a federal Pell Grant awandviich the applicant is eligible;

(3) the amount of the state grant;

(4) the Federal Supplemental Educational Opportunity Grant;

(5) the sum of all Tribal scholarships;

(6) the amount of any other state and federal gift aid;

(7) theEducation and Training Voucher Program;

(8) extended foster care benefits under section 260C.451;

(9) the amount of any private grants or scholarships, excluding grants and scholarships provided by the private
institution of higher education in which tledigible student is enrolled; and

(10) for public institutions, the sum of all institutional grants, scholarships, tuition waivers, and tuition remission
amounts.

(b) The foster grant shall be paid directly to the eligible institution where the siadamblled.

(c) An eligible private institution may opt out of participating in the foster grant program established under this
section To opt out, the institution shall provide notice to the office by September 1 for the next academic year.

(d) An eigible private institution that does not opt out under paragraph (c) and accepts the student's application
to attend the institution must provide institutional grants, scholarships, tuition waivers, or tuition remission in an
amount equal to the differenbetween:

(1) the institution's cost of attendance as calculated under subdivision 4, paragraph (b), clause (1); and
(2) the sum of the foster grant under this subdivision and the sum of the amounts in paragraph (a), clauses (1) to (9).

(e) An undergradate student who is eligible may apply for and receive a foster grant in any year of
undergraduate study unless the student has obtained a baccalaureate degree or previously has been enrolled full time
as defined in section 136A.101, subdivision 7a, oretingivalent for eight semesters or the equivalent, or received a
foster grant for five years, whichever occurs firgt foster grant must not be awarded to a student for more than
three years for a twgear degree, certificate, or diploma, or five yearsaf fouryear undergraduate degree.
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() Foster grants may be awarded to an eligible student for four quarters, three semesters, or the equivalent
during the course of a single fiscal yeam calculating the award amount, the office must use the samdat#in it
would for any other term.

Sec.10. Minnesota Statutes 2022, section 136A.125, subdivision 4, is amended to read:

Subd.4. Amount and length of grants (a) The maximum award to the applicant shall be $6,500 for each
eligible child per acadric year, except that the campus financial aid officer may apply to the office for approval to
increase grants by up to ten percent to compensate for higher market charges for infant care in a community.

(b) Applicants withexpected-familycontributions at or below the qualifyingxpected-familycontributionas
determined by the federal need analyeisthe federal Pell Grant, as determined by the commissioner, qualify for

the maximum award Applicants withexpeeted-familycontributionsas determined by the federal need analysis
exceeding that threshold but less than 200 percent of the qualégregted-familycontribution receive an amount
proportional to theiexpected-familycontribution as determined by the commissioner.

(c) The acdemic year award amount must be disbursed by academic term using the following formula:
(1) the academic year amount described in paragraph (a);

(2) divided by the number of terms in the academic year; and

(3) multiplied by the applicablenroliment factor:

(i) 1.00 for undergraduate students enrolled in 12 or more semester credits or the equivalent or for graduate
students enrolled in six or more semester credits or the equivalent;

(i) 0.75 for undergraduate students enrolled in nial, br 11 semester credits or the equivalent or for graduate
students enrolled in five semester credits or the equivalent;

(iii) 0.50 for undergraduate students enrolled in six, seven, or eight semester credits or the equivalent or for
graduate studentsimlled in three or four semester credits or the equivalent; and

(iv) 0.25 for undergraduate students enrolled in at least one but less than six semester credits or the equivalent or
for graduate students enrolled in one or two semester credits or ikalequ

(d) Payments shall be made each academic term to the student or to the child care provider, as determined by the
institution Institutions may make payments more than once within the academic term.

Sec.11. [136A.1251] STUDENTPARENT SUPPORT INITIATIVE.

Subdivision 1 Grants. (a) To address the needs and support the educational goals of expectant and parenting
college students across Minnesota, the commissioner shall award grants and provide support services to institutions
and partnering dities that assist expectant parents and parents of young chil@esmts shall be awarded to
postsecondary institutions, professional organizations, commbas#gd organizations, or other applicants deemed
appropriate by the commissioneGrants musbe used to offer services to support the academic goals, health, and
well-being of student parentServices and costs eligible for grant funding include but are not limited to:

(1) program development costs;

(2) costs related to the stanp of oncampus child care;
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(3) evaluation and data collection; and

(4) direct assistance to student parents including:

(i) scholarships;

(i) basic needs support; and

(iii) expenses related to child care.

(b) Postsecondary institutions may act asftbeal agents in partnership with a local nongovernmental agency,
child care center, or other organization that serves student parents.

Subd.2. Application process The commissioner shall develop a grant application proCEss commissioner
shall suport projects in a manner that attempts to ensure eligible students throughout the state have access to

program services.

Subd.3. Health-related supports The commissioner, in partnership with the Department of Health, shall
provide healtlrelated supgrts Activities for healthrelated supports include:

(1) ensuring programs, services, and materials are medically accurate, age appropriate, culturally and
linguistically appropriate, and inclusive of all populations;

(2) working withcommunity health care providers and other service support organizations that serve the target
population for this program; and

(3) providing technical assistance and training for institutional parent support center staff on how to conduct
screenings andeferrals for the health concerns of student parents, including alcohol misuse, substance use
disorders, depression, anxiety, intimate partner violence, tobacco and nicotine, and other health concerns.

Subd.4. Report and evaluation By August 1 of eacltvdd-numbered year, the commissioner shall submit a
report to the chairs and ranking minority members of the legislative committees with jurisdiction over higher
education finance regarding the grant recipients and their activifies report shall incluel information about the
students served, the organizations providing services, program activities, program goals, and outcomes.

Sec.12. Minnesota Statutes 2022, section 136A.126, subdivision 4, is amended to read:
Subd.4. Award amount. (a) Eachstudent shall be awarded a scholarship based on the federal need .analysis

Applicants are encouraged to apply for all other sources of financialTaiel amount of the award must not exceed
the applicant's cost of attendance, as defined in subdivisafteBdeductingaccounting for

(1) theexpected-family-contribution-as-calculatedrbgults ofthe federal need analysis;
(2) the amount of a federal Pell Grant award for which the applicant is eligible;

(3) the amount of the state grant;

(4) the faleral Supplemental Educational Opportunity Grant;

(5) the sum of all institutional grants, scholarships, tuition waivers, and tuition remission amounts;
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(6) the sum of all Tribal scholarships;

(7) the amount of any other state and federal gift aid; and

(8) the amount of any private grants or scholarships.

(b) The award shall be paid directly to the postsecondary institution where the student receives federal financial aid.
(c) Awards are limited as follows:

(1) the maximum award for an undergraduat$4,000 per academic year;

(2) the maximum award for a graduate student is $6,000 per academic year; and

(3) the minimum award for all students is $100 per academic year.

(d) Scholarships may not be given to any Indian student for more thary#aeseof study for a twgear degree,
certificate, or diploma program or five years of study for a-igear degree program at the undergraduate level and
for more than five years at the graduate lev8tudents may acquire only one degree per level aedterminal
graduate degreeScholarships may not be given to any student for more than ten years including five years of
undergraduate study and five years of graduate study.

(e) Scholarships may be given to an eligible student for four quarterssémeassters, or the equivalent during
the course of a single fiscal yedn calculating the award amount, the office must use the same calculation it would
for any other term.

Sec.13. Minnesota Statutes 2022, section 136A.1312, is amended to read:
136A.1312 FINANCIAL AID ADMINISTRATOR, PROFESSIONAL JUDGMENT.

Nothing in this chapter or in the office's rules shall be interpreted as limiting the ability of student financial aid

administrators, on the basis of adequate documentatiomake-necessadijustments-to-the-cost-ofattendance and
expected-family-contribution-computatiopdjust a student's dependency status or elements of a student's cost of

attendance for federal needs analysis calculatmrallow for treatment of individual students witpecial
circumstances, with the exception of the cost of attendance defined under section 136A.121, subdivision 6
addition, nothing in this chapter or in the office's rules shall be interpreted as limiting the ability of the student
financial aid adrmistrator to use supplementary information about the financial status of eligible applicants with
special circumstances in selecting recipients of state financial aid and determining the amount ofNwthinig in

this section precludes a financial administrator from establishing an appeals process for other extenuating
circumstances.

Sec.14. Minnesota Statutes 2022, section 136A.1791, subdivision 3a, is amended to read:

Subd.3a Eligibility . To be eligible for a disbursement under this segta teacher must belong to a racial or
ethnic group underrepresented in the Minnesota teacher workfess To the extent that funds are available, a
teacher who teaches a rural school distrigtor teachteachesn a license shortage aresy al® be eligible for a
disbursement under this section
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Sec.15. Minnesota Statutes 2022, section 136A.246, subdivision 4, is amended to read:

Subd.4. Application. Applications must be made to the commissioner on a form provided by the
commissioner The commissioner must, to the extent possible, make the application form as short and simple to
complete as is reasonably possiblEne commissioner shall establish a schedule for applications and. gfidres
application must include, without limitation:

(1) the projected number of employee trainees;

(2) the competency standard for which training will be provided;

(3) the credential the employee will receive upon completion of training;

(4) the name and address of the eligible training provider;

(5) the period of the training; and

(6) the cost of the training charged by the eligible training providére cost of training includes tuition, fees,
and requirec&nd recommendedooks and materials.

An application may be made for training of employeemaltiple employers either by the employers or by an
organization on their behalf.

Sec.16. Minnesota Statutes 2022, section 136A.246, subdivision 5, is amended to read:

Subd.5. Grant criteria. (a) The commissioner shall make at leasiapproximately equal dollar amount of
grants for training for employees whose work site is projected to be outside the metropolitan area as defined in
section 473.121, subdivision 2, as for employees whose work site is projected to be within the metarpalita

(b) In determining the award of grants, the commissioner must consider, among other factors:

(1) the aggregate state and regional need for employees with the competency to be trained,;

(2) the competency standards developed by the commissionaoarfand industry as part of the Minnesota

PIPELINE Projectluattraining pipeline program

(3) the per employee cost of training;
(4) the additional employment opportunities for employees because of the training;
(5) the onthe-job training the emplgee receives;

(6) the employer's demonstrated ability to recruit, train, and retain employees who are recent high school
graduates or who recently passed high school equivalency tests;

(7) projected increases in compensation for employees receivingitiad; and
(8) the amount of employer training cost match, if required, on both a per employee and aggregaaadbasis

(9) the employer's demonstrated ability to recruit, train, and retain employees who are employees of color,
American Indiaremployees, and employees with disabilities.
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Sec.17. Minnesota Statutes 2022, section 136A.246, subdivision 6, is amended to read:

Subd.6. Employer match. A large employer must pay for at least 25 percent otligéble-training-provider's
chargeforthe—eligible-training—to-the providarost of training For the purpose of this subdivision, a "large

employer" means a business with more than $25,000,000 in annual gross revenue in the previous calendar year.
Sec.18. Minnesota Statutes 2022, sectiblB6A.246, subdivision 8, is amended to read:

Subd.8. Grant amounts. (a) The maximum grant for an applicatifor the cost of trainings $150,000 The
maximum grant for an application for trainee support is ten percent of the grant amount fot tfdregsing The
maximum total grant per application is $165,000 grant may not exceed $6,000 per year for a maximufowgf

years$24,000per employee.

(b) An employee who is attending an eligible training provider that is an institution undensiEg%A.103 must
apply for Pell and state grants as a condition of payment for training that employee under this section.

Sec.19. [136A.84] DIRECT ADMISSIONS PROGRAM.

Subdivision 1 Authorization. The commissioner shall administer the dirextmissions program in
consultation with stakeholders, including Minnesota State Colleges and Universities, the University of Minnesota,
the Student Advisory Council under section 136A.031, the Minnesota Department of Education, the Minnesota
Association ofSecondary School Principals, and the Minnesota School Board Association, to automatically offer
conditional admission into Minnesota public colleges and universities to Minnesota high school seniors based on a
student's high school grade point averagghhschool and college transcript information, standardized tests,
statewide assessments, and other measures as determined by stakeholders.

Subd.2. Implementation. The program shall establish and, to the extent feasible, implement a process for
leveragng existing kindergarten through grade 12 and higher education student information systems to automate the
admissions process for studenfBhe program must specifically evaluate the impact this process has on outcomes
for students with lower levels of Bege knowledge, lowncome students, and students from populations
underserved in higher educatiohe office shall attempt to achieve statewide representation and may prioritize
program patrticipants to include high schools with a significant numistudsnts of color, lovincome students, or both.

Subd.3. Report. Annually, by February 1, the Office of Higher Education shall report to the legislative
committees with jurisdiction over kindergarten through grade 12 education finance and policgtardeducation
on_activities occurring under this sectionThe report must include but is not limited to information about
implementation, recommendations, and outcomes.

Sec.20. Minnesota Statutes 2022, section 136F.04, subdivision 1, is amended:to rea

Subdivision 1 Responsibility. Netwithstanding-section-136F0Bhe State University Student Association and
the State College Student Association shall each have the responsibility for recruiting, screening, and recommending

qualified candidates fdheir student members of the board.
Sec.21. Minnesota Statutes 2022, section 136F.38, subdivision 3, is amended to read:

Subd.3. Program eligibility . (a) Scholarships shall be awarded only to a student eligible for resident tuition, as
defined in section 135A.043, who is enrolled in any of the following programs of study or certificgtign:
advanced manufacturing; (2) agriculture; (3) health care services; (4) information technology; (5) early childhood;
(6) transportationgr (7) construction; (8) education; (9) public safety; or (BQ)rogram of study under paragraph (b).
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(b) Each institution may add one additional area of study or certification, based on a workforce shortage for
full-time employment requiringrostsecondary education that is unique to the institution's specific region, as
reported in the most recent Department of Employment and Economic Development job vacancy survey data for the
economic development region in which the institution is locatedvorkforce shortage area is one in which the job
vacancy rate for fultime employment in a specific occupation in a region is higher than the state average vacancy
rate for that same occupatioifhe institution may change the area of study or certifinavased on new data once
every two years.

(c) Fhe A studentmust-bein an eligible fieldenrolled for at least nine credits in a tyear college in the

Minnesota State Colleges and Universities systebeis eligible for first and secongear scholeshipsof $2,500

(d) A student in an eligible field enrolled for at least nine credits in ayear university in the Minnesota State
Colleges and Universities system is eligible for firgr and secongear scholarships of $3,500

(e) A student in an eligible field enrolled in a select siemin credit and noncredit certificate program may
receive scholarships of up to $1,500 or the full cost of instruction and credit for prior learning fees, whichever is less.

Sec.22. Minnesota Statutes 2022, section 136F.38, subdivision 4, is amended to read:

Subd.4. Renewal; cap A student who has received a scholarship may apply again but total lifetime awards are
not to excee&7%500$12,000per student Students may only be awardadecond scholarship upon completion of
two academic terms Students may be awarded a third scholarship if the student transfers to a corresponding
program at a Minnesota state university.

Sec.23. Minnesota Statutes 2022, section 136F.38, subdivisiima&anended to read:

Subd.5. Administration. (a) The board shall establish an application process and other guidelines for
implementing this program.

(b) The board shall give preference to students in financial need.
(c) Up to 1.5 percent of fundppropriated for this program may be used for the administration of this program,

including outreach to students and promotion of programs where graduates and certificate holders are currently most
needed.

Sec.24. Minnesota Statutes 2022, sectibrb.45, subdivision 1, is amended to read:

Subdivision 1 Duties; goal The commissioner of labor and industry shall convene industry representatives,
identify occupational competency standards, and provide technical assistance to deeétogining programs
The competency standards shall be identified for employment in occupations in advanced manufacturing, health care
services, information technologgnd agriculture transportation, and child careCompetency standards are not
rules and are exempt from the rulemaking provisions of chapter 14, and the provisions in section 14.386 concerning
exempt rules do not apply.
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Sec.25. Minnesota Statutes 2022, section 354B.23, subdivision 3, is amended to read:

Subd.3. Employer contribution rate. The employer contribution rate on behalf of participants in the
individual retirement account plangs< 8.75percent of salary.

EFFECTIVE DATE . This section is effective the day following final enactment and applies at the beginning of
the nex full pay period.

Sec.26. PARAMEDIC SCHOLARSHIP PROGRAM.

Subdivision 1 Establishment The commissioner of the Office of Higher Education shall establish a program
to provide up to 600 scholarships to students entering paramedic programs by 2026.

Subd.?2. Eligible students (a) To be eligible for a scholarship under this section, a student must:

(1) apply in the form and manner specified by the commissioner;

(2) be a resident student, as defined by Minnesota Statutes, section 136A.101, salglivisi

(3) attend an eligible institution, as defined by Minnesota Statutes, section 136A.101, subdivision 4;

(4) be enrolled in a nationally accredited, degoeadiplomaawarding paramedic program at that institution; and

(5) submit to thecommissioner a completed affidavit, prescribed by the commissioner, affirming the student's
intent to work as a paramedic in Minnesota after graduation.

(b) An eligible student may receive a scholarship under this section no more than two times.

Subd.3. Administration; award amount. (a) The commissioner must establish an application process and
other quidelines for implementing the paramedic scholarship programfirst set of scholarships must be awarded
for the 20242025 academic year.

(b) The amount of a scholarship awarded under this section is $5J0@0scholarship must be paid in a lump
sum directly to the institution where the recipient is enrolled.

Subd.4. Reporting. By February 1, 2025, and again by February 1, 2026, the csiomer must submit a
report on the program to the chairs and ranking minority members of the leqgislative committees with jurisdiction
over higher education finance and policyThe report must include the following information and any other
information he commissioner considers relevant:

(1) information about all postsecondary programs giving rise to eligibility for a scholarship under this section,
including the programs' locations, costs, enrollment capacities, acceptance rates, and other relewatioimf

(2) available data on the current and forecasted demand for paramedics in Minnesota; and

(3) the total number of scholarships issued, disaggregated by:

(i) year of award;

(i) postsecondary institution attended; and

(iii) relevant and availale demographic data about award recipients.
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Subd.5. Expiration. This section expires June 30, 2026.

Sec.27. ALLIED HEALTH TECHNICIAN SCHOLARSHIP PROGRAM.

Subdivision 1 Establishment The commissioner of the Office of Higher Education shall distala program
to provide up to 1,000 scholarships to students entering specified health technician programs by 2026.

Subd.2. Eligible students (a) To be eligible for a scholarship under this section, a student must:

(1) apply in the form anchanner specified by the commissioner;

(2) be a resident student, as defined by Minnesota Statutes, section 136A.101, subdivision 8;

(3) attend an eligible institution, as defined by Minnesota Statutes, section 136A.101, subdivision 4;

(4) be enrolled irthe student's first term in a nationally accredited degree, diploma, or certificate program in one
of the following health technician fields:

(i) medical laboratory technologist;

(ii) medical laboratory technician;

(iii) respiratorytherapist;

(iv) radiology technologist; or

(v) surgical technologist; and

(5) submit to the commissioner a completed affidavit, prescribed by the commissioner, affirming the student's
intent to work in Minnesota in the specified health technician fi@ldwing graduation.

(b) A student may receive a scholarship under this section only once.

Subd.3. Administration; award amount. (a) The commissioner must establish an application process and
other quidelines for implementing this programhe firstset of scholarships must be awarded for the 2126

academic year.

(b) The amount of a scholarship awarded under this section is $5J0@0scholarship shall be paid in a lump
sum directly to the institution where the recipient is enrolled.

Subd.4. Reporting. By February 1, 2025, and again by February 1, 2026, the commissioner must submit a
report on the program to the chairs and ranking minority members of the legislative committees with jurisdiction
over higher education finance and policVhe report must include the following information as well as any other
information the commissioner considers relevant:

(1) information about all postsecondary health technician programs giving rise to eligibility for a scholarship
under thissection, including the programs' locations, costs, enrollment capacities, acceptance rates, and other
relevant information;

(2) available data on the current and forecasted demand for health technicians in Minnesota; and
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(3) the total number of scholargliissued broken out by:

(i) year of award;

(i) postsecondary institution attended;

(i) health technician field; and

(iv) relevant and available demographic data about award recipients.

Subd.5. Expiration. This section expires June 30, 2026.

Sec.28. UNEMPLOYMENT INSURANCE AID REPORTS.

By January 15 of each year, the Board of Regents of the University of Minnesota, the Board of Trustees of the
Minnesota State Colleges and Universities, and the Office of Higher Education, in consultatidre Witpartment
of Employment and Economic Development, must each report to the higher education committees of the legislature
the balances in unemployment insurance aid accounts and information about the annual changes in reimbursable
costs for higher edutian workers receiving unemployment insurance beneflts the extent possible, the report
must break out the costs by campus and major job clasBkee report must be filed according to Minnesota
Statutes, section 3.195.

Sec.29. HIGHER EDUCATION BONDING POLICY.

It is the policy of the legislature that:

(1) an appropriation from the bond proceeds fund to either the Board of Regents of the University of Minnesota
or the Board of Trustees of the Minnesota State Colleges and UniversitibSusmd the full cost of projects
benefiting institutions within those public postsecondary systems; and

(2) neither the Board of Regents of the University of Minnesota nor the Board of Trustees of the Minnesota State
Colleges and Universities shall bbligated to pay debt service on the principal amount of state general obligation
bonds sold to finance projects benefiting institutions within those public postsecondary systems.

EFFECTIVE DATE . This section is effective January 1, 2024, apgdlies to appropriations of bond proceeds
on or after that date.

Sec.30. REPEALER.

Minnesota Statutes 2022, sections 136F.03; and 136F.38, subdivisi@r@pealed."”

Delete the title and insert:

"A bill for an act relating to higher education;opiding funding and policy related changes for the Office of
Higher Education, Minnesota State Colleges and Universities, the University of Minnesota, and the Mayo Clinic;
creating and modifying certain scholarships and student aid programs; creatingdifidngn grant programs to
higher education institutions; establishing the Inclusive Higher Education Technical Assistance Center; creating a
direct admissions program; establishing higher education bonding policy; requiring reports; appropriating money;
amending Minnesota Statutes 2022, sections 136A.101, subdivisions 5a, 7; 136A.121, subdivisions 6, 9, 13;
136A.1241, subdivision 5; 136A.125, subdivision 4; 136A.126, subdivision 4; 136A.1312; 136A.1791, subdivision
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3a; 136A.246, subdivisions 4, 5, 6, 8;6F304, subdivision 1; 136F.38, subdivisions 3, 4, 5; 175.45, subdivision 1;
354B.23, subdivision 3; proposing coding for new law in Minnesota Statutes, chapters 135A; 136A; repealing
Minnesota Statutes 2022, sections 136F.03; 136F.38, subdivision 2."

With the recommendation that when so amended the bill-tefeeed to the Committee on Ways and Means.

The report was adopted.

Howard from the Committee on Housing Finance and Policy to which was referred:

H. F. No. 2335, A bill for an act relating tetate government; establishing a budget for the Minnesota Housing
Finance Agency; providing for childhood housing stability; establishing a community stabilization program;
establishing a supportive housing program; establishing agirstration homebuyg down payment assistance

fund; appropriating money; amending Minnesota Statutes 2022, sections 462A.201, subdivision 2; 462A.204,
subdivision 8; 462A.21, subdivision 3b; proposing coding for new law in Minnesota Statutes, chapter 462A.

Reported the sanmeack with the following amendments:
Delete everything after the enacting clause and insert:

"ARTICLE 1
HOUSING APPROPRIATIONS

Section 1 APPROPRIATIONS.

The sums shown in the columns marked "Appropriations" are appropriated to the agetiuy porposes
specified in this article The appropriations are from the general fund, or another named fund, and are available for
the fiscal years indicated for each purposthe figures "2024" and "2025" used in this article mean that the
appropriatios listed under them are available for the fiscal year ending June 30, 2024, or June 30, 2025,
respectively "The first year" is fiscal year 2024'The second year" is fiscal year 2025The biennium" is fiscal
years 2024 and 2025.

APPROPRIATIONS
Available for the Year

Ending June 30

2024 2025
Sec.2. HOUSING FINANCE AGENCY
Subdivision 1 Total Appropriation $607,998,000 $457,298,000

(a) The amounts that may be spent for each purposspanified
in the following subdivisions.

(b) Unless otherwise specified, this appropriation is for transfer to
the housing development fund for the programs specified in this
section Except as otherwise indicated, this transfer is part of the
agency's prmanent budget base.
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Subd.2. Challenge Program

(a) _This appropriation is for the economic development and
housing challenge program under Minnesota Statutes, sections
462A.33 and 462A.07, subdivision 14.

(b) The basdor this program in fiscal year 2026 and beyond is
$12,925,000.

Subd.3. Workforce Housing Development

(a) This appropriation is for the Greater Minnesota workforce
housing development program under MinnesBtatutes, section
462A.39.

(b) The base for this program in fiscal year 2026 and beyond is
$2,000,000.

Subd.4. Manufactured Home Park Infrastructure Grants

This appropriation is for manufactured home park infrastructure
grants under Minnesota Statutes, section 462A.2035, subdivision 1b.

Subd.5. Workforce Homeownership Program

This appropriation is for the workfordeomeownership program
under Minnesota Statutes, section 462A.38.

Subd.6. Housing Trust Fund

This appropriation is for deposit in the housing trust fund account
created under Minnesota Statutes, section 462A.201, andbenay
used for the purposes provided in that section.

Subd.7. Childhood Housing Stability

This appropriation is for the childhood housing stability program
under Minnesota Statutes, sections 462A.201, subdivision 2,
paragraph (a), clause (4), and 462A.204, subdivision 8, to provide
assistance to homeless or highly mobile families with minor
children or with children eligible for enrollment in a
prekindergarten through grade 12 academic program.

Subd.8. Bridges

This appropriation is for the bridges housing assistance program
under Minnesota Statutes, section 462A.2097.

Subd.9. Family Homeless Prevention

(a) This appropriation is for the familyomeless prevention and
assistance programs under Minnesota Statutes, section 462A.204.

37,925,000

22,000,000

1,000,000

11,646,000

1,750,000

5,338,000

10,269,000
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1,000,000
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1,750,000

5,338,000

85,269,000
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(b) The base for this program in fiscal year 2026 and beyond is
$10,269,000.

Subd.10. Home Ownership Assistance Fund

This appropriation is for the home ownership assistance program
under Minnesota Statutes, section 462A.21, subdivision 8.

Subd.11. Affordable Rental Investment Fund

This appropriation is for the affordable reniavestment fund
program under Minnesota Statutes, section 462A.21, subdivision
8b, to finance the acquisition, rehabilitation, and debt restructuring
of federally assisted rental property and for making equitytaite
loans under Minnesota Statutes, satid62A.05, subdivision 39.

Subd.12. Owner-Occupied Housing Rehabilitation

This appropriation is for the rehabilitation of owrmacupied
housing under Minnesota Statutes, section 462A.05, subdivisions
14 and 14a.

Subd.13. Rental Housing Rehabilitation

This appropriation is for the rehabilitation of eligible rental
housing under Minnesota Statutes, section 462A.05, subdivision 14.

Subd.14. Homeownership Education, Counseling, and
Training

(a) This appropriation is for the homeownership education,
counseling, and training program under Minnesota Statutes,
section 462A.209.

(b) The base for this program fiscal year 2026 and beyond is
$857,000.

Subd.15. Capacity-Building Grants

(a) This appropriation is for capacibuilding grants under
Minnesota Statutes, section 462A.21, subdivision 3b.

(b) The base for thiprogram in fiscal year 2026 and beyond is
$645,000.

Subd.16. Supportive Housing

This appropriation is for the supportive housing program under
Minnesota Statutes, section 462A.42 This is a onetime

appropriation.

4,218,000

2,772,000

3,743,000

1,857,000

4,645,000

2,500,000
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4,645,000

2,500,000
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Subd.17. Greater Minnesota Housing Infrastructure
Grants 5,000,000 -0-

This appropriation is for the Greater Minnesota housing
infrastructure grant program under Minnesota Statutes, section
462A.43 This is a onetim@ppropriation.

Subd.18. Housing Infrastructure Bonds 100,000,000 100,000,000

This appropriation is for the housing infrastructure program for the
eligible purposes under Minnesota Statutes, section 462A.37,
subdivision 2 This is aonetime appropriation.

Subd.19. Homeownership Investment Grants 40,000,000 40,000,000

This appropriation is for the homeownership investment grants
program This is a onetime appropriation.

Subd.20. Manufactured Home Lending Grants 25,000,000 -0-

This _appropriation is for the manufactured home lending grants
program This is a onetime appropriation.

Subd.21. Manufactured Home Park Cooperative 10,000,000 -0-
Purchase

This appropriation is for the manufactured home park cooperative
purchase progranThis is a onetime appropriation.

Subd.22. Local Housing Trust Fund 7,700,000 -0-

This appropriation is for local housing trust fund graniis is a
onetime appropriation.

Subd.23. Rent Assistance 50,000,000 50,000,000

This appropriation is for deposit in the state rent assistance account
in_the housing development fund fexpenditure on the rent

assistance program under Minnesota Statutes, section 462A.2095
Of this amount, $12,000,000 is added to the agency's permanent

budget base.

Subd.?24. First-Generation Homebuyers Down Payment
Assistance Fund 150,000,000 -0-

This appropriation is for the firgieneration homebuyers down
payment assistance fund his appropriation is onetimeServices
rendered under grant contracts with the grantee may occur any
time up until June 30, 2026.
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Subd.25. Build Wealth Minnesota 1,500,000

(a) This appropriation is for a grant to Build Wealth Minnesota to
provide a family stabilization plan program, including program

outreach, financial literacy education, and budget and debt
counseling This is a onetime appropriation.

(b) The base for this program in fiscal year 2026 and beyond is
$500,000.

Subd.26. First-Time Homebuyer, FeeBased Home
Purchase Financing 5,000,000

This appropriation is for thérst-time homebuyer, febased home
purchase financing program This appropriation is onetime
Services rendered under grant contracts with the grantee may occur
any time up until June 30, 2026.

Subd.27. Community Stabilization 75,000,000

This appropriation is for the community stabilization program
under Minnesota Statutes, section 462A.4TThis a onetime
appropriation Of this amount, $10,000,000 is for a grant to
AEON for Huntington Place.

Subd.28. High-Rise Sprinkler System Grant 10,000,000

This appropriation is for the higtise sprinkler system grant
program This appropriation is onetimeOf this amount, up to
$4,000,000 must be for a grant to CommonBond Communities for
installation of sprinkler systems at two buildings known as Seward
Tower West located at 2515 South 9th Street in Minneapolis and
Seward Tower East located at 2910 East IdmanAvenue in

Minneapolis.

Subd.?9. Lead Safe Homes 4,000,000

This appropriation is for the lead safe homes grant program under
Minnesota Statutes, section 462A.2906This appropriation is
onetime.

Subd.30. Landlord Risk Mitigation Fund 500,000

(a) This appropriation is for grants to eligible applicants to create
or_expand risk mitigation programs to reduce landlord financial
risks for renting to persons eligible for services undi@mnesota
Statutes, sections 245.4661, subdivision 9, paragraph (a), clause
(2); 462A.204; and 462A.2097This appropriation is onetime.

(b) Eligible programs may reimburse landlords for costs, including
but not limited to nonpayment of rent or damagsts@bove those
costs covered by security deposit§he agency may give higher
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priority to applicants that demonstrate _a matching amount of
money by a local unit of government, business, or nonprofit
organization Grantees must establish a procedureetgew and
validate claims and reimbursements under this grant program.

(c) Eligible grantees include but are not limited to nonprofit

organizations under Minnesota Statutes, section 462A.03,
subdivision 22, and supportive housing providers under Minnesota
Statutes, section 245.4661, subdivision 9, paragraph (a), clause (2).

Subd.31. Housing Meditation 1,500,000 -0-

This appropriation is for the Minnesota Housing mediation grant
program This appropriation is onetime.

Subd.32. Northland Foundation 2,000,000 -0-

This appropriation is for a grant to Northland Foundation for use
on expenditures authorized under Minnesota Statutes, section
462C.16, subdivision 3 and on assisting local governments to
establish local orregional housing trust funds Northland
Foundation may award grants and loans to other entities to expend
on authorized expenditures under this sectidhis appropriation

is onetime and available until June 30, 2025.

Subd.33. Stable Housing Organizadion Relief 10,000,000 -0-

This appropriation is for the stable housing organization relief
program This appropriation is onetime.

Sec.3. MANAGEMENT AND BUDGET $300,000 $-0-

$300,000 in fiscal year 2024 is to theommissioner of
management and budget to fund a study by Management Analysis
and Development on expediting rental assistance payniérig is

a onetime appropriation.

Sec.4. FISCAL YEAR 2023 APPROPRIATION TO THE MINNESOTA HOUSING FINANCE
AGENCY.

(a) $0,000,000 in fiscal year 2023 is appropriated from the general fund to the Housing Finance Agency for
transfer to the housing development fund for the family homeless prevention and assistance program under
Minnesota Statutes, section 462A.204his appopriation is onetime Notwithstanding procurement provisions
outlined in Minnesota Statutes, section 16C.06, subdivisions 1, 2, and 6, the agency may award grants to existing
program grantees The agency shall make best efforts to spend the appropribficiune 30, 2024 If the
appropriation in this paragraph is enacted more than once during the 2023 reqular session, the appropriation must be
given effect only once If the appropriation in this paragraph is enacted more than once during the 2028 regula
session, this section applies to the appropriation.

(b) Notwithstanding Minnesota Statutes, section 462A.204, subdivision 5, gualified families may receive more
than 24 months of rental assistance
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(c) Notwithstanding Minnesota Statutesection 462A.204, subdivision 3, a commustigsed nonprofit
organization without a sponsoring resolution may apply for and receive grants outside the metropolitan area.

(d) If the agency determines that the metropolitan area is in nemdtitfonal support to serve households that
are_homeless or at risk of homelessness, the agency may grant funds to entities other than counties in the
metropolitan area, including but not limited to nonprofit organizations.

(e) In circumstances where mdiein one grantee operates in a given geographic area, grantees may work with
either an advisory committee as required under Minnesota Statutes, section 462A.204, subdivision 6, or the local
Continuum _of Care and are not required to meet the requiremériinoesota Statutes, section 462A.204,
subdivision 4.

ARTICLE 2
HOUSING GRANT PROGRAMS

Section 1 Minnesota Statutes 2022, section 462A.05, is amended by adding a subdivision to read:

Subd.42. Rent assistance program The agency may administer thent assistance program established in
section 462A.2095.

Sec.2. [462A.2095] RENT ASSISTANCE PROGRAM.

Subdivision 1 Program established (a) The state rent assistance account is established as a separate account
in the housing development fundMoney in the account is appropriated to the agency for grants to program
administrators for the purposes specified in this section.

(b) Money deposited in the account under section 297A.9925 is for grants to program administrators in the
metropolitan area.

(c) Money deposited in the account through a general fund appropriation is for grants to program administrators
outside the metropolitan counties, as defined by section 473.121, subdivision 4.

Subd.2. Definitions. (a) For purposes of this section, folowing terms have the meanings given.

(b) "Eligible household" means a household with an annual income of up to 50 percent of the area median
income as determined by the United States Department of Housing and Urban Development, adjusted for family
size, that is paying more than 30 percent of the household's annual income. oBligibtlity is determined at the
time a household first receives rent assistance under this sechtgibility shall be recertified every year
thereafter Eligible housebld does not include a household receiving federal telmased or projedbased
assistance under Section 8 of the United States Housing Act of 1937, as amended.

(c) "Program administrator" means:

(1) a housing and redevelopment authority or other lgoatrnment agency or authority that administers federal
tenantbased or projedbased assistance under Section 8 of the United States Housing Act of 1937, as amended;

(2) a Tribal government or Tribal housing authority; or

(3) if the local housincauthority, Tribal government, or Tribal housing authority declines to administer the
program established in this section, a nongovernmental organization determined by the agency to have the capacity
to administer the program.
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Subd.3. Grants to program administrators. (a) The agency may make grants to program administrators to
provide rental assistance for eligible householdr both tenanbased and projedtased assistance, program
administrators shall pay assistance directly to hougingiders Rental assistance may be provided in the form of
tenantbased assistance or propetsed assistanceNotwithstanding the amounts awarded under subdivision 1,
paragraph (b), and to the extent practicable, the agency must make grants statewigertion to the number of
households eligible for assistance in each county according to the most recent American Community Survey of the
United States Census Bureau.

(b) The program administrator may use its existing procedures to administertthegistance program or may
develop alternative procedures with the goals of reaching households most in need and incentivizing landlord
participation The agency must approve a program administrator's alternative procedures.

Subd.4. Amount of rent assstance A program administrator may provide tendmaised or projedbased
vouchers in amounts equal to the difference between 30 percent of household income and the rent charged, plus an
allowance for utilities if not included in renA program adminigator may not provide assistance that is more than
the difference between 30 percent of the tenant's gross income and 120 percent of the payment standard, plus
utilities, as established by the local public housing authority, unless otherwise authorizedabgncy.

Subd.5. Administrative fees. The agency shall consult with public housing authorities to determine the
amount of administrative fees to pay to program administrators.

Subd.6. Rent assistance not income (a) Rent assistance grant monayder this section is excluded from
income as defined in sections 290.0674, subdivision 2a, and 290A.03, subdivision 2.

(b) Notwithstanding any law to the contrary, payments under this section must not be considered income, assets,
or personal property fopurposes of determining eligibility or recertifying eligibility for state public assistance,
including but not limited to:

(1) child care assistance programs under chapter 119B;

(2) general assistance, Minnesota supplemental aid, and food supporthagter 256D;

(3) housing support under chapter 256l;

(4) Minnesota family investment program and diversionary work program under chapter 256J; and

(5) economic assistance programs under chapter 256P.

(c) The commissioner of human services mustauootsider rent assistance grant money under this section as
income or assets under section 256B.056, subdivision 1a, paragraph (a); subdivision 3; or subdivision 3c, or for
persons with eligibility determined under section 256B.057, subdivision 3, 3a, or 3b

Subd.7. Oversight. The agency may direct program administrators to comply with applicable sections of Code
of Federal Regulations, title 24, parts 982 and 983.

Sec.3. [462A.2096] LEAD SAFE HOMES GRANT PROGRAM.

Subdivision 1 Establishment TheMinnesota Housing Finance Agency shall establish a lead safe homes grant
program to provide grants to increase lead testing and make residential rental units ledathegidot program
shall provide one grant to a project serving an _area in_a metapdlgunty, as defined in section 473.121,
subdivision 4, and one grant to a project serving an area outside a metropolitan county with a priority for targeting
grant resources to landlords and tenants where there are high concentrations of lead poisbildrgn based on
information provided by the commissioner of health.
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Subd.2. Eligibility . (a) Eligible grantees must be a nonprofit or political subdivision capable of providing
funding and services to a defined geographic .aréae grantprograms established by the grantees receiving
funding under this section must provide lead risk assessments completed by a lead inspector or a lead risk assessor
licensed by the commissioner of health pursuant to section 144.9505 for properties breltll9&® to determine
the presence of lead hazards and to provide interim controls to reduce lead health Fdwagdant programs must
provide funding for testing and lead hazard reduction to:

(1) landlords of residential buildings with 11 units orsl@ghere the tenant's income does not exceed 60 percent
of area median income;

(2) landlords of residential buildings with 12 units or more where at least 50 percent of the tenants are below
60 percent of the median income; and

(3) tenants with an inconthat does not exceed 60 percent of area median income.

(b) A landlord or tenant must first access other available state and federal funding related to lead testing and lead
hazard reduction for which they are eligible.

(c) Up to ten percent of a grant asd to a nonprofit or political subdivision may be used to administer the grant
and provide education and outreach about lead health hazards.

Subd.3. Short title. This section shall be known as the "Dustin Luke Shields'Act

Sec.4. [462A.2098] MINNESOTA HOUSING MEDIATION GRANT PROGRAM.

Subdivision 1 Establishment; purpose The agency shall establish a housing mediation program to reduce
negative _consequences to renters, rental property owners, families, schools, employers, neighborhoods, and
comnunities by providing support to renters and residential rental property owners.

Subd.2. Selection criteriaa. The agency shall award grants to community dispute resolution programs certified
under section 494.015The agency shall develop forms and @auares for soliciting and reviewing applications for
grants under this section.

Subd.3. Administration. The agency shall award a grant to Community Mediation Minnesota to administrate
the housing mediation program to ensure effective statewategement, program design, and outreach among the

grantees.

Subd.4. Authorized uses of grant The grant funding must be used to:

(1) provide housing dispute resolution services;

(2) increase awareness of and access to housing disgotation services statewide;

(3) provide alternative dispute resolution services, including but not limited to eviction prevention, mediation,
and navigation services;

(4) partner with culturally specific dispute resolution programs to provide traamdgassistance with virtual
and inperson mediation services;

(5) increase mediation services for seniors and renters with disabilities and illnesses that face housing instability;
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(6) increase the diversity and cultural competency of the housing medister;

(7) integrate housing mediation services with navigation and resource connection services, legal assistance, and
court services programs; and

(8) develop and administer evaluation tools to design, modify, and replicate effective program sutcome

Sec.5. [462A.41] COMMUNITY STABILIZATION PROGRAM.

Subdivision 1 Establishment The agency shall establish a community stabilization program for the purpose
of providing grants or loans for the preservation of naturally occurring affordable baihsough acquisition or
rehabilitation.

Subd.2. Definitions. For the purposes of this section, "naturally occurring affordable housing” means:

(1) multiunit rental housing that:

(i) is at least 20 years old; and

(ii) has rents in a majority afnits that are affordable to households at or below 60 percent of the greater of state
or area median income as determined by the United States Department of Housing and Urban Development; or

(2) owneroccupied housing located in communities where marketsures or significant deferred rehabilitation
needs, as defined by the agency, create opportunities for displacement or the loss afcowpied housing
affordable to households at or below 115 percent of the greater of state or area median intEerenawed by the
United States Department of Housing and Urban Development.

Subd.3. Eligible recipients. (a) Grants or loans may be made to:

(1) a local unit of government;

(2) a federally recognized American Indian Tribe located in Minnesata ®ribally Designated Housing Entity;

(3) a private developer;

(4) limited equity cooperatives;

(5) cooperatives created under chapter 308A or 308B;

(6) community land trusts created for the purposes outlined in section 462A8ilyision 1; or

(7) a nonprofit organization.

(b) The agency shall make a grant to a statewide intermediary to facilitate the acquisition and associated
rehabilitation of existing multiunit rental housing and may use an intermediary or intermedaties fcquisition
and associated rehabilitation of owsmEtupied housing.

Subd.4. Eligible uses The program shall provide grants or loans for the purpose of acquisition, rehabilitation,
interest rate reduction, or gap financing of housing to sugheripreservation of naturally occurring affordable
housing Priority in funding shall be given to proposals that serve lower incomes and maintain longer periods of

affordability.
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Subd.5. Owner-occupied housing income limits Households servethrough grants or loans related to
owneroccupied housing must have, at initial occupancy, income that is at or below 115 percent of the greater of
state or area median income as determined by the United States Department of Housing and Urban Development.

Subd.6. Multifamily housing rent limits . Multifamily housing financed through grants or loans under this
section must remain affordable to lémcome or moderatscome households as defined by the agency.

Subd.7. Application. (a) The agency shalievelop forms and procedures for soliciting and reviewing
applications for grants or loans under this sectidme agency shall consult with interested stakeholders when
developing the guidelines and procedures for the program.

(b) Notwithstanding any ber applicable law, the agency may accept applications on a nhoncompetitive, rolling
basis in order to provide funds for eligible properties as they become available.

Subd.8. Voucher requirement for multifamily properties. Rental properties that receifiends must accept
rental subsidies, including but not limited to vouchers under Section 8 of the United States Housing Act of 1937, as
amended.

Sec.6. [462A.42] SUPPORTIVE HOUSING PROGRAM.

Subdivision 1 Establishment The agency shall establish @pportive housing program to provide funding to
increase alignment with housing development financing and strengthen supportive housing for individuals and
families who have experienced homelessness.

Subd.2. Definition. For the purposes of this sectjofsupportive housing" means housing that is not
time-limited and provides or coordinates with services necessary for residents to maintain housing stability and
maximize opportunities for education and employment.

Subd.3. Eligible recipients. Funding may be made to a local unit of government, a federally recognized
American Indian Tribe or its Tribally Designated Housing Entity located in Minnesota, a private developer, or a
nonprofit organization.

Subd.4. Eligible uses (@) Funds shall beised to cover costs needed for supportive housing to operate
effectively. Costs may include but are not limited to building operating expenses such as front desk, tenant service
coordination, revenue shortfall, and security costs.

(b) Funds may be used ftreate partnerships with the health care sector and other sectors to demonstrate
sustainable ways to provide services for supportive housing residents, improve access to health care, and reduce the
use of expensive emergency and institutional .carlis may be done in partnership with other state agencies,
including the Department of Health and the Department of Human Services.

Subd.5. Application. The commissioner shall develop forms and procedures for soliciting and reviewing
applications for fundig under this section The commissioner shall consult with interested stakeholders when
developing the quidelines and procedures for the program.

Sec.7. [462A.43] GREATER MINNESOTA HOUSING INFRASTRUCTURE GRANT PROGRAM.

Subdivision 1 Grant program established. The commissioner may make grants to cities to provide up to
50 percent of the capital costs of public infrastructure necessary for an eligible workforce housing development
project The commissioner may make a grant award only after determniin&i nonstate resources are committed to
complete the project The nonstate contribution may be cash, other committed grant funds, or in lkirkihd
contributions may include the value of the site, whether the site is prepared before or after dpprigwiating
money for the grant is enacted.
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Subd.2. Definitions. (a) For the purposes of this section, the following terms have the meanings given.

(b) "City" means a statutory or home rule charter city that includes undeveloped parceldoitstecs outside
the metropolitan area, as defined in section 473.121, subdivision 2.

(c) "Housing infrastructure” means publicly owned physical infrastructure necessary to support housing
development projects, including but not limited to sewers, watpplgusystems, utility extensions, streets,
wastewater treatment systems, stormwater management systems, and facilities for pretreatment of wastewater to
remove phosphorus.

Subd.3. Eligible projects. Housing infrastructure projects eligible for a granter this section may be for the
development of singiéamily housing, manufactured home parks, or multifamily housing, either emaoepied or
rental.

Subd.4. Application. (a) The commissioner must develop forms and proceduresfigiting and reviewing
applications for grants under this sectioit a minimum, a city must include in its application a resolution of the
city council certifying that the required nonstate match is availafflee commissioner must evaluate complete
applications for funding for eligible projects to determine that:

(1) the project is necessary to increase sites available for housing development that will provide adequate
housing stock for the current or future workforce; and

(2) the increase in woftarce housing will result in substantial public and private capital investment in the city in
which the project would be located.

(b) The determination of whether to make a grant for a site is within the discretion of the commissioner, subject
to this setion. The commissioner's decisions and application of the criteria are not subject to judicial review, except
for abuse of discretion.

Subd.5. Maximum grant amount. A city may receive no more than $30,000 per lot for skfigirily, duplex,
triplex, or fourplex housing developed and no more than $60,000 per lot for manufactured home parks or
multifamily housing with more than four units per building city may receive no more than $500,000 in two years
for one or more housing developments.

Subd.6. Cancellation of grant; return of grant money. If, after five years, the commissioner determines that
a project has not proceeded in a timely manner and is unlikely to be completed, the commissioner must cancel the
grant and require the grantee to retdiment money awarded for that project.

Subd.7. Appropriation. Grant money returned to the commissioner is appropriated to the commissioner to
make additional grants under this section.

EFFECTIVE DATE . This section is effective the day following éihrenactment.

Sec.8. STABLE HOUSING ORGANIZATION RELIEF PROGRAM.

Subdivision 1 Establishment The commissioner of the Minnesota Housing Finance Agency must establish
and administer a grant program in accordance with this section to suppgutofits that are experiencing
significant detrimental financial impacts due to recent economic and social conditions.




2654 JOURNAL OF THEHOUSE [44TH DAY

Subd.2. Eligible organizations. To be eligible for a grant under this section an organization must:

(1) be a nonprofit organizatidhat is tax exempt under section 501(c)(3) of the Internal Revenue Code that has
been doing business in the state for at least ten years as demonstrated by registration or filing of organizational
documents with the secretary of state;

(2) have itgprimary operations located in the state;

(3) be experiencing significant detrimental financial impact due to recent economic and social conditions,
including but not limited to decreased operating revenue due to loss of rental income or increasedj operatin
expenses due to inflation in utility expenses, insurance, or other expenses;

(4) have supportive services options available for the individuals and families residing in the rental housing it
provides to lowincome populations; and

(5) provide, as of Deember 31, 2022, housing units in the state that it owns or controls consisting of any of the
following:

(i) at least 1,000 units of naturally occurring affordable housiar purposes of this item, "naturally occurring
affordable housing" means multitimental housing developments that have not received financing from the federal
low-income housing tax credit program for which the majority of the units have agreements in place to be affordable
to individuals or families with incomes at or below 60 jgettcof the area median income as determined by the
United States Department of Housing and Urban Development, adjusted for family size, and that do not receive
project or other placebased rental subsidies from the federal government;

(ii) rental housingunits, not including naturally occurring affordable housing, of which 50 percent of the total
number of units are rented to individuals or families whose annual incomes, according to the most recent income
certification as of December 31, 2022, are abelow 30 percent of the area median income as determined by the
United States Department of Housing and Urban Development, adjusted for family size; or

(iii) at least 250 units of permanent supportive housing, as defined in Minnesota Statutes, seéi8f, 462
subdivision 1, paragraph (e).

Subd.3. Grant program. (a) The commissioner must provide grants to eligible organizations as provided in
this subdivision.

(b) An organization that seeks to obtain a grant must apply to the commissioner by 20938&nd certify:

(1) that it is eligible for a grant under subdivision 2;

(2) the total number of rental housing units it owns or controls in the state, including but not limited to the rental
housing units it provides under subdivision 2, clauseaix);

(3) information on significant detrimental financial impacts due to recent economic and social conditions.

(c) The commissioner must disburse grants to eligible organizations no later than September. 3BliGORES
organizations thateceive grants must use grant funds to mitigate significant detrimental financial impacts due to
recent economic and social conditions.

(d) The amount of a grant to an eligible organization equals:
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(1) the number of units an eligible organization cedifigat it owns or controls in the state divided by the total
number of units certified by all eligible organizations; multiplied by

(2) the total amount of the appropriation for this grant program.

(e) No grant to an eligible organization may exceed @ fer certified unit The perunit amount of the grant
for each eligible organization must be calculated based on the total number of units each eligible organization owns
or _controls in the state and is not limited to the number of units that quaéify an eligible organization under
subdivision 2, clause (5).

Subd4. Reporting and financial audit. Each grantee must submit a report to the commissioner by September 30,
2024, on the use of those funds in a form determined by the commissibyndauary 15, 2024, each grantee must
report to the chair and ranking minority members of the legislative committees having jurisdiction over housing on
the use of funds awarded under this section.

EFFECTIVE DATE . This section is effective the day followiligmal enactment.

Sec.9. FIRST-GENERATION HOMEBUYERS DOWN PAYMENT ASSISTANCE FUND.

Subdivision 1 Establishment A first-generation homebuyers down payment assistance fund is established as a
pilot project under the administration of thédwest Minnesota Community Development Corporation (MMCDC),
a community development financial institution (CDFI) as defined under the Riegle Community Development and
Regulatory Improvement Act of 1994, to provide targeted assistance to eligible hoaséiwdHousing Finance
Agency must release grant funds to MMCDC as needed, and may do so in tranches for administrative efficiency.

Subd.2. Eligible household For purposes of this section, "eligible household" means a household:

(1) whose incomesiat or below 100 percent of the area median income at the time of purchase; and

(2) that includes at least one adult member:

(i) who is preapproved for a first mortgage loan;

(ii) who either never owned a home or who owned a home but lost it doletbosure; and

(iii) whose parent or prior legal guardian either never owned a home or owned a home but lost it due to
foreclosure.

At least one adult household member meeting the criteria under clause (2) must complete an approved homebuyer
educationcourse prior to signing a purchase agreement and, following the purchase of the home, must occupy it as
their primary residence.

Subd.3. Use of funds Assistance under this section is limited to ten percent of the purchase price of a one or
two unit hane, not to exceed $32,000Funds shall be reserved for eligible householBsind reservation is not
contingent on having an executed purchase agreerni@etassistance must be provided in the form of a loan that is
forgivable at a rate of 20 percent [yerar on the day after the anniversary date of the nidte prorated balance due
is repayable if the property converts to nonowner occupancy, is sold, is subjected to an ineligible refinance, is
subjected to an unauthorized transfer of title, or is stbjeto a completed foreclosure action within the-frear
loan term Recapture can be waived in the event of financial or personal hardsimils may be used for closing
costs, down payment, or principal reductiorhe eligible household may selectydfirst mortgage lender or broker
of their choice, provided that the funds are used in conjunction with a conforming first mortgage loan that is fully
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amortizing and meets the standards of a qualified mortgage or meets the minimum standards for exedgption
Code of Federal Requlations, title 12, section 1026 Ads may be used in conjunction with other programs the
eligible household may qualify for and the loan placed in any priority position.

Subd.4. Administration. The firstgeneration homelyers down payment assistance fund is available
statewide and shall be administered by MMCDC, the designated central ®DRCDC may originate and service
funds and authorize other CDFIs, Tribal entities, and nonprofit organizations administering dowenfpaym
assistance to reserve, originate, fund, and service funds for eligible houseAaldsnistrative costs must not
exceed $3,200 per loam\ny funds recaptured prior to June 30, 2026, are returned to MMCDC for redistribution to
eligible households Any unused funds, or funds recaptured on or after June 30, 2026, shall be remitted to the
agency to be returned to the general fund.

Subd.5. Report to legislature. By January 15 each year, the fund administrator, MMCDC, must report to the
chairs andanking minority members of the legislative committees with jurisdiction over housing finance and policy
the following information:

(1) the number and amount of loans closed;

(2) the median loan amount;

(3) the number and amount of loans issued by oa&thnic cateqgories;

(4) the median home purchase price;

(5) the type of mortgage;

(6) the total amount returned to the fund; and

(7) the number and amount of loans issued by county.

EFFECTIVE DATE . This section is effective July 1, 2023.

Sec.10. HIGH -RISE SPRINKLER SYSTEM GRANT PROGRAM.

Subdivision 1 Definitions. (a) The definitions in this subdivision apply to this section.

(b) "Eligible building" means an existing residential building in which:

(1) at least one story used for hamoccupancy is 75 feet or more above the lowest level of fire department
vehicle access; and

(2) at least twethirds of its units are rented to an individual or family with an annual income of up to 50 percent
of the area median income as determinedhgy Wnited States Department of Housing and Urban Development,
adjusted for family size, that is paying no more than 30 percent of annual income. on rent

(c) "Sprinkler system" means the same as the term "fire protection system" as defined in Mintadstda, S
section 299M.01.

Subd.2. Grant program. The commissioner of the Housing Finance Agency must make grants to owners of
eligible buildings for installation of sprinkler systems and for relocation of residents during the installation of
sprinklersystems Priority shall be given to nonprofit applicant§he maximum grant per eligible building shall be
$2,000,000 Each grant to a nonprofit organization shall require a 25 percent . ma@th grant to a feprofit
organization shall require a 5@ngent match.
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Subd.3. Expiration. This section expires June 30, 2026.

Sec.11l. LOCAL HOUSING TRUST FUND GRANTS.

(a) The commissioner of the Minnesota Housing Finance Agency shall award grants for existing local housing
trust fundsestablished under Minnesota Statutes, section 462C.16 and for local governments seeking to establish
local housing trust funds.

(b) A local government with an existing local housing trust fund may receive a grant amount equal to
100percent of the publicevenue committed to the local housing trust fund from any source other than the state or
federal government, up to $150,000, and in addition, an amount equal to 50 percent of the public revenue committed
to the local housing trust fund from any sourceeotian the state or federal government that is more than $150,000
but not more than $300,000.

(c) The agency may award grants of up to $5,000 to a local government, or two or more local governments
operating under a joint powers agreement, which doebawat a local housing trust fund or a regional housing trust
fund. Grants must be used to establish a local or regional housing trust Timedagency shall make grants on a
first-come, firstserved basis.

(d) Except as provided in paragraph (c), a tanmust use grant funds within eight years of receipt for
purposes: (1) authorized under Minnesota Statutes, section 462C.16, subdivision 3; and (2) benefiting households
with incomes at or below 115 percent of the state median incénhwgrantee must tarn any grant funds not used
for these purposes within eight years of receipt to the commissioner of the Minnesota Housing Finance Agency for
deposit into the housing development fund.

EFFECTIVE DATE . This section is effective July 1, 2023.

Sec.12. HOMEOWNERSHIP INVESTMENT GRANTS PROGRAM.

Subdivision 1 Definitions. For the purposes of this section, the following terms have the meanings given:

(1) "commissioner" means the commissioner of the Minnesota Housing Finance Agency; and

(2) "eligible aganization” means a nonprofit organization the commissioner determines to be eligible under
subdivision 2.

Subd.2. Eligible organization. To be eligible for a grant under this subdivision, a nonprofit organization must:

(1) be an organization de@id under section 501(c)(3) of the Internal Revenue Code or an equivalent
organization;

(2) have primary operations located in Minnesota; and

(3) be certified as a community development financial institution by the United States Department of the
Treasuy and must provide affordable housing lending or financing programs.

Subd.3. Eligible services Eligible organizations may apply for housing investment grants for affordable
owneroccupied housing projects for:

(1) housing development increase the supply of affordable owsoeErcupied homes;
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(2) financing programs for affordable ownsccupied new home construction;

(3) acquisition, rehabilitation, and resale of affordable ownteupied homes or homes to be converted to
owneroccupiechomes;

(4) financing programs for affordable ownstcupied manufactured housing; and

(5) services to increase access to stable, affordable, @enapied housing in lovincome communities,
Indigenous American Indian communities, and communities of col

Subd.4. Commissioner duties (a) The commissioner shall consult with eligible organizations and develop
forms, applications, and reporting requirements for use by eligible organiza#dinsrganizations applying for a
grant must include as padf their application a plan to create new affordable home ownership and home
preservation opportunities for targeted aredhe commissioner shall develop a grant award scoring system that
ensures a distribution of awards throughout the state based olajimpand eligible households and communities.

(b) The commissioner shall complete the requirements under paragraph (a) within 90 days of enactment of this
section.

(c) By January 15, 2024, the commissioner must submit a report to the chairs and naimkirity members of
the leqgislative committees with jurisdiction over housing finance and policy detailing the use of funds under this
section.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.13. FIRST-TIME HOMEBUYER , FEE-BASED HOME PURCHASE FINANCING PROGRAM.

Subdivision 1 Administration. A first-time homebuyer, febased home purchasing financing program is
established as a pilot project under the administration of NeighborWorks Home Partners.

Subd.2. Eligible homebuyer. For the purposes of this section, an "eligible homebuyer" means an individual:

(1) whose income is at or below 130 percent of area median income;

(2) who resides in a census tract where at least 60 percent of occupied housinge upit$egoccupied, based
on the most recent estimates or experimental estimates provided by the American Community Survey of the United
States Census Bureau;

(3) who is financing the purchase of an eligible property with an inteesstfeebased mortage; and

(4) who is a firsttime homebuyer as defined by Code of Federal Regulations, title 24, section 92.2.

Subd.3. Eligible property. (a) For the purposes of this section, an "eligible property" means residential real
property that is @ondominium, a townhouse, a sind#mily home, a manufactured home titled as real property, or
another building containing up to four dwelling units.

(b) An eligible property may include property subject to a ground lease with a community land tpestypoo
Indian Trust Land, or property participating in a shared equity homeownership program.

Subd.4. Use of funds NeighborWorks Home Partners shall use the money appropriated under subdivision 1 to
provide forgivable grants of down payment assistanot to exceed 30 percent of the price of the eligible property
that an eligible homebuyer seeks to purchadéeighborWorks Home Partners shall provide grants to eligible
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homebuyers using rimterest, feebased loans to finance the purchase of eligisleperties In making grants,
NeighborWorks Home Partners shall determine the circumstances, terms, and conditions under which all or any
portion of the grant will be repaid and shall determine the appropriate security required for a repayheent
administrative fees for operating the program shall not exceed five percent of the appropriatiorligible
homebuyer may use the funds in conjunction with any other funding programs.

Subd.5. Conditions of receiving a grant (a) To qualify for assistancander this section, an eligible
homebuyer must:

(1) complete an approved homebuyer education course prior to signing a purchase agreement;

(2) complete an approved landlord education course prior to signing a purchase agreement if the property being
purchased contains more than one dwelling unit;

(3) contribute a minimum of $1,000 to down payment or closing costs; and

(4) occupy the purchased property as the homebuyer's primary residence.

(b) NeighborWorks Home Partners may estabéigiditional requirements to ensure that program patrticipants
comply with this subdivision.

Subd.6. Reports. By January 15 and July 15 each year, NeighborWorks Home Partners must report to the
chairs and ranking minority members of the legislative coteestwith jurisdiction over housing finance and policy
the following information:

(1) the number and amount of grants issued;

(2) the median grant amount;

(3) the number and amount of grants issued by race or ethnic categories;

(4) the median home purase price;

(5) the total amount returned to the fund; and

(6) the number and amount of grants issued by county.

Sec.14. MANUFACTURED HOME LENDING GRANTS.

Subdivision 1 Definitions. For the purposes of this section, the following terms have tla@imgs given:

(1) "commissioner" means the commissioner of the Minnesota Housing Finance Agency; and

(2) "eligible organization" means a nonprofit organization the commissioner determines to be eligible under
subdivision 2.

Subd.2. Eligible organizations. To be eligible for a grant under this section, a nonprofit must:

(1) be an organization defined under section 501(c)(3) of the Internal Revenue Code, or an equivalent
organization;
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(2) have primary operations located in the statelinhesota;

(3) be a qualified nonprofit lender or a community development financial institution certified by the United
States Department of the Treasury; and

(4) serve lowincome populations in_manufactured home communities owned by residents, cwepgerati
nonprofits, or municipalities.

Subd.3. Eligible services Eligible organizations may apply for manufactured home lending funds for the
following services:

(1) new manufactured home financing programs;

(2) manufactured home down payment assistaand

(3) manufactured home repair, renovation, removal, and site preparation financing programs.

Subd.4. Commissioner duties Within 90 days of final enactment, the commissioner shall develop the forms,
applications, and reporting requirements fae Wby eligible organizations In _developing these materials, the
commissioner shall consult with manufactured housing cooperatives, reswieed manufactured home
communities, and nonprofit organizations working with manufactured housing cooperati/eéssaieniwned
communities.

Sec.15. MANUFACTURED HOME PARK COOPERATIVE PURCHASE PROGRAM.

(a) The funding under this section shall be used for a revolving loan fund under Minnesota Statutes, section
462A.05, subdivision 35, to provide interdisde laans for residents of manufactured home parks to purchase the
manufactured home park in which they reside for the purpose of conversion of the manufactured home park to
cooperative ownershipRepayments of principal from loans issued under this sectiohbrussed for the purposes
of this section.

(b) The agency shall develop criteria for loan requests under this sedfittmn 90 days of final enactment, the
commissioner shall develop the forms, applications, and reporting requirements for useblsy @lgginizations In
developing these materials, the commissioner shall consult with manufactured housing cooperativespuasdent
manufactured home communities, and nonprofit organizations working with manufactured housing cooperatives and
residerdfowned communities.

(c) Borrowers must use funds to assist in the creation and preservation of housing that is affordable to
households with incomes at or below 80 percent of the greater of state or area median income.

(d) A deed purchased with a loan endhis section must contain a covenant running with the land requiring that
the land be used as a manufactured home park for 30 years from the date of purchase.

(e) For the purposes of this section, the terms "manufactured home," "manufactured hohenddmesident"
have the meanings given in Minnesota Statutes, section 327C.015.

ARTICLE 3
BONDING AUTHORITY AND AUTHORIZATION

Section 1 Minnesota Statutes 2022, section 462A.22, subdivision 1, is amended to read:
Subdivision 1 Debt ceiling. The aggregate principal amountgegneral obligatiotbonds and notes which are

outstanding at any time, excluding the principal amount of any bonds and notes refunded by the issuance of new
bonds or notes, shall not exceed the sum of $5,000,000,000.
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Sec.2. Minnesota Statutes 2022, section 462A.36, is amended by adding a subdivision to read:

Subd.2a Refunding bonds (a) The agency may issue nonprofit housing bonds in one or more series to refund
bonds authorized in subdivision Zhe amount of refuridg nonprofit housing bonds that may be issued from time
to time will not be subject to the dollar limitation contained in subdivision 2 nor will those bonds be included in
computing the amount of bonds that may be issued within that dollar limitation.

(b) In the refunding of nonprofit housing bonds, each bond must be called for redemption prior to its maturity in
accordance with its terms no later than the earliest date on which it may be redémreflinding bonds may be
issued unless as of the dafettee refunding bonds the present value of the dollar amount of the debt service on the
refunding bonds, computed to their stated maturity dates, is lower than the present value of the dollar amount of debt
service on all nonprofit housing bonds refundesnputed to their stated maturity dateBor purposes of this
subdivision, "present value of the dollar amount of debt service" means the dollar amount of debt service to be paid,
discounted to the nominal date of the refunding bonds at a rate equayieldhen the refunding bonds.

(c) If as a result of the issuance of refunding bonds the amount of debt service for an annual period is less than
the amount transferred by the commissioner of management and budget to pay debt service for that adnual perio
the agency must deduct the excess amount from the actual amount of debt service on those bonds certified for the
next subsequent annual period.

Sec.3. Minnesota Statutes 2022, section 462A.36, subdivision 4, is amended to read:

Subd.4. Appropriati on; payment to agency or trustee (@) The agency must certify annually to the
commissioner of management and budget the actual amount of annual debt service on each series of bonds issued
under subdivision 2.

(b) Each July 15, beginning in 2009 and tlgh2031, if any nonprofit housing bonds issued under subdivision
2, or nonprofit housing bonds issued to refund those baedwin outstanding, the commissioner of management
and budget must transfer to the nonprofit housing bond account establishedegtuer 462A.21, subdivision 32,
the amount certified under paragraph (a), not to exceed $2,400,000 anridalyamounts necessary to make the
transfers are appropriated from the general fund to the commissioner of management and budget.

(c) The agencynay pledge to the payment of the nonprofit housing bonds the payments to be made by the state
under this section.

Sec.4. Minnesota Statutes 2022, section 462A.37, is amended by adding a subdivision to read:
Subd.2i. Additional authorization. In addition to the amounts authorized in subdivisions 2 to 2h, the agency

may issue up to $100,000,000 in housing infrastructure bonds in one or more series to which the payments under
this section may be pledged.

EFFECTIVE DATE . This setion is effective July 1, 2023.

Sec.5. Minnesota Statutes 2022, section 462A.37, is amended by adding a subdivision to read:

Subd.?j. Additional authorization. In addition to the amounts authorized in subdivisions 2 to 2i, the agency
may issue up t&100,000,000 in housing infrastructure bonds in one or more series to which the payments under
this section may be pledged.

EFFECTIVE DATE . This section is effective July 1, 2024.
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Sec.6. Minnesota Statutes 2022, section 462A.37, is amended ding a subdivision to read:

Subd.2k. Refunding bonds (a) The agency may issue housing infrastructure bonds in one or more series to
refund bonds authorized in this sectiofhe amount of refunding housing infrastructure bonds that may be issued
from time to time will not be subject to the dollar limitation contained in any of the authorizations in this section nor
will those bonds be included in computing the amount of bonds that may be issued within those dollar limitations.

(b) In the refunding Bbhousing infrastructure bonds, each bond must be called for redemption prior to its
maturity in accordance with its terms no later than the earliest date on which it may be reddemefunding
bonds may be issued unless as of the date of the refubpdimts the present value of the dollar amount of the debt
service on the refunding bonds, computed to their stated maturity dates, is lower than the present value of the dollar
amount of debt service on all housing infrastructure bonds refunded compulesr tstated maturity datesFor
purposes of this subdivision, "present value of the dollar amount of debt service" means the dollar amount of debt
service to be paid, discounted to the nominal date of the refunding bonds at a rate equal to théhgelefmding
bonds.

(c) If as a result of the issuance of refunding bonds the amount of debt service for an annual period is less than
the amount transferred by the commissioner of management and budget to pay debt service for that annual period,
the agacy must deduct the excess amount from the actual amount of debt service on those bonds certified for the
next subsequent annual period.

Sec.7. Minnesota Statutes 2022, section 462A.37, subdivision 4, is amended to read:

Subd.4. Appropriation; payment to agency or trustee (a) The agency must certify annually to the
commissioner of management and budget the actual amount of annual debt service on each series of bonds issued
under subdivision 2.

(b) Each July 15, beginning in 2013 and throf)85, if any housing infrastructure bonds issued under
subdivision 2 or housing infrastructure bonds issued to refund those bmerdajn outstanding, the commissioner
of management and budget must transfer toaffgrdablehousinginfrastructurebond acount established under
section 462A.21, subdivision 33, the amount certified under paragraph (a), not to exceed $2,200,000 dteually
amounts necessary to make the transfers are appropriated from the general fund to the commissioner of management
andbudget.

(c) The agency may pledge to the payment of the housing infrastructure bonds the payments to be made by the
state under this section.

Sec.8. Minnesota Statutes 2022, section 462A.37, subdivision 5, is amended to read:

Subd.5. Additional appr opriation. (a) The agency must certify annually to the commissioner of management
and budget the actual amount of annual debt service on each series of bonds issued under this section.

(b) Each July 15, beginning in 2015 and through 2037, if any housfngstructure bonds issued under
subdivision 2a remain outstandingy, housing infrastructure bonds issued to refund those btrelspmmissioner
of management and budget must transfer to the housing infrastructure bond account established under section
462A.21, subdivision 33, the amount certified under paragraph (a), not to exceed $6,400,000. afingaipounts
necessary to make the transfers are appropriated from the general fund to the commissioner of management and
budget.

(c) Each July 15, begiing in 2017 and through 2038, if any housing infrastructure bonds issued under
subdivision 2b remain outstandingy, housing infrastructure bonds issued to refund those btrelspmmissioner
of management and budget must transfer to the housing infrastructure bond account established under section
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462A.21, subdivision 33, the amount certified under paragraph (a), not to exceed $800,000.aifheadlynounts
necessary to makihe transfers are appropriated from the general fund to the commissioner of management and
budget.

(d) Each July 15, beginning in 2019 and through 2040, if any housing infrastructure bonds issued under
subdivision 2¢ remain outstandingr, housing infrasticture bonds issued to refund those bottus,commissioner
of management and budget must transfer to the housing infrastructure bond account established under section
462A.21, subdivision 33, the amount certified under paragraph (a), not to exceed@X)&0thually The amounts
necessary to make the transfers are appropriated from the general fund to the commissioner of management and
budget.

(e) Each July 15, beginning in 2020 and through 2041, if any housing infrastructure bonds issued under
subdivsion 2d remain outstandingt housing infrastructure bonds issued to refund those btrelspmmissioner
of management and budget must transfer to the housing infrastructure bond account established under section
462A.21, subdivision 33, the amount cketl under paragraph (aflhe amounts necessary to make the transfers are
appropriated from the general fund to the commissioner of management and budget.

(f) Each July 15, beginning in 2020 and through 2041, if any housing infrastructure bonds isdeed un
subdivision 2e remain outstandingy, housing infrastructure bonds issued to refund those btrelgspmmissioner
of management and budget must transfer to the housing infrastructure bond account established under section
462A.21, subdivision 33, thereunt certified under paragraph.(@he amounts necessary to make the transfers are
appropriated from the general fund to the commissioner of management and budget.

(g) Each July 15, beginning in 2022 and through 2043, if any housing infrastructure issnéd under
subdivision 2f remain outstandingt_housing infrastructure bonds issued to refund those btmsommissioner
of management and budget must transfer to the housing infrastructure bond account established under section
462A.21, subdivisin 33, the amount certified under paragraph {d@e amounts necessary to make the transfers are
appropriated from the general fund to the commissioner of management and budget.

(h) Each July 15, beginning in 2022 and through 2043, if any housing inftast bonds issued under
subdivision 2g remain outstandingr, housing infrastructure bonds issued to refund those btmspmmissioner
of management and budget must transfer to the housing infrastructure bond account established under section
462A.21,subdivision 33, the amount certified under paragraph{he amounts necessary to make the transfers are
appropriated from the general fund to the commissioner of management and budget.

(i) Each July 15, beginning in 2023 and through 2044, if any hgusifrastructure bonds issued under
subdivision 2h remain outstandingy, housing infrastructure bonds issued to refund those btrelspmmissioner
of management and budget must transfer to the housing infrastructure bond account established wmder secti
462A.21, subdivision 33, the amount certified under paragraphTte@ amounts necessary to make the transfers are
appropriated from the general fund to the commissioner of management and budget.

()) Each July 15, beginning in 2024 and through 2045any housing infrastructure bonds issued under
subdivision 2i, or housing infrastructure bonds issued to refund those bonds, remain outstanding, the commissioner
of management and budget must transfer to the housing infrastructure bond account estatdishesction
462A.21, subdivision 33, the amount certified under paragraph (a), not to exceed $6,400,000. afima@ipounts
necessary to make the transfers are appropriated from the general fund to the commissioner of management and

budget.

(k) Each July 15, beginning in 2025 and through 2046, if any housing infrastructure bonds issued under
subdivision 2j, or housing infrastructure bonds issued to refund those bonds, remain outstanding, the commissioner
of management and budget must tran$tethe housing infrastructure bond account established under section
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462A.21, subdivision 33, the amount certified under paragraph (a), not to exceed $6,400,000. afingaipounts
necessary to make the transfers are appropriated from the generab fimecommissioner of management and

budget.

() The agency may pledge to the payment of the housing infrastructure bonds the payments to be made by the
state under this section.

ARTICLE 4
ELIGIBILITY AND USES

Section 1 Minnesota Statutes 2022, secti462A.05, subdivision 14, is amended to read:

Subd.14. Rehabilitation loans. It may agree to purchase, make, or otherwise participate in the making, and
may enter into commitments for the purchase, making, or participation in the making, of dlgibse for
rehabilitation, with terms and conditions as the agency deems advisable, to persons and families of low and
moderate income, and to owners of existing residential housing for occupancy by such persons and families, for the
rehabilitation of exishg residential housing owned by themRehabilitation may include the addition or
rehabilitation of a detached accessory dwelling.umitie loans may be insured or uninsured and may be made with
security, or may be unsecured, as the agency deems adviJdl@ldoans may be in addition to or in combination
with long-term eligible mortgage loans under subdivisionThey may be made im@unts sufficient to refinance
existing indebtedness secured by the property, if refinancing is determined by the agency to be necessary to permit
the owner to meet the owner's housing cost without expending an unreasonable portion of the owner's income
thereon No loan for rehabilitation shall be made unless the agency determines that the loan will be used primarily
to make the housing more desirable to live in, to increase the market value of the housing, for compliance with state,
county or municipal bilding, housing maintenance, fire, health or similar codes and standards applicable to
housing, or to accomplish energy conservation related improveménisnincorporated areas and municipalities
not having codes and standards, the agency may, solethdopurpose of administering the provisions of this
chapter, establish codes and standar® loan under this subdivision for the rehabilitation of owoecupied
housing shall be denied solely because the loan will not be used for placing theoosumsed residential housing
in full compliance with all state, county, or municipal building, housing maintenance, fire, health, or similar codes
and standards applicable to housinBehabilitation loans shall be made only when the agency determines that
financing is not otherwise available, in whole or in part, from private lenders upon equivalent terms and conditions
Accessibility rehabilitation loans authorized under this subdivision may be made to eligible persons and families
without limitations relting to the maximum incomes of the borrowers if:

(1) the borrower or a member of the borrower's family requires a level of care provided in a hospital, skilled
nursing facility, or intermediate care facility for persons with developmental disabilities;

(2) home care is appropriate; and

(3) the improvement will enable the borrower or a member of the borrower's family to reside in the housing.
The agency may waive any requirement that the housing units in a residential housing development be rented to
persons of low and moderate income if the development consists of four or less dwelling units, one of which is
occupied by the owner.

Sec.2. Minnesota Statutes 2022, section 462A.05, is amended by adding a subdivision to read:

Subd.43. Housing disparities The agency must prioritize its use of appropriations for any program under this
chapter to serve households most affected by housing disparities.
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Sec.3. Minnesota Statutes 2022, section 462A.05, is amended by adding a subdivision to read:

Subd.44. Special purpose credit program The agency may establish special purpose credit programs to
assist one or more economically disadvantaged classes of persons in order to address the effects of historic and
current discrimination which resulted iimiting access to housing credit by persons on the basis of race, color,
ethnicity, or national origin A special purpose credit program may include a wide variety of remedies, including
but not limited to loans or other financial assistance, basedument, documented need as determined by the
agency.

Sec.4. Minnesota Statutes 2022, section 462A.05, is amended by adding a subdivision to read:

Subd.45. Indian Tribes. Notwithstanding any other provision in this chapter, at its discretion thecageay
make any federally recognized Indian Tribe in Minnesota, or their associated Tribally Designated Housing Entity
(TDHE) as defined by United States Code, title 25, section 4103(22), eligible for funding authorized under this

chapter.

Sec.5. Minnesota Statutes 2022, section 462A.05, is amended by adding a subdivision to read:

Subd.46. Translation services The agency shall provide to all applicants for funding authorized under this
chapter interpreter or translation services to ensure thatt@amynunications to the applicant are made in the
applicant's primary languagdhe agency shall require grantees, borrowers, or any other recipients of funding under
this chapter to provide interpreter or translation services to any member pfitiie seeking access to services
funded under this chapter.

Sec.6. Minnesota Statutes 2022, section 462A.201, subdivision 2, is amended to read:

Subd.2. Low-income housing (a) The agency may use money from the housing trust fund account to provide
loans or grants for:

(1) projects for the development, construction, acquisition, preservation, and rehabilitationinédove rental
and limited equity cooperative housing units, including temporary and transitional housing;

(2) the costs of operatinrental housing, as determined by the agency, that are unique to the operation of
low-income rental housing or supportive housing;

(3) rental assistance, either projbetsed or tenariased; and

(4) programs to secure stable housing for families wittor children or withchildren eligible for enroliment in
a prekindergarten through grade 12 academic program.

For purposes of this section, "transitional housing" has the meaning given by the United States Department of
Housing and Urban Developmentoans or grants for residential housing for migrant farmworkers may be made
under this section.

(b) The housing trust fund account must be used for the benefit of persons and families whose income, at the
time of initial occupancy, does not exceed 60 pera#nmedian income as determined by the United States
Department of Housing and Urban Development for the metropolitan &tel@ast 75 percent of the funds in the
housing trust fund account must be used for the benefit of persons and families whose atche time of initial
occupancy, does not exceed 30 percent of the median family income for the metropolitan area as defined in section
473.121, subdivision.2For purposes of this section, a household with a housing assistance voucher undeBSection
of the United States Housing Act of 1937, as amended, is deemed to meet the income requirements of this section.



2666 JOURNAL OF THEHOUSE [44TH DAY

The median family income may be adjusted for families of five or more.

(c) Rental assistance under this section must be providegbwgrnmental units which administer housing
assistance supplements or by-foofit or nonprofit organizations experienced in housing managemiental
assistance shall be limited to households whose income at the time of initial receipt of rentalcassises not
exceed 60 percent of median income, as determined by the United States Department of Housing and Urban
Development for the metropolitan areRriority among comparable applications for tedaased rental assistance
will be given to proposal that will serve households whose income at the time of initial application for rental
assistance does not exceed 30 percent of median income, as determined by the United States Department of Housing
and Urban Development for the metropolitan arB&ntd assistance must be terminated when it is determined that
30 percent of a household's monthly income for four consecutive months equals or exceeds the market rent for the
unit in which the household resides plus utilities for which the tenant is resjgorRintal assistance may only be
used for rental housing units that meet the housing maintenance code of the local unit of government in which the
unit is located, if such a code has been adopted, or the housing quality standards adopted by theatdsited St
Department of Housing and Urban Development, if no local housing maintenance code has been adopted.

(d) In making the loans or grants, the agency shall determine the terms and conditions of repayment and the
appropriate security, if any, should repagnt be required To promote the geographic distribution of grants and
loans, the agency may designate a portion of the grant or loan awards to be set aside for projects located in specified
congressional districts or other geographical regions spediffethe agency The agency may adopt rules for
awarding grants and loans under this subdivision.

Sec.7. Minnesota Statutes 2022, section 462A.2035, subdivision 1b, is amended to read:

Subd.lb. Manufactured home park infrastructure grants and loans Eligible recipients may use
manufactured home park infrastructure gramd loansinder this program for:

(1) acquisition of and improvements in manufactured home parks; and

(2) infrastructure, including storm shelters and community facilities.

Sec.8. Minnesota Statutes 2022, section 462A.204, subdivision 3, is amended to read:

Subd.3. Set aside At least one grant must be awarded in an area located outside of the metropolitaf area

county, a group of contlguous countles Jomtly actlng togetheTrlbe a group of Trlbes ora commurhlased
nonprofit organizatiomy within its

operating-jurisdictiomay apply for and receive grariés—areas—leea%edmgde#}eme#epeh{anarea

Sec.9. Minnesota Statutes 2022, section 462A.204, subdivision 8, is amended to read:

Subd.8. SeheoelChildhood housing stability. (a) The agency in consultation with the Interagency Council on
Homelessness may establsbehosolchildhood housingtability project under the family homeless prevention and
assistance programThe purpose of the project is to secure stable housing for familiessehihetage minor
childrenor with children eligible for enroliment in a kiedergarten through grade 12 academic progrdm have
moved frequently and for unaccompanied youfor purposes of this subdivision, "unaccompanied youth" are
minors who are leaving foster care or juvenile correctional facilities, or minors who raadfthition of a child in
need of services or protection under section 260C.007, subdivision 6, but for whom no court finding has been made
pursuant to that statute.

(b) The agency shall make grants to family homeless prevention and assistance pra@jestmunities with
(1) a school or schools that have a significant degree of student moffllita significant degree of homelessness
among families with minor children; or (3) children eligible for enrollment in a prekindergarten through grade 12
acagmic program
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(c) Each project must be designed to reduce school absenteeism; stabilize children in one home setting or, at a
minimum, in one school setting; and reduce shelter usageh project must include plans for the following:

(1) targeting of fenilies with minor children or with children whoe—are eligible for enrollment in a
prekindergarten through grade 12 academic progmagwho are living in overcrowded conditions in their current
housing; are paying more than 50 percent of their income far oe whe lack a fixed, regular, and adequate
nighttime residence;

(2) targeting of unaccompanied youth in need of an alternative residential setting;

(3) connecting families with the social services necessary to maintain the fastdiesity in their home,
including but not limited to housing navigation, legal representation, and family outreach; and

(4) one or more of the following:
(i) provision of rental assistance for a specified period of time, which may exceed 24 months; or

(ii) provision of support and case management services to improve housing stability, including but not limited to
housing navigation and family outreach.

(d) In selecting projects for funding under this subdivision, preference shall be given to orgasigasinted
funding under section 462A.201, subdivision 2, paragraph (a), clause (4).

(e) No grantee under this subdivision is required to have an advisory committee as described in subdivision 6.
Sec.10. Minnesota Statutes 2022, section 462A.21, stibidin 3b, is amended to read:

Subd.3b. Capacity building grants. It may make capacity building grants to nonprofit organizations, local
government units, Indian tribes, and Indian tribal organizations to expand their capacity to ftaidable
housing and housingelated services The grants may be used to assess housing needs and to develop and
implement strategies to meet those needs, includitgnot limited tothe creation or preservation of affordable
housing, prepurchase andgtpurchase counseling and associated administrative costs, and the linking of supportive
services to the housingrhe agency shall adopt rulgsolicies, and procedurespecifying the eligible uses of grant
money Funding priority must may be given to hose applicants that include lemcome persons in their
membership, have provided housirgdated services to loimcome people, and demonstrate a local commitment of
local resources, which may include-kind contributions Grants—under-this-subdivisiamay-be-made-only-with
specific-appropriations-by-the legislature.

Sec.11. Minnesota Statutes 2022, section 462A.33, subdivision 2, is amended to read:

Subd.2. Eligible recipients. Challenge grants or loans may be made to a city, a federally reedghimerican
Indian Tribe or subdivision located in Minnesota, a Tribal housing corporation, a private developer, a nonprofit
organizationa school district, a cooperative unit, as defined in section 123A.24, subdivisionth2, owner of the
housing, irluding individuals For the purpose of this section, "city" has the meaning given it in section 462A.03,
subdivision 21 To the extent practicable, grants and loans shall be made so that an approximately equal number of
housing units are financed in theetropolitan area and in the nonmetropolitan area.

Sec.12. Minnesota Statutes 2022, section 462A.33, is amended by adding a subdivision to read:

Subd.9. Grant funding to schools A school district; a cooperative unit, as defined in section 123A.24,
subdivision 2; or a charter school may receive funding under this section in the form of a grant less than.$100,000
A school district, intermediate district, or charter school that uses a grant under this section to construct a home for
owner occupancynust require the future occupant to participate in the homeownership education counseling and
training program under section 462A.209.
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Sec.13. Minnesota Statutes 2022, section 462A.37, subdivision 1, is amended to read:

Subdivision 1 Definitions. (a) For purposes of this section, the following terms have the meanings given.
(b) "Abandoned property" has the meaning given in section 117.025, subdivision 5.

(c) "Community land trust" means an entity that meets the requirements ohgt2iA.31, subdivisions 1 and 2.

(d) "Debt service" means the amount payable in any fiscal year of principal, premium, if any, and interest on
housing infrastructure bonds and the fees, charges, and expenses related to the bonds.

(e) "Foreclosed property" means residential property where foreclosure proceedings have been initiated or have
been completed and title transferred or where title is transferred in lieu of foreclosure.

(f) "Housing infrastructure bonds" means bonds issueithéyagency under this chapter that:

(1) are qualified 501(c)(3) bonds, within the meaning of section 145(a) of the Internal Revenue Code;

(2) finance qualified residential rental projects within the meaning of section 142(d) of the Internal Revenue
Code;or

within

“4) (3) are taxexempt bonds that are not private activity bonds, withinntieaning of section 141(a) of the
Internal Revenue Code, for the purpose of financing or refinancing affordable housing authorized under this chapter.

(9) "Internal Revenue Code" means the Internal Revenue Code of 1986, as amended.

(h) "Senior" means agpson 55 years of age or oldeith-an-annuakinceme-not-greaterthan-50-percent of:

(i) "Senior household” means a household with one or more senior members and with an annual combined
income not greater than 50 percent of:

(1) the metropolitan area median income for persons in the metropolitan area; or

(2) the statewide median income f@rpons outside the metropolitan area.

) (j) "Senior housing" means housing intended and operated for occupaatiebgt-one-seniorper-usinior
householdwith at least 80 percent of the units occupiedabjeast-one-seniorperusitnior housedids, and for

which there is publication of, and adherence to, policies and procedures that demonstrate an intent by the owner or
manager to provide housing for seniorSenior housing may be developed in conjunction with and as a distinct
portion of mixel-income senior housing developments that use a variety of public or private financing sources.

4 (k) "Supportive housing" means housing that is not iinéted and provides or coordinates with linkages to
services necessary for residents to maintaishng stability and maximize opportunities for education and
employment.
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Sec.14. Minnesota Statutes 2022, section 462A.37, subdivision 2, is amended to read:

Subd.2. Authorization. (a) The agency may issue up to $30,000,000 in aggregate principahtof housing
infrastructure bonds in one or more series to which the payment made under this section may be pleeiged
housing infrastructure bonds authorized in this subdivision may be issued to fund loans, or grants for the purposes of
clauseclauses (4) and (7) on terms and conditions the agency deems appropriate, made for one or more of the
following purposes:

(2) to finance the costs of the construction, acquisition, and rehabilitation of supportive housing for individuals
and families whare without a permanent residence;

(2) to finance the costs of the acquisition and rehabilitation of foreclosed or abandoned housing to be used for
affordable rental housing and the costs of new construction of rental housing on abandoned or foregesyd pr
where the existing structures will be demolished or removed,;

(3) to finance that portion of the costs of acquisition of property that is attributable to the land to be leased by
community land trusts to lowand moderaténcome home buyers;

(4) to finance the acquisition, improvement, and infrastructure of manufactured home parks under section
462A.2035, subdivision 1b;

(5) to finance the costs of acquisition, rehabilitation, adaptive reuse, or new construction of senior housing;

(6) to finance te costs of acquisition and rehabilitation of federally assisted rental housing and for the
refinancing of costs of the construction, acquisitiame rehabilitation and replacemertf federally assisted rental
housing, including providing funds to refund whole or in part, outstanding bonds previously issued by the agency
or another government unit to finance or refinance such cosds;

(7) to finance the costs of acquisition, rehabilitation, adaptive reuse, or new construcgorglefamily
housing; and

(8) to finance the costs of construction, acquisition, and rehabilitation of permanent housing that is affordable to
households with incomes at or below 50 percent of the area median income for the applicable coembpaitan
area as published by the Department of Housing and Urban Development, as adjusted for household size.

(b) Among comparable proposals for permanent supportive housing, preference shall be given to permanent
supportive housing for veterans and othelividuals or families who:

(1) either have been without a permanent residence for at least 12 months or at least four times in the last three
years; or

(2) are at significant risk of lacking a permanent residence for 12 months or at least four tiaéasirtihree years.
(c) Among comparable proposals for senior housing, the agency must give priority to requests for projects that:

(1) demonstrate a commitment to maintaining the housing financed as affordséxéaissenior households

(2) leverag other sources of funding to finance the project, including the use d9htmme housing tax credits;
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(3) provide access to services to residents and demonstrate the ability to increase physical supports and support
services as residents age and expedencreasing levels of disabilitand

{5) (4) include households with incomes that do not exceed 30 percent of the median household income for the
metropolitan area.

(d) To the extent practicable, the agency shall balance tine lmade between projects in the metropolitan area
and projects outside the metropolitan ar€d the loans made to projects outside the metropolitan area, the agency
shall, to the extent practicable, balance the loans made between projects in couwities with a population of
20,000 or less, as established by the most recent decennial census, and projects in counties or cities with populations
in excess of 20,000.

(e) Among comparable proposals for permanent housing, the agency mugteajerence to projects that will
provide housing that is affordable to households at or below 30 percent of the area median income.

(f) If a loan recipient uses the loan for any of the purposes in paragraph (a) on a building containing more than
four units, the loan recipient must construct, convert, or otherwise adapt the building to include:

(1) the greater of{(i) at least one unit; or (i) at least five percent of units that are accessible units, as defined by
section 1002 of the current State Buildi Code Accessibility Provisions for Dwelling Units in Minnesota, and
include at least one reih shower; and

(2) the greater of:(i) at least one unit; or (ii) at least five percent of units that are seasopssible units that
include:

(A) soundproofing between shared walls for first and second floor units;

(B) no florescent lighting in units and common areas;

(C) low-fume paint;

(D) low-chemical carpet; and

(E) low-chemical carpet glue in units and common aré¥dsthing in this paragh will relieve a project funded
by the agency from meeting other applicable accessibility requirements.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.15. Minnesota Statutes 2022, section 462A.38, subdivision lénded to read:

Subdivision 1 Establishment A workforce and affordable homeownership development program is
established to award homeownership development grants to atesties, Tribal governments, nonprofit
organizations, cooperatives createdemnchapter 308A or 308B, and community land trusts created for the purposes
outlined in section 462A.31, subdivision 1, for development of workforce and affordable homeownership. projects
The purpose of the program is to increase the supply of workédeaffordable, ownesccupied multifamily or
singlefamily housing throughout Minnesota.
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Sec.16. Minnesota Statutes 2022, section 462A.39, subdivision 2, is amended to read:
Subd.2. Definitions. (a) For purposes of this section, felowing terms have the meanings given.

(b) "Eligible project area" means a home rule charter or statutory city located outtigeaofietropolitanarea
county as defined in section 473.121, subdivisidd, with a population exceeding 500; a commuriftat has a
combined population of 1,500 residents located within 15 miles of a home rule charter or statutory city located
outsidethe a metropolitanareacounty as defined in section 473.121, subdivis®d; federally recognized Tribal
reservationsor an area served by a joint coutiyy economic development authority.

(c) "Joint countycity economic development authority" means an economic development authority formed
under Laws 1988, chapter 516, section 1, as a joint partnership between a aityuatydand excluding those
established by the county only.

(d) "Market rate residential rental properties” means properties that are rented at market value, including new
modular homes, new manufactured homes, and new manufactured homes on leaseid @mdamufactured home
park, and may include rental developments that have a portion of irestnieted units.

(e) "Qualified expenditure" means expenditures for market rate residential rental properties including acquisition
of property; constructionfoimprovements; and provisions of loans or subsidies, grants, interest rate subsidies,
public infrastructure, and related financing costs.

Sec.17. Minnesota Statutes 2022, section 462A.39, subdivision 5, is amended to read:

Subd.5. Allocation. The amount of a grant or deferred loans may not ex@&e80 percent of the rental
housing development project costhe commissioner shall not award a grant or deferred loaasity an eligible
project areavithout certification by theity eligible project areghat the amount of the grant or deferred loans shall
be matched by a local unit of government, businessonprofit organizationor federally recognized Tribajith $1
for every $2 provided in grant or deferred loans funds.

Sec 18 Laws 2021, First Special Session chapter 8, article 1, section 3, subdivision 11, is amended to read:
Subd.11. Affordable Rental Investment Fund 4,218,000 4,218,000

(a) This appropriation is for the affordable rental investment fund
program under Minnesota Statutes, section 462A.21, subdivision
8b, to finance the acquisition, rehabilitatisaplacementand debt
restructuring of federally assisted rental property #rdmaking
equity takeout loans under Minnesota Statutes, section 462A.05,
subdivision 39.

(b) The owner of federally assisted rental property must agree to
participate in the applicable federally assisted housing program and
to extend any existing lowncome affordability restrictions on the
housing for the maximum term permitted.

(c) The appropriation also may be used to finance the acquisition,
rehabilitation, and debt restructuring of existing supportive housing
properties and naturally occurring fafdable housing as
determined by the commissioneFor purposes of this paragraph,
"supportive housing" means affordable rental housing with links to
services necessary for individuals, youth, and families with
children to maintain housing stability.
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ARTICLE 5
METROPOLITAN SALES TAX AND HOUSING AID

Section 1 [297A.9925] METROPOLITAN REGION SALES AND USE TAX.

Subdivision 1 Definitions. (a) For purposes of this section, the following terms have the meanings given.

(b) "Metropolitan area" has thmeaning given in section 473.121, subdivision 2.

(c) "Metropolitan Council" or "council" means the Metropolitan Council established by section 473.123.

(d) "Metropolitan sales tax" means the metropolitan region sales and use tax imposed usdetidhis

Subd.2. Sales tax imposition; rate The Metropolitan Council must impose a metropolitan region sales and
use tax at a rate of 0.25 percent on retail sales and uses taxable under this chapter occurring within the metropolitan area.

Subd.3. Administration; collection; enforcement Except as otherwise provided in this section, the
provisions of section 297A.99, subdivisions 4, and 6 to 12a, govern the administration, collection, and enforcement
of the metropolitan sales tax.

Subd.4. Distrib ution. Proceeds of the metropolitan sales tax are distributed:

(1) 25 percent to the state rent assistance account under section 462A.2095;

(2) 15 percent to the metropolitan city aid account in the housing assistance fund under section 477A.37; and

(3) 60 percent to the metropolitan county aid account in the housing assistance fund under section 477A.37.

Sec.2. [477A.35] LOCAL AFFORDABLE HOUSING AID.

Subdivision 1 Purpose The purpose of this section is to help metropolitan local governmedts/&gop and
preserve affordable housing within their jurisdictions in order to keep families from losing housing and to help those
experiencing homelessness find housing.

Subd.2. Definitions. For the purposes of this section, the following terms hiagerteanings given:

(1) "city distribution factor® means the number of households in a tier | city that arewosned divided by
the total number of households that are 4nstiened in tier | citiesThe number of codturdened households shall
be determined using the most recent estimates or experimental estimates provided by the American Community
Survey of the United States Census Bureau as of May 1 of the aid calculation year;

(2) "costburdened household" means a household in which grosssré&tt percent or more of household
income or in which homeownership costs are 30 percent or more of household income;

(3) "county distribution factor" means the number of households in a county that abeictEsied divided by
the total number of houselds in metropolitan counties that are ebstdened The number of codburdened
households shall be determined using the most recent estimates or experimental estimates provided by the American
Community Survey of the United States Census Bureau asyfiMéthe aid calculation year;

(4) "metropolitan area" has the meaning given in section 473.121, subdivision 2;
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(5) "metropolitan county" has the meaning given in section 473.121, subdivision 4;

(6) "population" has the meaning given in secdd@TA.011, subdivision 3;

(7) "tier | city" means a statutory or home rule charter city that is a city of the first, second, or third class and is
located in the metropolitan area; and

(8) "tier 1l city" means a statutory or home rule charter city thatégy of the fourth class and is located in the
metropolitan area.

Subd.3. Distribution. (a) The commissioner of revenue shall calculate the amount of aid to distribute to each
county under this section as the sum of:

(1) three percent of the tot@amount available to counties under this section; plus

(2) 79 percent of the total amount available to counties under this section, multiplied by the county distribution
factor.

(b) The commissioner of revenue shall calculate the amount of aid to disttdoeach tier | city under this
section as:

(1) the tier | city's city distribution factor; multiplied by

(2) the total amount available to cities under this section.

Subd.4. Grants to tier |l cities. (a) The commissioner of the Minnesdt#using Finance Agency shall
establish a program to award grants of at least $25,000 to tier |l citiesagency shall develop program guidelines
and criteria in consultation with the League of Minnesota Cities.

(b) Among comparable proposals, the apeshall prioritize grants to local governments that have a higher
proportion of cosburdened households.

(c) A grantee must use its grant on a qualifying project.

(d) In making grants, the agency shall determine the circumstances, terms, and camatitgsnghich all or any
portion thereof will be repaid and shall determine the appropriate security should repayment be. refyured
repaid funds shall be returned to the account or accounts established pursuant to paragraph (e).

(e) The agency shall &blish a bookkeeping account or accounts in the housing development fund for money
distributed to the agency for grants under this subdivisBynMay 1 of each year, the Minnesota Housing Finance
Agency shall report to the Department of Revenue onrtimuat in the account or accounts.

Subd.5. Qualifying projects. (a) Qualifying projects shall include emergency rental assistance for households
earning less than 80 percent of area median income as determined by the United States Department ahHousing
Urban Development and projects designed for the purpose of construction, acquisition, rehabilitation, demolition or
removal of existing structures, construction financing, permanent financing, interest rate reduction, refinancing, and
gap financing ohousing to provide affordable housing to households that have incomes which do not exceed, for
homeownership projects, 115 percent of the greater of state or area median income as determined by the United
States Department of Housing and Urban Developnagrt for rental housing projects, 80 percent of the greater of
state or area median income as determined by the United States Department of Housing and Urban Development,
except that the housing developed or rehabilitated with funds under this sectidmenaffeirdable to the local work
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force. Projects shall be prioritized that provide affordable housing to households that have incomes which do not
exceed, for homeownership projects, 80 percent of the greater of state or area median income as dsateéhmined b
United States Department of Housing and Urban Development, and for rental housing projects, 50 percent of the
greater of state or area median income as determined by the United States Department of Housing and Urban
Development, except that the hawugideveloped or rehabilitated with funds under this section must be affordable to

the local work force.

(b) Gap financing is either:

(1) the difference between the costs of the property, including acquisition, demolition, rehabilitation, and
construction and the market value of the property upon sale; or

(2) the difference between the cost of the property and the amount the targeted household can afford for housing,
based on industry standards and practices.

(c) If a grant under this section is used demolition or removal of existing structures, the cleared land must be
used for the construction of housing to be owned or rented by persons who meet the income limits of paragraph (a).

(d) If an aid recipient uses the aid on a building containing nttvma four units, the loan recipient must
construct, convert, or otherwise adapt the building to include:

(1) the greater of{(i) at least one unit; or (ii) at least five percent of units that are accessible units, as defined by
section 1002 of the currerState Building Code Accessibility Provisions for Dwelling Units in Minnesota, and
include at least one reih shower; and

(2) the greater of:(i) at least one unit; or (ii) at least five percent of units that are seasopssible units that
include:

(A) soundproofing between shared walls for first and second floor units;

(B) no florescent lighting in units and common areas;

(C) low-fume paint;

(D) low-chemical carpet; and

(E) low-chemical carpet glue in units and common areas.

Nothing inthis paragraph will relieve a project funded by the agency from meeting other applicable accessibility
requirements.

Subd.6. Use of proceeds (a) Any funds distributed under this section must be spent on a qualifying project
Funds are considered sp@m a qualifying project if:

(1) a tier I city or county demonstrates to the Minnesota Housing Finance Agency that the city or county cannot
expend funds on a qualifying project by the deadline imposed by paragraph (b) due to factors outside tloé control
the city or county; and

(2) the funds are transferred to a local housing trust fund.

Funds transferred to a local housing trust fund under this paragraph must be spent on a project or household that
meets the affordability requirements of subdivisiomaragraph (a).




447H DAY] MONDAY, APRIL 3,2023 2675

(b) Any unspent funds must be remitted to the Housing Finance Agency by December 31 in the third year
following the year after the aid was receivéthe commissioner of the Housing Finance Agency shall deposit any
remitted funds under i paragraph into the housing development fuRdnds deposited under this paragraph are
appropriated to the commissioner for use on the family homeless prevention and assistance program under section
462A.204, the economic development and housing chimlgmogram under section 462A.33, and the workforce
and affordable homeownership development program under section 462A.38.

Subd.7. Administration. (a) The commissioner of revenue must compute the amount of aid payable to each
tier | city and county uder this section Before computing the amount of aid for counties and after receiving the
report required by subdivision 4, paragraph (e), the commissioner shall transfer from the funds available to counties
to the Minnesota Housing Finance Agency a sushghat the amount in the account or accounts established under
that paragraph equals ten percent of the total aid paid to tier | cities and counties under this section in the previous
year By August 1 of each year, the commissioner must certify theuatrto be paid to each tier | city and county
in the following year The commissioner must pay local affordable housing aid annually at the times provided in
section 477A.015.

(b) Beginning in 2025, tier | cities and counties shall submit a reonally, no later than December 1 of each
year, to the Minnesota Housing Finance Agendyhe report must include documentation of the location of any
unspent funds distributed under this section and of qualifying projects completed or planned witimfierdihis
section If a tier | city or county fails to submit a report, if a tier | city or county fails to spend funds within the
timeline imposed under subdivision 6, paragraph (b), or if a tier | city or county uses funds for a project that does not
qualify under this section, the Minnesota Housing Finance Agency shall notify the Department of Revenue and the
cities and counties that must repay funds under paragraph (c) by February 15 of the following year.

(c) By May 15, after receiving notice frorhd Minnesota Housing Finance Agency, a tier | city or county must
repay to the commissioner of revenue funds the city or county received under this section if the city or county:

(1) fails to spend the funds within the time allowed under subdivisionr&gmmh (b);

(2) spends the funds on anything other than a qualifying project; or

(3) fails to submit a report documenting use of the funds.

(d) The commissioner of revenue must stop distributing funds to a tier | city or county that the Minnesota
Housing Finance Agency reports to have, in three consecutive years, failed to use funds, misused funds, or failed to
report on its use of funds.

(e) The commissioner may resume distributing funds to a tier | city or county to which the commissioner has
stoppedpayments once the Minnesota Housing Finance Agency certifies that the city or county has submitted
documentation of plans for a qualifying project.

(f) By May 1, any funds repaid to the commissioner of revenue by cities under paragraph (c) must lte added
the overall distribution of aids certified under this section for tier | cities in the following ¥3aMay 1, any funds
repaid to the commissioner of revenue by counties under paragraph (c) must be added to the overall distribution of
aids certifiedunder this section for counties in the following year.

Subd.8. County consultation with local governments A county that receives funding under this section shall
regularly consult with the local governments in the jurisdictions of which its qualifgiojects are planned or
located.

EFFECTIVE DATE . This section is effective July 1, 2023.
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Sec.3. [477A.37] HOUSING ASSISTANCE FUND.

Subdivision 1 Fund established A housing assistance fund is established in the state trea3ineg fund
consists of money as provided under section 297A.9925, and any other money donated, allotted, transferred, or
otherwise provided to the fund.

Subd.2. Metropolitan county aid account; appropriation. (a) A metropolitan county aid account is
establishedn the housing assistance fundhe account consists of money as provided under section 297A.9925,
and any other money donated, allotted, transferred, or otherwise provided to the account.

(b) Money in the metropolitan county aid accounaisually appropriated to the commissioner of revenue for
payments to counties as provided under Minnesota Statutes, section 477A.35.

Subd.3. Metropolitan city aid account; appropriation. (a) A metropolitan city aid account is established in
the housingassistance fundThe account consists of money as provided under section 297A.9925, and any other
money donated, allotted, transferred, or otherwise provided to the account.

(b) Money in the metropolitan city aid account is annually appropriated todimenissioner of revenue for
payments to cities as provided under Minnesota Statutes, section 477A.35.

EFFECTIVE DATE . This section is effective July 1, 2023.

ARTICLE 6
MISCELLANEOUS

Section 1 Minnesota Statutes 2022, section 82.75, subdivisionanended to read:

Subd.8. Accrued interest (a) Each broker shall maintain a pooled intetesiring trust account for deposit of
client funds The interest accruing on the trust account, less reasonable transaction costs, must be paid to the
commissimer-of-managementand-budddinnesota Housing Finance Agenfoyr deposit in the housing trust fund
account created under section 462A.201 unless otherwise specified pursuant to an expressed written agreement
between the parties to a transaction.

(b) Foran account created under paragraph (a), each broker shall direct the financial institution to:

(1) pay the interest, less reasonable transaction costs, computed in accordance with the financial institution's

standard accounting practice, at least quarténl thecommissionerof-managementand-buddatnesota Housing
Finance Agencyand

(2) send a statement to teemmissioner—of-managementand—budifinesota Housing Finance Agency

showing the name of the broker for whom the payment is made, the rate of interest applied, the amount of service
charges deducted, and the account balance for the period in which the report is made.

The commissioner—of-management-and-budifiinesota Homing Finance Agencghall credit the amount

collected under this subdivision to the housing trust fund account established in section 462A.201.

(c) The financial institution must promptly notify tleemmissienrermgencyif a draft drawn on the account is
dishonored A draft is not dishonored if a stop payment order is requested by an issuer who has a good faith defense
to payment on the draft.
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(d) By January 15 of each year, the Minnesota Housing Finance Agency musttoethe chairs and ranking
minority members of the legislative committees with jurisdiction over housing finance and. pblieyreport must
specify the amount of funds deposited under this subdivision in the housing trust fund account established unde
section 462A.201 during the most recently concluded fiscal yEa¢ report must also include a history of deposits
made under this section, in nominal dollar amounts and in the present value of those amounts, calculated using the
Consumer Price Inde&ll Iltems (United States city average).

EFFECTIVE DATE . This section is effective July 1, 2024.

Sec.2. Minnesota Statutes 2022, section 327C.095, subdivision 12, is amended to read:

Subd.12. Payment to the Minnesota manufactured home relocation trusund. (a) If a manufactured home
owner is required to move due to the conversion of all or a portion of a manufactured home park to another use, the
closure of a park, or cessation of use of the land as a manufactured home park, the manufacturewpahalbw
upon the change in use, pay to tmmmissioner-of-management-and-buddeinesota Housing Finance Agency
for deposit in the Minnesota manufactured home relocation trust fund under section 462A.35, the lesser amount of
the actual costs of moving purchasing the manufactured home approved by the neutral third party and paid by the
Minnesota Housing Finance Agency under subdivision 13, paragraph (a) or (e), or $3,250 for each single section
manufactured home, and $6,000 for each multisection faetumed home, for which a manufactured home owner
has made application for payment of relocation costs under subdivision 13, paragrafe(a)anufactured home
park owner shall make payments required under this section to the Minnesota manufactwed|bcation trust
fund within 60 days of receipt of invoice from the neutral third party.

(b) A manufactured home park owner is not required to make the payment prescribed under paragraph (a), nor is
a manufactured home owner entitled to compensatioarwsubdivision 13, paragraph (a) or (e), if:

(1) the manufactured home park owner relocates the manufactured home owner to another space in the
manufactured home park or to another manufactured home park at the park owner's expense;

(2) the manufacturedome owner is vacating the premises and has informed the manufactured home park owner
or manager of this prior to the mailing date of the closure statement under subdivision 1;

(3) a manufactured home owner has abandoned the manufactured home, or flaetaradihome owner is not
current on the monthly lot rental, personal property taxes;

(4) the manufactured home owner has a pending eviction action for nonpayment of lot rental amount under
section 327C.09, which was filed against the manufactured hemergrior to the mailing date of the closure
statement under subdivision 1, and the writ of recovery has been ordered by the district court;

(5) the conversion of all or a portion of a manufactured home park to another use, the closure of a park, or
cesation of use of the land as a manufactured home park is the result of a taking or exercise of the power of eminent
domain by a governmental entity or public utility; or

(6) the owner of the manufactured home is not a resident of the manufactured hopees giafined in section
327C.015, subdivision 14; the owner of the manufactured home is a resident, but came to reside in the manufactured
home park after the mailing date of the closure statement under subdivision 1; or the owner of the manufactured
homehas not paid the $15 assessment when due under paragraph (c).

(c) If the unencumbered fund balance in the manufactured home relocation trust fund is less than $2,000,000 as

of June 30 of each year, teemmissioner-of-management-and-budd@inesota Housig Finance Agencghall

assess each manufactured home park owner by mail the total amount of $15 for each licensed lot in their park,
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payable on or before December 15 of that ydaailure to notify and timely assess the manufactured home park
owner by Jly 31 of any year shall waive the assessment and payment obligations of the manufactured home park
owner for that year Together with said assessment notice, each yeawotierissionerof-managementand-budget
Minnesota Housing Finance Agenshall prepag and distribute to park owners a letter explaining whether funds

are being collected for that year, information about the collection, an invoice for all licensed lots, a notice for
distribution to the residents, and a sample form for the park ownerdleéotdnformation on which park residents

and lots have been accounted.fdn a font no smaller than igoint, the notice provided bsmanagement-and
budgetthe Minnesota Housing Finance Agenfy distribution to residents by the park owner will include the
payment deadline of October 31 and the following languédgetlS IS NOT AN OPTIONAL FEE IF YOU OWN

A MANUFACTURED HOME ON A LOT YOU RENT IN A MANUFACTURED HOME PARK, AND YOU

RESIDE IN THAT HOME, YOU MUST PAY WHEN PROVIDED NOTICE If assessed under this paragraph, the

park owner may recoup the cost of the $15 assessment as a lump sum or as a monthly fee of no more than $1.25
collected from park residents together with monthly lot rentrasiged in section 327C.03, subdivision &, by
September 15, a park owner provides the notice to residents for the $15 lump sum, a park owner may adjust
payment for lots in their park that are vacant or otherwise not eligible for contribution tagh&itxd under section
327C.095, subdivision 12, paragraph (b), and for park residents who have not paid the $15 assessment when due to
the park owner by October 31, and deduct from the assessment accordingbemmissionerof-managementand
budget Minnesota Housrnq Finance Aqensyrall deposrt any payments in the Minnesota manufactured home
relocation trust fund a ; yDecemberr@ajrdain an annual

record for each manufactured home park of the ammﬂMved for that park and the number of deductions made

for each of the following reasonsacant lots, ineligible lots, and uncollected fees.

(d) This subdivision and subdivision 13, paragraph (c), clause (5), are enforceable by the neupaitihimh
behalf of the Minnesota Housing Finance Agency, or by action in a court of appropriate jurisdi¢teonourt may
award a prevailing party reasonable attorney fees, court costs, and disbursements.

EFFECTIVE DATE . This section is effective Jull, 2024.

Sec.3. Minnesota Statutes 2022, section 327C.095, subdivision 13, is amended to read:

Subd.13. Change in use, relocation expenses; payments by park ownefa) If a manufactured home owner
is required to relocate due to the conversionlbbiaa portion of a manufactured home park to another use, the
closure of a manufactured home park, or cessation of use of the land as a manufactured home park under subdivision
1, and the manufactured home owner complies with the requirements of thia,sthe manufactured home owner
is entitled to payment from the Minnesota manufactured home relocation trust fund equal to the manufactured home
owner's actual relocation costs for relocating the manufactured home to a new location withiilearadiws of the
park that is being closed, up to a maximum of $7,000 for a ssegigon and $12,500 for a multisection
manufactured home The actual relocation costs must include the reasonable cost of taking down, moving, and
setting up the manufactured honrg;luding equipment rental, utility connection and disconnection charges, minor
repairs, modifications necessary for transportation of the home, necessary moving permits and insurance, moving
costs for any appurtenances, which meet applicable local, atatdederal building and construction codes.

(b) A manufactured home owner is not entitled to compensation under paragraph (a) if the manufactured home
park owner is not required to make a payment to the Minnesota manufactured home relocation trustiéund
subdivision 12, paragraph (b).

(c) Except as provided in paragraph (e), in order to obtain payment from the Minnesota manufactured home
relocation trust fund, the manufactured home owner shall submit to the neutral third party and the Minnesota
Housing Finance Agency, with a copy to the park owner, an application for payment, which includes:

(1) a copy of the closure statement under subdivision 1;
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(2) a copy of the contract with a moving or towing contractor, which includes the relocation costedating
the manufactured home;

(3) a statement with supporting materials of any additional relocation costs as outlined in subdivision 1;

(4) a statement certifying that none of the exceptions to receipt of compensation under subdivision 12hparagrap
(b), apply to the manufactured home owner;

(5) a statement from the manufactured park owner that the lot rental is current and that the annual $15 payment
to the Minnesota manufactured home relocation trust fund has been paid when due; and

(6) a staterant from the county where the manufactured home is located certifying that personal property taxes
for the manufactured home are paid through the end of that year.

(d) The neutral third party shall promptly process all payments for com@pfgitations within 14 daysif the
neutral third party has acted reasonably and does not approve or deny payment within 45 days after receipt of the
information set forth in paragraph (c), the payment is deemed apprtigmh approval and request by theutral
third party, the Minnesota Housing Finance Agency shall issue two checks in equal amount for 50 percent of the
contract price payable to the mover and towing contractor for relocating the manufactured home in the amount of
the actual relocation et plus a check to the home owner for additional certified costs associated witpattyrd
vendors, that were necessary in relocating the manufactured hbimemoving or towing contractor shall receive
50 percent upon execution of the contract ang&@ent upon completion of the relocation and approval by the
manufactured home owneiThe moving or towing contractor may not apply the funds to any other purpose other
than relocation of the manufactured home as provided in the confractpy of theapproval must be forwarded by
the neutral third party to the park owner with an invoice for payment of the amount specified in subdivision 12,
paragraph (a).

(e) In lieu of collecting a relocation payment from the Minnesota manufacturedretooation trust fund under
paragraph (a), the manufactured home owner may collect an amount from the fund after reasonable efforts to
relocate the manufactured home have failed due to the age or condition of the manufactured home, or because there
are nomanufactured home parks willing or able to accept the manufactured home withimiée 2adius A
manufactured home owner may tender title of the manufactured home in the manufactured home park to the
manufactured home park owner, and collect an amaouog tdetermined by an independent appraishke appraiser
must be agreed to by both the manufactured home park owner and the manufactured hom# tvenappraised
market value cannot be determined, the tax market value, averaged over a periedyehfs; can be used as a
substitute The maximum amount that may be reimbursed under the fund is $8,000 for assictipe@ and $14,500
for a multisection manufactured hom€&he minimum amount that may be reimbursed under the fund is $2,000 for a
single section and $4,000 for a multisection manufactured hdrhe manufactured home owner shall deliver to the
manufactured home park owner the current certificate of title to the manufactured home duly endorsed by the owner
of record, and valid releasesaf liens shown on the certificate of title, and a statement from the county where the
manufactured home is located evidencing that the personal property taxes have he&@hgaidnufactured home
owner's application for funds under this paragraph mgtide a document certifying that the manufactured home
cannot be relocated, that the lot rental is current, that the annual $15 payments to the Minnesota manufactured home
relocation trust fund have been paid when due, that the manufactured home owstesdesmisto tender title under
this section, and that the park owner agrees to make a paymentdenth@ssionerof-management-and-budget
Minnesota Housing Finance Agendy the amount established in subdivision 12, paragraph (a), less any
documented costsubmitted to the neutral third party, required for demolition and removal of the home, and any
debris or refuse left on the lot, not to exceed $1,50@ manufactured home owner must also provide a copy of the
certificate of title endorsed by the ownefr record, and certify to the neutral third party, with a copy to the park
owner, that none of the exceptions to receipt of compensation under subdivision 12, paragraph (b), clauses (1) to (6),
apply to the manufactured home owner, and that the home avilhgacate the home within 60 days after receipt
of payment or the date of park closure, whichever is earlier, provided that the monthly lot rent is kept current.
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(f Notwithstanding paragraph (a), the manufactured home owner's compensation for reloastsoinom the
fund under section 462A.35, is the greater of the amount provided under this subdivision, or the amount under the
local ordinance in effect on May 26, 2007, that is applicable to the manufactured home dNatiging in this
paragraph is ifended to increase the liability of the park owner.

(9) Neither the neutral third party nor the Minnesota Housing Finance Agency shall be liable to any person for
recovery if the funds in the Minnesota manufactured home relocation trust fund are imsufficpay the amounts
claimed The Minnesota Housing Finance Agency shall keep a record of the time and date of its approval of
payment to a claimant.

(h)(2) By October 15, 2019, the Minnesota Housing Finance Agency shall post on its website art toport
chairs of the senate Finance Committee and house of representatives Ways and Means Committee on the Minnesota
manufactured home relocation trust fund, including the account balance, payments to claimants, the amount of any
advances to the fund, tremount of any insufficiencies encountered during the previous calendar year, and any
itemized administrative charges or expenses deducted from the trust fund balfuscéficient funds become
available, the Minnesota Housing Finance Agency shall payndreufactured home owner whose unpaid claim is
the earliest by time and date of approval.

(2) Beginning in 2019, the Minnesota Housing Finance Agency shall post on its website and report to the chairs
of the senate Finance Committee and house of repatisest Ways and Means Committee by October 15 of each
year on the Minnesota manufactured home relocation trust fund, including the aggregate account balance, the
aggregate assessment payments received, summary information regarding each closed parl iheludtal
payments to claimants and payments received from each closed park, the amount of any advances to the fund, the
amount of any insufficiencies encountered during the previous fiscal year, reports of neutral third parties provided
pursuant to sutivision 4, and any itemized administrative charges or expenses deducted from the trust fund
balance, all of which should be reconciled to the previous year's trust fund balérségficient funds become
available, the Minnesota Housing Finance Agerftgllpay the manufactured home owner whose unpaid claim is
the earliest by time and date of approval.

EFFECTIVE DATE . This section is effective July 1, 2024.

Sec.4. Minnesota Statutes 2022, section 327C.095, subdivision 16, is amended to read:

Subd.16. Reporting of licensed manufactured home parks The Department of Health or, if applicable, local
units of government that have entered into a delegation of authority agreement with the Department of Health as
provided in section 145A.07 shall providby March 31 of each year, a list of names and addresses of the
manufactured home parks licensed in the previous year, and for each manufactured home park, the current licensed
owner, the owner's address, the number of licensed manufactured home lotheartthta as they may request for

the Department—of Management—and—Budddinnesota Housing Finance Agendy invoice each licensed

manufactured home park in Minnesota.

EFFECTIVE DATE . This section is effective July 1, 2024.

Sec.5. Minnesota Statue2022, section 462.357, subdivision 1, is amended to read:

Subdivision 1 Authority for zoning. For the purpose of promoting the public health, safety, morals, and
general welfare, a municipality may by ordinance regulate on the earth's surfaceaimsiiece above the surface,
and in subsurface areas, the location, height, width, bulk, type of foundation, number of stories, size of buildings and
other structures, the percentage of lot which may be occupied, the size of yards and other opehesplarestyt
and distribution of population, the uses of buildings and structures for trade, industry, residence, recreation, public
activities, or other purposes, and the uses of land for trade, industry, residence, recreation, agriculture, forestry, soil



447H DAY] MONDAY, APRIL 3,2023 2681

conservation, water supply conservation, conservation of shorelands, as defined in sections 103F.201 to 103F.221,
access to direct sunlight for solar energy systems as defined in section 216C.06, flood control or other purposes, and
may establish standardsd procedures regulating such us&® accomplish these purposes, official controls may
include provision for purchase of development rights by the governing body in the form of conservation easements
under chapter 84C in areas where theverning body considers preservation desirable and the transfer of
development rights from those areas to areas the governing body considers more appropriate for devélopment
regulation may prohibit earth sheltered construction as defined in sect®®d.@, subdivision 14, relocated
residential buildingser manufactured homes built in conformance with sections 327.31 to 32%.8&lustrialized

or modular buildings for residential use built in conformance with Minnesota Rules, chaptethbB3@bnply with

all other zoning ordinances promulgated pursuant to this seciitie regulations may divide the surface, above
surface, and subsurface areas of the municipality into districts or zones of suitable numbers, shape, &hd area
regulations shalbe uniform for each class or kind of buildings, structures, or land and for each class or kind of use
throughout such district, but the regulations in one district may differ from those in other disthetordinance
embodying these regulations sHadl known as the zoning ordinance and shall consist of text and Wagty may

by ordinance extend the application of its zoning regulations to unincorporated territory located within two miles of
its limits in any direction, but not in a county or towich has adopted zoning regulations; provided that where

two or more noncontiguous municipalities have boundaries less than four miles apart, each is authorized to control
the zoning of land on its side of a line equidistant between the two noncontiguoispalities unless a town or

county in the affected area has adopted zoning regulatiamg city may thereafter enforce such regulations in the

area to the same extent as if such property were situated within its corporate limits, until the ctmmty lovard

adopts a comprehensive zoning regulation which includes the area.

Sec.6. Minnesota Statutes 2022, section 473.145, is amended to read:
473.145 DEVELOPMENT GUIDE.

(a) The Metropolitan Council shall prepare and adopt, after appropriate study and such public hearings as may
be necessary, a comprehensive development guide for the metropolitaritasbkall consist of a compilation of
policy statements, goals, standargspgrams, and maps prescribing guides for the orderly and economical
development, public and private, of the metropolitan .afBae comprehensive development guide shall recognize
and encompass physical, social, or economic needs of the metropolitaandrense future developments which
will have an impact on the entire area including but not limited to such matters as land use, parks and open space
land needs, the necessity for and location of airports, highways, transit facilities, public hddpiaiss, schools,
and other public buildings.

(b) The council's adoption and amendment of the comprehensive development guide and its adoption and
amendment of metropolitan system plans as defined in section 473.852, subdivision 8, other policynglans, a
metropolitan system statements under this chapter shall not constitute conduct that causes or is likely to cause
pollution, impairment, or destruction as defined under section 116B.02, subdivision 5, or governmental action as
defined under section 11611, subdivision 1a, paragraph (d).

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.7. Minnesota Statutes 2022, section 500.20, subdivision 2a, is amended to read:

Subd.2a Restriction of duration of condition. Except for any right to reenter or to repossess as provided in
subdivision 3, all private covenants, conditions, or restrictions created by which the title or use of real property is
affected, cease to be valid and operative 30 years after the date of therdetber instrument, or the date of the
probate of the will, creating them, and may be disregarded.
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This subdivision does not apply to covenants, conditions, or restrictions:

(1) that were created before August 1, 1959, under which a person who olass an interest in real property
against which the covenants, conditions, or restrictions have been filed claims a benefit of the covenant, condition,
or restriction if the person records in the office of the county recorder or files in the office efistear of titles in
the county in which the real estate affected is located, on or before March 30, 1989, a notice sworn to by the
claimant or the claimant's agent or attornesetting forth the name of the claimant; describing the real estate
affected;describing the deed, instrument, or will creating the covenant, condition, or restriction; and stating that the
covenant, condition, or restriction is not nominal and may not be disregarded under subdivision 1;

(2) that are created by the declarationlaimg, floor plans, or condominium plat of a condominium created
before August 1, 1980, under chapter 515, or created on or after August 1, 1980, under chapter 515A or 515B, or by
any amendments of the declaration, bylaws, floor plans, or condominium plat;

(3) that are created by the articles of incorporation, bylaws, or proprietary leases of a cooperative association
formed under chapter 308A,;

(4) that are created by a declaration or other instrument that authorizes and empowers a corporation of which the
qualification for being a stockholder or member is ownership of certain parcels of real estate, to hold title to
common real estate for the benefit of the parcels;

(5) that are created by a deed, declaration, reservation, or other instrunvemtbyone or more portions of a
building, set of connecting or adjacent buildings, or complex or project of related buildings and structures share
support, structural components, ingress and egress, or utility access with another portion or portions;

(6) that were created after July 31, 1959, under which a person who owns or has an interest in real estate against
which covenants, conditions, or restrictions have been filed claims a benefit of the covenants, conditions, or
restrictions if the person recoristhe office of the county recorder or files in the office of the registrar of titles in
the county in which the real estate affected is located during the period commencing on the 28th anniversary of the
date of the deed or instrument, or the date ef plhobate of the will, creating them and ending on the 30th
anniversary, a notice as described in clauses{l);

(7) that are created by a declaration or bylaws of a common interest community created under or governed by
chapter 515B, or by argmendments theretwr

(8) that are created by a declaration or other instrument required by a government entity related to affordable
housing.

A notice filed in accordance with clause (1) or (6) delays application of this subdivision to the covenants,
conditions, or restrictions for a period ending on the later of seven years after the date of filing of the notice, or until
final judgment is entered in an action to determine the validity of the covenants, conditions, or restrictions, provided
in the cas of an action the summons and complaint must be served and a notice of lis pendens must be recorded in
the office of the county recorder or filed in the office of the registrar of titles in each county in which the real estate
affected is located withinesen years after the date of recording or filing of the notice under clause (1) or (6).

County recorders and registrars of titles shall accept for recording or filing a notice conforming with this
subdivision and charge a fee corresponding with the faggel for filing a notice of lis pendens of similar length
The notice may be discharged in the same manner as a notice of lis pendens and when discharged, together with the
information included with it, ceases to constitute either actual or constructive.
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Sec.8. TRANSITION OF RESPONSIBILITIES TO THE MINNESOTA HOUSING FINANCE
AGENCY.

A payment submitted to the commissioner of management and budget on or before July 1, 2025, for deposit into
the housing trust fund account created under Minnesatut€s, section 462A.201, or into the Minnesota
manufactured home relocation trust fund established under Minnesota Statutes, section 462A.35, must be deposited
by the commissioner of management and budget in the housing trust fund account creatednmasatdbtatutes,
section 462A.201, or in the Minnesota manufactured home relocation trustTheccommissioner of management
and budget must notify the person who submitted the payment to the commissioner of management and budget that
the payment waseceived, documented, and has been or will be deposited into the trust fund; that future payments
must be submitted to the Minnesota Housing Finance Agency rather than the commissioner of management and
budget; and that payments submitted to the commissafmaanagement and budget after July 1, 2025, will not be

accepted.

EFFECTIVE DATE . This section is effective July 1, 2024.

Sec9. REQUIRING CITIES TO REPORT BUILDINGS THAT DO NOT HAVE SPRINKLER
SYSTEMS.

(a) A city of the first or second class shpibvide to the state fire marshal a list by June 20, 2024, and an
updated list by June 30, 2027, and June 30, 2032, of each residential building in the city that:

(1) has at least one story used for human occupancy that is 75 feet or more above thievelves fire
department vehicle access;

(2) was not subiject to a requirement to include a sprinkler system at the time the building was constructed; and

(3) has not been retrofitted with a sprinkler system.

(b) The state fire marshal shalibmit the lists within 60 days of the due dates under paragraph (a) to the chairs
and ranking minority members of the leqgislative committees with jurisdiction over the State Building Code and the
State Fire Code.

Sec.10. LEGISLATIVE TASK FORCE; EXPEDIT ING RENTAL ASSISTANCE.

Subdivision 1 Creation; duties. (a) A legislative task force is created to study how to expedite both the
processing of applications for rental assistance and for emergency rental assistance and the distribution of rental
assistace funds to landlords, in order to identify what processes, procedures, and technological or personnel
resources would be necessary to enable the state or county agency responsible for administering rental assistance
funds to meet the following goals:

(1) within two weeks of receiving a completed application for rental assistance, make and issue a determination
of the application; and

(2) within 30 days of receiving a completed application for rental assistance, issue payment on an approved
rental appliation to the landlord.

(b) The task force shall identify and consult with renters facing eviction who have experienced or been harmed
by the delays in processing applications and delivering rent payments to landlords.




2684 JOURNAL OF THEHOUSE [44TH DAY

Subd.2. Membership. (a) The taskdrce shall consist of 12 members, appointed as follows:

(1) the commissioner of the Housing Finance Agency or a designee;

(2) one member appointed by the Minnesota Multi Housing Association;

(3) one member appointed by MMinnesota Legal Aid;

(4) one member appointed by HOME Line;

(5) one member appointed by United Way;

(6) one member appointed by The Salvation Army;

(7) four county administrators of emergency rental assistance, including two working for metropolitan counties,
as defined byMinnesota Statutes, section 473.121, subdivision 4, and two working for nonmetropolitan counties,
with one member from each category appointed by the speaker of the house of representatives, and one from each
category appointed by the senate majority leade

(8) one member from the house of representatives appointed by the speaker of the house; and

(9) one member from the senate, appointed by the senate majority leader.

(b) Appointments to the task force must be made by August 15, 2023.

Subd.3. Compersation. Public members of the task force may be compensated as provided by Minnesota
Statutes, section 15.059, subdivision 3.

Subd.4. Officers; meetings (a) The first meetings of the task force shall be cochaired by the task force
member from the hae of representatives and the task force member from the .srmddask force shall elect a
chair and vicechair at the first meeting who shall preside at the remainder of the task force me€kindask force
may elect other officers as necessary.

(b) The task force shall meet at least monthiye Legislative Coordinating Commission shall convene the first
meeting by September 1, 2023.

(c) Meetings of the task force are subject to the Minnesota Open Meeting Law under Minnesota Statuteg[@hapter 1

Subd.5. Report required. The task force shall submit a final report by February 15, 2024, to the chairs and
ranking minority members of the legislative committees with jurisdiction over housing finance and policy.

Subd.6. Expiration. The task érce expires upon submission of the final report in subdivision 5 or
Februan28, 2024, whichever is later.

EFFECTIVE DATE . This section is effective the day following final enactment and expires March 1, 2024.

Sec.11. STUDY ON EXPEDITING RENTAL ASSISTANCE PAYMENTS.

(a) Management Analysis and Development (MAD) in Minnesota Management and Budget shall conduct an
analytical study to determine how to expedite both the processing of applications for rental assistance and for
emergency rental assiatze and the distribution of rental assistance funds to landlords, in order to identify what
processes, procedures, and technological or personnel resources would be necessary to enable the state or county
agency responsible for administering rental agsiggdunds to meet the following goals:
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(1) within two weeks of receiving a completed application for rental assistance, make and issue a determination
of the application; and

(2) within 30 days of receiving a completed application for reassistance, issue payment on an approved
rental application to the landlord.

(b) By December 1, 2023, MAD shall conduct the study and prepare an informal report to be delivered to the
legislative task force on expediting rental assistance paym8gt&eoruary 15, 2024, MAD shall submit a formal
report to the chairs and ranking minority members of the legislative committees with jurisdiction over housing
finance and policy.

Delete the title and insert:

"A bill for an act relating to housing; establisgi budget for Minnesota Housing Finance Agency; modifying
various housing policy and finance provisions; expanding and establishing certain homeownership, manufactured
home, and rent assistance programs; expanding requirements, uses, and amount ofnfi@ssingture bonds;
establishing metropolitan region sales tax; establishing local affordable housing aid; requiring reports; appropriating
money; amending Minnesota Statutes 2022, sections 82.75, subdivision 8; 327C.095, subdivisions 12, 13, 16;
462.357 subdivision 1; 462A.05, subdivision 14, by adding subdivisions; 462A.201, subdivision 2; 462A.2035,
subdivision 1b; 462A.204, subdivisions 3, 8; 462A.21, subdivision 3b; 462A.22, subdivision 1; 462A.33,
subdivision 2, by adding a subdivision; 462A.3&division 4, by adding a subdivision; 462A.37, subdivisions 1, 2,

4, 5, by adding subdivisions; 462A.38, subdivision 1; 462A.39, subdivisions 2, 5; 473.145; 500.20, subdivision 2a;
Laws 2021, First Special Session chapter 8, article 1, section 3, sulnditii proposing coding for new law in
Minnesota Statutes, chapters 297A; 462A; 477A."

With the recommendation that when so amended the bill-befeered to the Committee on Taxes.

The report was adopted.

Youakim from the Committee on Education &nte to which was referred:

H. F.No. 2497, A bill for an act relating to education finance; providing funding for prekindergarten through
grade 12 education; modifying provisions for general education, education excellence, teachers, special education,
facilities, nutrition, libraries, early childhood, community education, and state agencies; requiring reports;
appropriating money; amending Minnesota Statutes 2022, sections 119A.52; 120A.20, subdivision 1; 120A.41;
120B.018, by adding a subdivision; 120B, by adding a subdivision; 120B.12; 121A.04, subdivisions 1, 2;
121A.19; 121A.41, subdivision 7; 121A.582, subdivision 1; 122A.06, subdivision 4; 122A.187, by adding a
subdivision; 122A.415, subdivision 4; 122A.63, by adding a subdivision; 122A.73 vgibds 2, 3, 5; 123B.595,
subdivision 1; 123B.92, subdivision 1; 124D.095, subdivisions 2, 7, 8; 124D.111; 124D.1158; 124D.128,
subdivision 2; 124D.151, subdivisions 1, 2, 3, 4, 6, 7, by adding a subdivision; 124D.165, subdivisions 2, 6;
124D.2211; 124D.21; 124D.531, subdivisions 1, 4; 124D.55; 124D.59, subdivision 2; 124D.65, subdivision 5;
124D.68, subdivision 2; 124D.74, subdivision 3; 124D.81; 124D.98, by adding a subdivision; 125A.03; 125A.71,
subdivision 1; 125A.76, subdivision 2e; 126C.05, subdinis 1, 3, 17, 19; 126C.10, subdivisions 2, 2d, 4; 126C.15,
subdivision 2; 126C.17, by adding a subdivision; 126C.40, subdivision 6; 134.355, subdivisions 5, 6, 7; Laws 2021,
First Special Session chapter 13, article 1, section 9; article 11, sectidsdi/jisan 2; proposing coding for new
law in Minnesota Statutes, chapters 121A; 122A; 124D; 125A; 127A; repealing Minnesota Statutes 2022, section
124D.151, subdivisions 5, 6.
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Reported the same back with the following amendments:
Delete everything aftehe enacting clause and insert:

"ARTICLE 1
GENERAL EDUCATION

Section 1 [121A.212] ACCESS TO MENSTRUAL PRODUCTS.

A school district or charter school must provide students with access to menstrual products at noTt¢tearge
products must bavailable to all menstruating students in restrooms regularly used by students in grades 4 to 12
according to a plan developed by the school distkectr purposes of this section, "menstrual products" means pads,
tampons, or other similar products used¢onnection with the menstrual cycle.

EFFECTIVE DATE . This section is effective January 1, 2024.

Sec.2. [121A.224] OPIATE ANTAGONISTS.

(a) A school district or charter school must maintain a supply of opiate antagonists, as defined in section
604A.%, subdivision 1, at each school site to be administered in compliance with section 151.37, subdivision 12.

(b) Each school building must have two doses of nasal naloxone availagite.on

(c) The commissioner of health shall identigsources, including at least one training video to help schools
implement an opiate antagonist emergency response and make the resources available for schools.

(d) A school board may adopt a model plan for use, storage, and administration of opiaieiststag

EFFECTIVE DATE . This section is effective July 1, 2023.

Sec.3. Minnesota Statutes 2022, section 123B.71, subdivision 12, is amended to read:

Subd.12. Publication. (a) At least20 48 days but not more than 60 days before a referendum fatsbor
solicitation of bids for a project that has received a positive or unfavorable review and comment under section
123B.70, the school board shall publish a summary of the commissioner's review and comment of that project in the
legal newspaper of thdistrict The school board must hold a public meeting to discuss the commissioner's review
and comment before the referendum for borfslspplementary information shall be available to the public.

(b) The publication requirement in paragraph (a) dussapply to alternative facilities projects approved under
section 123B.595.

EFFECTIVE DATE . This section is effective for elections conducted on or after August 9, 2023.

Sec.4. Minnesota Statutes 2022, section 123B.86, subdivision 3, is amenadsatito r

Subd.3. Board control. (a) When transportation is provided, the scheduling of routes, manner and method of
transportation, control and discipline of school children and any other matter relating thereto shall be within the sole
discretion, controhnd management of the board.

(b) A school board and a nonpublic school may mutually agree to a written plan for the board to provide
nonpublic pupil transportation to nonpublic school students.
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(c) A school board that provides pupil transportation thhotie school's employees may transport nonpublic
school students according to the plan and retain the nonpublic pupil transportation aid attributable to. tiat plan
nonpublic school may make a payment to the school district to cover additional traimpeeavices agreed to in
the written plan for nonpublic pupil transportation services not required under sections 123B.84 to 123B.87.

(d) A school board that contracts for pupil transportation services may enter into a contractual arrangement with
a school bus contractor according to the written plan adopted by the school board and the nonpublic school to
transport nonpublic school students and retain the nonpublic pupil transportation aid attributable to that plan for the
purposes of paying the schoalscontractar A nonpublic school may make a payment to the school district to
cover additional transportation services agreed to in the written plan for nonpublic pupil transportation services
included in the contract that are not required under seciti?®B.84 to 123B.87.

(e) The school district must report the number of nonpublic school students transported and the nonpublic pupil
transportation expenditures incurred under paragraph (b) in the form and manner specified by the commissioner.

EFFECTIVE DATE. This section is effective for fiscal year 2024 and later.

Sec.5. Minnesota Statutes 2022, section 123B.92, is amended by adding a subdivision to read:

Subd.11. Area learning center transportation aid. (a) A district that providegransportation of pupils to and
from an area learning center program established under section 123A.05 is eligible for state aid to reimburse the
additional costs of transportation during the preceding fiscal year.

(b) A district may apply to theommissioner of education for state aid to reimburse the costs of transporting
pupils who are enrolled in an area learning center program established under section 123A.05 during the preceding
fiscal year The commissioner shall develop the form and maruofeapplications for state aid, the criteria to
determine when transportation is necessary, and the accounting procedure to determine excésse®staining
aid amounts, the commissioner shall consider other revenue received by the districhdportedion for area
learning center purposes.

(c) The total aid entitlement for this section is $1,000,000 each sy commissioner must prorate aid if this
amount is insufficient to reimburse district costs.

Sec.6. [124D.4536] CAREER AND TECHNICAL EDUCATION CONSORTIUM GRANTS.

Subdivision 1 Definition. "Career and technical education (CTE) consortium" means a voluntary collaboration
of the Minnesota Service Cooperatives and other regional public and private partners, including school districts,
intermediate school districts, vocational cooperatives, and higher education institutions, that work together to
provide career and technical education opportunities for students.

Subd.2. Establishment (a) A CTE consortium must:

(1) develop careergthways for students;

(2) develop new career and technical programs that focus on the industry sectors that fuel the regional economy;

(3) facilitate the development of highly trained and knowledgeable students who are equipped with technical and
workplace skills needed by regional employers;
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(4) improve access to career and technical education programs for students by developing public and private
partnerships with labor, business, and industry leaders and by increasing coordination of high school and
postsecondary program options;

(5) increase family and student awareness of the availability and benefit of career and technical education
courses and training opportunities; and

(6) provide industrjevel equipment and technologies supporting skill dgwelent as identified by CTE
consortia partners.

(b) In addition to the requirements in paragraph (a), a CTE consortium may:

(1) address the teacher shortage crisis in career and technical education through incentive funding and training
programs;

(2) provide professional development for training teachers in curriculum and skill development in focus areas
identified by CTE consortia partners; and

(3) provide transportation reimbursement grants to provide equitable opportunities throughout thdoregion
students to participate in career and technical education.

Subd.3. Career and technical education advisory committee The Minnesota Service Cooperatives must
establish a career and technical education advisory committee to provide advice onithistration of a CTE
consortium.

Subd.4. Private funding. A CTE consortium may receive other sources of funds to supplement state funding
All funds received must be administered by the Minnesota Service Cooperatives.

Subd.5. Reporting requirements. By January 15 of each year, a CTE consortium receiving funding under this
section must submit an annual report on the progress of its activities to the commissioner of education and the chairs
and ranking minority members of the legislateemmittees with jurisdiction over secondary and postsecondary
education The annual report must contain a financial report for the preceding fiscal year.

Subd.6. Grant awards. The Minnesota Service Cooperatives serves as the fiscal host for grardecwader
this section The Minnesota Service Cooperatives may consult with the commissioner to award grants to any CTE
consortium that qualifies under this section.

EFFECTIVE DATE . This section is effective July 1, 2023.

Sec.7. Minnesota Statutes022, section 124D.59, subdivision 2, is amended to read:

Subd.2. English learner. (a) "English learner" means a pupil in kindergarten through graderd2arly
childhood special education student under Part B, section 619 of the Individuals witfiitieisaébducation Act,
United States Code, title 20, section 1418; a prekindergarten student enrolled in an approved voluntary
prekindergarten program under section 124D.151 or a school readiness plus program who meets the requirements
under subdivisior2a or the following requirements:

(1) the pupil, as declared by a parent or guardian first learned a language other than English, comes from a home
where the language usually spoken is other than English, or usually speaks a language other thaangnglish;
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(2) the pupil is determined by a valid assessment measuring the pupil's English language proficiency and by
developmentally appropriate measures, which might include observations, teacher judgment, parent
recommendations, or developmentally appropragsessment instruments, to lack the necessary English skills to
participate fully in academic classes taught in English.

(b) A pupil enrolled in a Minnesota public school in any grade 4 through 12 who in the previous school year
took a commissioneprovided assessment measuring the pupil's emerging academic English, shall be counted as an
English learner in calculating English learner pupil units under section 126C.05, subdivision 17, and shall generate
state English learner aid under section 124D.65disigdion 5, if the pupil scored below the state cutoff score or is
otherwise counted as a nonproficient participant on the assessment measuring the pupil's emerging academic
English, or, in the judgment of the pupil's classroom teachers, consistent etitin k24D.61, clause (1), the pupil
is unable to demonstrate academic language proficiency in English, including oral academic language, sufficient to
successfully and fully participate in the general core curriculum in the regular classroom.

(c) Notwithstanding paragraphs (a) and (b), a pupéanly childhood special educationgmekindergarten under
section 124D.151, through grade 12 shall not be counted as an English learner in calculating English learner pupil
units under section 126C.05, subdigisil7, and shall not generate state English learner aid under section 124D.65,
subdivision 5, if:

(1) the pupil is not enrolled during the current fiscal year in an educational program for English learners under
sections 124D.58 to 124D.64; or

(2) thepupil has generated seven or more years of average daily membership in Minnesota public schools since
July 1, 1996.

EFFECTIVE DATE . This section is effective for revenue for fiscal year 2024 and later.

Sec.8. Minnesota Statutes 2022, section 124Dddivision 5, is amended to read:
Subd.5. School district EL revenue (a) A district's English learner programs revenue equalsuheof:

(1) the product of (1)}-$704-times—{2)i) $1,000 and (ii)the greater of 20 or the adjusted average daily
membership of eligible English learners enrolled in the district during the current fisgal year

(2) $250 times the English learner pupil units under section 126C.05, subdivision 17; and

(3) the district's English learner cross subsidy #dlistrict'sEnglish learner cross subsidy aid under paragraph

(b) equals:

(i) 33 percent of the district's English learner cross subsidy for fiscal year 2025;

(ii) 66 percent of the district's English learner cross subsidy for fiscal year 2026; and

(iii) 100 percet of the district's English learner cross subsidy for fiscal years 2027 and later

(b) A district's English learner cross subsidy aid equals the greater of zero or the difference between the district's
expenditures for qualifying English learner servif@sthe second previous year and the district's English learner
revenue for the second previous year.
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) (c) A pupil ceases to generate state English learner aid in the school year following the school year in which
the pupil attains the state cutoff semn a commissiongarovided assessment that measures the pupil's emerging
academic English.

Sec.9. Minnesota Statutes 2022, section 126C.10, subdivision 2, is amended to read:

Subd.2. Basic revenue (a) The basic revenue for each district equals the formula aIIowance times the adjusted
pupil units for the school yeaFhe '
fiscalyear2022-is-$6,728The formula allowance fons‘cal year 20231nd—latens $6 863 The formula aIIowance
for fiscal year 2024 is $7,138The formula allowance for fiscal year 2025 is $7,2&8he formula allowance for
fiscal year 2026 and later must be determined as follows:

(1) in January of theatendar year in which the formula allowance begins, the commissioner of education must
calculate the change in the Consumer Price Index for all urban consumers as published by the Bureau of Labor
Statistics of the Department of Labor for the average ofdbhgh calendar quarter of the second prior fiscal year
compared to the average of the fourth calendar quarter of the immediately prior fiscal year; and

(2) the formula allowance in effect for the prior fiscal year must be increased by the lessepert8r or the
percentage change calculated in clause (1), with the resulting amount rounded to the nearest whole dollar, except in
cases of negative Consumer Price Index growth then the formula allowance will remain the same as the prior year.

(b) The canmissioner must publish the formula allowance by the end of February of each year.

Sec.10. Minnesota Statutes 2022, section 126C.10, subdivision 2a, is amended to read:

Subd.2a Extended time revenue (a) A school district's extended time allowaremals $5,117 for fiscal year
2023 and later.

(b) A school district's extended time revenue is equal to the prod®8;847the extended time allowance in
paragraph (aand the sum of the adjusted pupil units of the district for each pupilérage daily membership in
excess of 1.0 and less than 1.2 according to section 126C.05, subdivision 8.

{b) (c) Extended time revenue for pupils placed in arsib@ education program at the Prairie Lakes Education
Center or the Lake Park School, locateithin the borders of Independent School Distiid. 347, Willmar, for
instruction provided after the end of the preceding regular school year and before the beginning of the following
regular school year equals membership hours divided by the minimaomlamstructional hours in section
126C.05, subdivision 15, not to exceed 0.20, times the pupil unit weighting in section 126C.05, subdivision 1, times
$5.117the extended time allowance in paragraph (a)

(d) A school district qualifies for extended timevenue for instruction provided after the end of the preceding
regular school year and before the beginning of the following regular school year for (1) every pupil attending a day
treatment program, and (2) every pupil placed in a children's resididiiily, whether the education services are
provided onsite or offsite Extended time revenue under this paragraph equals total membership hours in summer
instruction divided by the minimum annual instructional hours in section 126C.05, subdivisioot1t exceed
0.20, times the pupil unit weighting in section 126C.05, subdivision 1, times the extended time allowance.

(e) For purposes of this subdivision, "children's residential facility" means a residential facility for children,
including a psyclatric residential treatment facility, licensed by the Department of Human Services or the
Department of Corrections and subject to Minnesota Rules, chapter 2960, or an inpatient hospitalization that
includes mental health services.
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(f) For purposes of teisubdivision, "day treatment program" means:

(1) a sitebased structured mental health program consisting of psychotherapy for three or more individuals and
individual or group skills training provided by a team, under the treatrsepérvision of a mental health

professional; or

(2) any other day treatment program designated by the commissioner of education consistent with the Minnesota
Automated Reporting Student System manual, procedure 27.

{e) (9) A school district's extendednte revenue may be used for extended day programs, extended week
programs, summer school, vacation break academies such as spring break academies and summer term academies,
and other programming authorized under the learning year program.

EFFECTIVE DATE . This section is effective for revenue for fiscal year 2024 and later.

Sec.11. Minnesota Statutes 2022, section 126C.10, subdivision 2e, is amended to read:

Subd.2e Local optional revenue (a) For fiscal year 2021 and later, local optional revepnua school district
equals the sum of the district's first tier local optional revenue and second tier local optional.reivetfisigict's
first tier local optional revenue equals $300 times the adjusted pupil units of the district for that schod year
district's second tier local optional revenue equals $424 times the adjusted pupil units of the district for that school year

(b) For fiscal year 2021 and later, a district's local optional levy equals the sum of the first tier local optional levy
and the second tier local optional levy.

(c) A district's first tier local optional levy equals the district's first tier local optional revenue times the lesser of
one or the ratio of the district's referendum market value per resident pupil unit toG8880,0

VeRY of-o atio—o d 3 rate—p pil unit to
$510.000 For fiscal year 2023, a district's second tier local optional levy equals the district's second tier local
optional revenue times the lesser of one or the ratio of the district's referendum market value per resident pupil unit
to $548,842 For fiscal year 2024nd later, a district's second tier local optional levy equals the district's second tier
local optional revenue times the lesser of one or the ratio of the district's referendum market value per resident pupil
unit to $516,000the local optionatevenue equalizing factor

(e) The local optional revenue equalizing factor equals $510,000 for fiscal year 2024, $647,000 for fiscal year
2025, $696,000 for fiscal year 2026, and $732,000 for fiscal year 2027 and later.

{e) (f) The local optional levy mst be spread on referendum market valdedistrict may levy less than the
permitted amount.

& (g) A district's local optional aid equals its local optional revenue minus its local optionallfearyistrict's
actual levy for first or second tiendal optional revenue is less than its maximum levy limit for that tier, its aid must
be proportionately reduced.

Sec.12. Minnesota Statutes 2022, section 126C.10, subdivision 3, is amended to read:
Subd.3. Compensatory education revenue (a) For fiscal year 2024the compensatory education revenue for

each building in the district equals the formula allowance minus $839 times the compensation revenue pupil units
computed according to section 126C.05, subdivisionA3district's compensatory revee equals the sum of its
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compensatory revenue for each building in the district and the amounts designated under Laws 2015, First Special
Session chapter 3, article 2, section 70, subdivision 8, for fiscal year R&énue shall be paid to the distaetd
must be allocated according to section 126C.15, subdivision 2.

(b) For fiscal year 2025, compensatory revenue must be calculated under Laws 2023, chapter 18, section 3.

(c) For fiscal year 2026 and later, the compensatory education revenue fouddicly lin the district equals its
compensatory pupils multiplied by the building compensatory allowaResenue shall be paid to the district and
must be allocated according to section 126C.15, subdivision 2.

{b) (d) When the district contracting witn alternative program under section 124D.69 changes prior to the start
of a school year, the compensatory revenue generated by pupils attending the program shall be paid to the district
contracting with the alternative program for the current school gearshall not be paid to the district contracting
with the alternative program for the prior school year.

{e) (e) When the fiscal agent district for an area learning center changes prior to the start of a school year, the
compensatory revenue shall bedoim the fiscal agent district for the current school year, and shall not be paid to the
fiscal agent district for the prior school year.

(f) Notwithstanding paragraph (c), for voluntary prekindergarten programs under section 124D.151, charter
schools, ad contracted alternative programs in the first year of operation, compensatory education revenue must be
computed using data for the current fiscal yedf the voluntary prekindergarten program, charter school, or
contracted alternative program begiemmtion after October 1, compensatory education revenue must be computed
based on pupils enrolled on an alternate date determined by the commissioner, and the compensatory education
revenue must be prorated based on the ratio of the number of dayseoft §hsttuction to 170 days.

(g) Notwithstanding paragraph (c), for fiscal year 2026, if the calculation under paragraph (d) results in
statewide revenue of less than $838,947,000, additional revenue must be provided to each building in a manner
prescribel by the commissioner of education until total statewide revenue equals $838,947,000.

(h) Notwithstanding paragraph (c), for fiscal year 2027, if the calculation under paragraph (d) results in
statewide revenue of less than $857,152,000, additional revemist be provided to each building in a manner
prescribed by the commissioner of education until total statewide revenue equals $857,152,000.

Sec.13. Minnesota Statutes 2022, section 126C.10, is amended by adding a subdivision to read:

Subd.3a Definitions. The definitions in this subdivision apply only to subdivisions 3, 3b, and 3c.

(a) "Building compensatory allowance" means a building concentration factor multiplied by the statewide
compensatory allowance.

(b) "Building concentration factor" means the ratio of a building's compensatory pupils to the number of pupils
enrolled in the building on October 1 of the previous fiscal year.

(c) "Compensatory pupils" means the sum of the number of pupils enrolled in a buildibteeb receive free
meals pursuant to subdivision 3b plus dadf of the pupils eligible to receive reduced priced meals pursuant to
subdivision 3b on October 1 of the previous fiscal year.

(d) "Statewide compensatory allowance" means the anoaltulated pursuant to subdivision 3c.
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Sec.14. Minnesota Statutes 2022, section 126C.10, is amended by adding a subdivision to read:

Subd.3b. Free and reducedprice meals The commissioner shall determine the number of children eligible
by means of iect certification to receive either a free or redupede meal on October 1 each yedathildren
enrolled in a building on October 1 and determined to be eligible by means of direct certification to receive free or
reducedprice meals by December 15 thiat school year shall be counted as eligible on October 1 for purposes of
subdivision 3 The commissioner must use federal definitions for these purpddss commissioner may adopt
reporting guidelines to assure accuracy of data counts and eligiliilisgricts must use any guidelines adopted by
the commissioner.

Sec.15. Minnesota Statutes 2022, section 126C.10, is amended by adding a subdivision to read:

Subd.3c. Statewide compensatory allowance(a) For fiscal year 2026, the statewide congagory allowance
is $6,734 For fiscal year 2027 and later, the statewide compensatory allowance equals the statewide compensatory
allowance in effect for the prior fiscal year times the ratio of the formula allowance under section 126C.10,
subdivision 2for the current fiscal year to the formula allowance under section 126C.10, subdivision 2, for the prior
fiscal year, rounded to the nearest whole dollar

(b) For fiscal year 2026 and later, the statewide compensatory allowance equals the statepahsatony
allowance in effect for the prior fiscal year times the ratio of the formula allowance under section 126C.10,
subdivision 2, for the current fiscal year to the formula allowance under section 126C.10, subdivision 2, for the prior
fiscal year, ronded to the nearest whole dollar.

Sec.16. Minnesota Statutes 2022, section 126C.10, subdivision 4, is amended to read:
Subd.4. Basic skills revenue A school district's basic skills revenue equals the sum of:
(1) compensatory revenue under subdinis3; plusand

(2) English learner revenue under section 124D.65, subdivisiplad

Sec.17. Minnesota Statutes 2022, section 126C.10, subdivision d&ésded to read:

Subd.13. Total operating capital revenue (a) Total operating capital revenue for a district equalstheunt

determined-underparagraph-(b)y-or{c)-@um of:

(1) $79 times the adjusted pupil units for the school-year

(2) the product of $109, the district's maintenance cost index, and its adjusted pupil units for the school year plus
the amount computed under paragraph (c); and

(3) $2 times the adjusted pupil units of the school district for the school year for the guofcaeplying
menstrual products under subdivision 14, clause (26), and opiate antagonists under subdivision 14, clause (27).

(b) The revenuainder this subdivisiomust be placed in a reserved account in the general fund and may only be

used accordingptsubdivision 14.

adjusted pupil
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(c) The revenu@nder paragraph (a), clause (y, a district that operates a program unsksction 124D.128, is
increased by an amount equal to $31 times the number of adjusted pupil units served at the site where the program is
implemented.

EFFECTIVE DATE . This section is effective for revenue for fiscal year 2024 and later.

Sec.18. Minneota Statutes 2022, section 126C.10, subdivision 13a, is amended to read:

Subd.13a Operating capital levy. (a) To obtain operating capital revenue, a district may levy an amount not
more than the product of its operating capital revesumputed undesubdivision 13, paragraph (a), clauses (1) and
(2), for the fiscal year times the lesser of one or the ratio of its adjusted net tax capacity per adjusted pupil unit to the
operating capital equalizing factor.

(b) The operating capital equalizing factauals$23,902-forfiscal-year2020,-$23,885-forfiscalyear 2021, and
$22,912 for fiscalyearyears2022 and-tater through 2024, $23,630 for fiscal year 2025, $23,490 for fiscal year
2026, and $23,490 for fiscal year 2027 and later.

EFFECTIVE DATE . This section is effective for revenue for fiscal year 2024 and later.

Sec.19. Minnesota Statutes 2022, section 126C.10, subdivision 14, is amended to read:

Subd.14. Uses of total operating capital revenue Total operating capital revenue may be usely for the
following purposes:

(1) to acquire land for school purposes;
(2) to acquire or construct buildings for school purposes;

(3) to rent or lease buildings, including the costs of building repair or improvement that are part of a lease
agreement;

(4) to improve and repair school sites and buildings, and equip or reequip school buildings with permanent
attached fixtures, including library media centers;

(5) for a surplus school building that is used substantially for a public nongumpalse;

(6) to eliminate barriers or increase access to school buildings by individuals with a disability;

(7) to bring school buildings into compliance with the State Fire Code adopted according to chapter 299F;
(8) to remove asbestos from school Buifs, encapsulate asbestos, or make asbegtded repairs;

(9) to clean up and dispose of polychlorinated biphenyls found in school buildings;

(10) to clean up, remove, dispose of, and make repairs related to storing heating fuel or transpatsasantfu
as alcohol, gasoline, fuel oil, and special fuel, as defined in section 296A.01;

(11) for energy audits for school buildings and to modify buildings if the audit indicates the cost of the
modification can be recovered within ten years;

(12) to mprove buildings that are leased according to section 123B.51, subdivision 4;
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(13) to pay special assessments levied against school property but not to pay assessments for service charges;
(14) to pay principal and interest on state loans for energy @t according to section 216C.37 or loans
made under th®ouglas J. JohnsoBconomic Protection Trust Fund Act according to sections 298.229&298
298.297
(15) to purchase or lease interactive telecommunications equipment;
(16) by boardresolution, to transfer money into the debt redemption fund(ifopay the amounts needed to
meet, when due, principal and interest payments on certain obligations issued according to chapter 475; or (ii) pay

principal and interest on debt service loansapital loans according to section 126C.70;

(17) to pay operating capite¢lated assessments of any entity formed under a cooperative agreement between
two or more districts;

(18) to purchase or lease computers and related hardware, software, aadl lao@msing fees, copying
machines, telecommunications equipment, and other noninstructional equipment;

(19) to purchase or lease assistive technology or equipment for instructional programs;
(20) to purchase textbooks as defined in section 123B.4lj\gsion 2;

(21) to purchase new and replacement library media resources or technology;

(22) to lease or purchase vehicles;

(23) to purchase or lease telecommunications equipment, computers, and related equipment for integrated
informationmanagement systems for:

(i) managing and reporting learner outcome information for all students under a-ogguited graduation rule;

(i) managing student assessment, services, and achievement information required for students with
individualized edcation programs; and

(i) other classroom information management needs;

(24) to pay personnel costs directly related to the acquisition, operation, and maintenance of telecommunications
systems, computers, related equipment, and network and appkcsdiftware ard

(25) to pay the costs directly associated with closing a school facility, including moving and storage costs

(26) to pay the costs of supplies and equipment necessary to provide access to menstrual products at no charge to
students in rfrooms and as otherwise needed in school facilities; and

(27) to pay the costs of the opiate antagonists required under section 121A.224

EFFECTIVE DATE . This section is effective July 1, 2023.
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Sec.20. Minnesota Statutes 2022, sectibi?6C.10, subdivision 18a, is amended to read:

Subd.18a Pupil transportation adjustment. (a) An independent, common, or special school district's
transportation sparsity revenue under subdivision 18 is increased by the greater of Z&40rpercen of the
difference between:

(1) the lesser of the district's total cost for regular and excess pupil transportation under section 123B.92,
subdivision 1, paragraph (b), including depreciation, for the previous fiscal year or 105 percent of the wittlict's
cost for the second previous fiscal year; and

(2) the sum of:

(i) 4.66 percent of the district's basic revenue for the previous fiscal year;

(i) transportation sparsity revenue under subdivision 18 for the previous fiscal year;

(iii) the district's charter school transportation adjustment for the previous fiscal year; and

(iv) the district's reimbursement for transportation provided under section 123B.92, subdivision 1, paragraph (b),
clause (1), item (vi).

(b) A charter school's pupil trangpation adjustment equals the school district per pupil adjustment under
paragraph (a).

EFFECTIVE DATE . This section is effective for revenue for fiscal year 2024 and later.

Sec.21. Minnesota Statutes 2022, section 126C.15, subdivisionaiénded to read:

Subdivision 1 Use of revenue (a) The basic skills revenue under section 126C.10, subdivision 4, must be
reserved and used to meet the educational needs of pupils who enrolptepbeed to learn and whose progress
toward meeting state or local content or performance standards is theldevel that is appropriate for learners of
their age Basic skills revenue may also be used for programs designed to prepare children and their families for
entry into school whether the student first enrolls in kindergarten or first grade.

(b) For fiscal years prior to fiscal year 202y of the following may be provided to meet these learners' needs:

(1) direct instructional services under the assurance of mastery program according to section 124D.66;

(2) remedial instruction in reading, languagrés, mathematics, other content areas, or study skills to improve
the achievement level of these learners;

(3) additional teachers and teacher aides to provide more individualized instruction to these learners through
individual tutoring, lower instruct-to-learner ratios, or team teaching;

(4) a longer school day or week during the regular school year or through a summer program that may be offered
directly by the site or under a performafzgsed contract with a communitgsed organization;

(5) conprehensive and ongoing staff development consistent with district and site plans according to section
122A.60 and to implement plans under section 120B.12, subdivision 4a, for teachers, teacher aides, principals, and
other personnel to improve their ahjlito identify the needs of these learners and provide appropriate remediation,
intervention, accommodations, or modifications;
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(6) instructional materials, digital learning, and technology appropriate for meeting the individual needs of these
learners;

(7) programs to reduce truancy, encourage completion of high school, enharcenselft, provide health
services, provide nutrition services, provide a safe and secure learning environment, provide coordination for pupils
receiving services from other gawenental agencies, provide psychological services to determine the level of
social, emotional, cognitive, and intellectual development, and provide counseling services, guidance services, and
social work services;

(8) bilingual programs, bicultural progres, and programs for English learners;

(9) all-day kindergarten;

(10) early education programs, parénmaining programs, school readiness programs, kindergarten programs for
four-yearolds, voluntary home visits under section 124D dihdivision 4, and other outreach efforts designed to
prepare children for kindergarten;

(11) extended school day and extended school year programs; and

(12) substantial parent involvement in developing and implementing remedial education or inteplansdor
a learner, including learning contracts between the school, the learner, and the parent that establish achievement

goals and responsibilities of the learner and the learner's parent or guardian.

(c) For fiscal year 2024 and later, a distribEsic skills revenue must be used for:

(1) remedial instruction and necessary materials in reading, language arts, mathematics, other content areas, or
study skills to improve the achievement level of these learners;

(2) additional teachers and teachates to provide more individualized instruction to these learners through
individual tutoring, lower instructeto-learner ratios, or team teaching;

(3) a longer school day or week during the reqular school year or through a summer program that nreagcbe off
directly by the site or under a performasmsed contract with a communitased organization;

(4) programs to reduce truancy; provide counseling services, guidance services, and social work services; and
provide coordination for pupils receivingrsiees from other governmental agencies;

(5) bilingual programs, bicultural programs, and programs for English learners;

(6) early education programs, parérdining programs, early childhood special education, school readiness
programs, kindergarten ggrams for fowyearolds, voluntary home visits under section 124D.13, subdivision 4,
and other outreach efforts designed to prepare children for kindergarten;

(7) transition programs operated by school districts for special education students @ud tfe?2; and

(8) substantial parent involvement in developing and implementing remedial education or intervention plans for
a learner, including learning contracts between the school, the learner, and the parent that establish achievement
goals and regmsibilities of the learner and the learner's parent or guardian.
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Sec.22. Minnesota Statutes 2022, section 126C.15, subdivision 2, is amended to read:

Subd.2. Building allocation. (a) A district or cooperative must allocateleast 60 percent @ compensatory
revenue to each school building in the district or cooperative where the children who have generated the revenue are
served unless the school district or cooperative hesived permission under Laws 2005, First Special Session
chapter 5, article 1, section 50, to allocate compensatory revenue according to student performance measures
developed by the school board.

(b) Netwithstanding-paragraph-(a},district or cooperatie may allocatesp-te-50no more than 4@ercent of the

amount of compensatory revenue that the district receives to school sites according to a plan adopted by the school
board The money reallocated under this paragraph must be spent for the purgteses lsubdivision 1, but may
be spent on students in any grade, including students attending school readiness or other prekindergarten programs.

(c) For the purposes of this section and section 126C.05, subdivision 3, "building” means education site as
defined in section 123B.04, subdivision 1.

(d) Notwithstanding section 123A.26, subdivision 1, compensatory revenue generated by students served at a
cooperative unit shall be paid to the cooperative unit.

(e) A district or cooperative with school buitdj openings, school building closings, changes in attendance area
boundaries, or other changes in programs or student demographics between the prior year and the current year may
reallocate compensatory revenue among sites to reflect these cha@ndestrict or cooperative must report to the
department any adjustments it makes according to this paragraph and the department must use the adjusted
compensatory revenue allocations in preparing the report required under section 123B.76, subdivision 3, @ragrap

EFFECTIVE DATE . This section is effective for revenue for fiscal year 2024 and later.

Sec.23. Minnesota Statutes 2022, section 126C.15, subdivision 5, is amended to read:

Subd.5. Annual expenditure report. Each-yeara-distridfa) By February 1 annually, the commissioner of
education must report to the qurslature the expendrtures of each dtmtrmeewesrecervedbasrc skills revenue
, hdgdieathe previous
fscal ye arunder subdivision .1 The report must conform to uniform financial and reporting standards established

for thrs purpose and provrde a breakdown by functronal arteamg—vahd—and—relabte—data—and—measurement

hievement levels.

(b) A district must also report whether programs funded with compensatory revenue are consistent with best
practices demonstrated to improve student achievement

(c) The Department of Education and regional centers of excellence must identify and provide to schools best
practices for implementing programs for each use of revenue specified in subdivision 1.

Sec.24. Minnesota Statutes 2022, section 126C.1@m&nded by adding a subdivision to read:

Subd.9b. Renewal by school board (a) Notwithstanding the election requirements of subdivision 9, a school
board may renew an expiring referendum not already renewed by board action authorized by this suibdivisio

(1) the pepupil amount of the referendum is the same as the amount expiring, or for an expiring referendum
that was adjusted annually by the rate of inflation, the same as tprgieamount of the expiring referendum,
adjusted annually for irdition in the same manner as if the expiring referendum had continued;
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(2) the term of the renewed referendum is no longer than the initial term approved by the voters; and

(3) the school board has adopted a written resolution authorizingetisaval after holding a meeting and
allowing public testimony on the proposed renewal.

(b) The resolution must be adopted by the school board by June 15 of any calendar year and becomes effective
60 days after its adoption.

(c) A referendum expires ingHast fiscal year in which the referendum generates revenue for the school district.

(d) A district renewing an expiring referendum under this subdivision must submit a copy of the adopted
resolution to the commissioner and to the county auditor notleiarSeptember 1 of the calendar year in which the

levy is certified.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.25. Minnesota Statutes 2022, section 126C.43, subdivision 2, is amended to read:

Subd.2. Payment to unemployment insurance program trust fund by state and political subdivisions(a)
A district may levy the amount necessary (1) to pay the district's obligations under section 268.052, subdivision 1,
and (2) to pay for job placement serviceferdd to employees who may become eligible for benefits pursuant to
section 268.085 for the fiscal year the levy is certified.

(b) Districts with a balance remaining in their reserve for reemployment as of June 30, 2003, may not expend the
reserved fundgor future reemployment expenditureg€ach year a levy reduction must be made to return these
funds to taxpayers The amount of the levy reduction must be equal to the lessefldfthe remaining reserved
balance for reemployment, or (2) the amounthef district's current levy under paragraph (a).

(c) The amount in paragraph (a) must not include the amounts for hourly school employees during the period of
the summer term.

Sec.26. Minnesota Statutes 2022, section 127A.353, subdivision 2, is am&ndsat:

Subd.2. Qualifications. The governor shall select the school trust lands director on the basis of outstanding
professional qualifications and knowledge of finance, business practices, minerals, forest and real estate
management, and the fidaty responsibilities of a trustee to the beneficiaries of a.trliste school trust lands
director serves in the unclassified service for a term of four y&are-first-term-shall-end-en-December31,-2020
The governor may remove the school trust fadilector for cauself a director resigns or is removed for cause, the
governor shall appoint a director for the remainder of the term.

Sec.27. Minnesota Statutes 2022, section 127A.353, subdivision 4, is amended to read:

Subd.4. Duties; powers (a) The school trust lands director shall:

(1) take—an—oath—ofofficebefore—assuming—anyduties—as-the-diracton a fiduciary capacity for trust

beneficiaries in accordance with the principles under section 127A.351

(2) evaluate the schotrust land asset position;

(3) determine the estimated current and potential market value of school trust lands;
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(4) adwseand provide recommendauonsttte governq@xeeutw&@euneﬂ—eem#ussener—et—naﬂ%al—teseurces

, including:

school trust Iand manaqement poI|C|es and other poI|C|es that may affect the goal of the permanent school fund
under section 127A.31;

(5) advise and provide recommendations te Executive Council and Land Exchange Board on all matters
regarding school trust lands presented to either body;

(6) advise and provide recommendations to the commissioner of natural resources on managing school trust
lands, including but not limited tadvice and recommendations on:

(i) Department of Natural Resources school trust land management plans;
(ii) leases of school trust lands;

(iii) royalty agreements on school trust lands;

(iv) land sales and exchanges;

(v) costcertification; and

(vi) revenue generating options;

(7) serve as temporary trustee of school trust lands for school trust lands subject to proposed or active eminent
domain proceedings;

(8) serve as temporary trustee of school trust lands pursuarmtitms®4.342, subdivision 5;

5)-proposdq9) submitto the Legislative Permanent School Fund Commisiiomeview an annual budget and
management plan for the director that includes propleggslative changes that will improve the asset allocation of
the school trust lands;

{6) (10) developand implement tenyear strategic plan and a-g&ar framework for management of school
trust lands, in conjunction with the commissioner of natuesources, that is updated every five yeansl

implemented-by-the-commission&rith goals to:

(i) retain core real estate assets;

(ii) increase the value of the real estate assets and the cash flow from those assets;

(i) rebalance the portfolio in asts with high performance potential and the strategic disposal of selected assets;
(iv) establish priorities for management actions;

(v) balance revenue enhancement and resource stewardship; and

(vi) advance strategies on school trust lands to cagetaln ecosystem services markatsd

anagement
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{8) (11) keep the beneficiaries, governor, legislature, and the public informed thigowork of the director by
reporting to the Legislative Permanent School Fund Commission in a public meeting at least once during each
calendar quarter.

(b) In carrying out the duties under paragraph (a), the school trust lands ditesdtdrave-thauthoritytomay.

(1) direct and control money appropriated to the director;

(2) establish job descriptions and emplay-to—five—employees—in-the-unelassified—servisaff within the

limitations of money appropriated to the director;
(3) enter intomterdepartmental agreements with any other state agency;
(4) enter into joint powers agreements under chapter 471,
(5) evaluate and initiate real estate development projects on school trustidagdsjunction with the

commissioner of natural resources amith the advice of the Legislative Permanent School Fund Commission
erderto generate longerm economic returto the permanent school furahd

A (6) submit recommendations on strategies for school trust land leases, walezschanges to the
commissioner of natural resources and the Legislative Permanent School Fund Commission.

Sec.28. Minnesota Statutes 2022, section 268.085, subdivision 7, is amended to read:

Subd.7. School employees; between terms denial(a) Wage credits from employment with an educational
institution or institutions may not be used for unemployment benefit purposes for any week during the period
between two successive academic years or terms if:

(1) the applicant had employment for an edoaat institution or institutions in the prior academic year or term; and

(2) there is a reasonable assurance that the applicant will have employment for an educational institution or
institutions in the following academic year or term.

onable e—th witll-be employed
. A , y Th|s paragraplatseapplles to the penod between two

regular but not successive terms if there is an agreement for that schedule between the applicant and the educational

institution.

This paragraph does not apply if the subsequent employimsuabstantially less favorable than the employment
of the prior academic year or term, or the employment prior to the vacation period or holiday recess.

betw ey in-o iastructional,
d i instituti institutic i ovide that

empleyment any weekduring the penod between two successive academlc years or terms if an appllcant worked in

a capacity other than instructional, research, or principal administrative capacity.
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Aeds entit

3 H 3 erms that the
At fi i y irbedreque or—uhemployment-benefits—but unemployment-benefi were denied

solely-because-of paragraph-(@aragraph (a) applies to a vacation period or holiday recess if the applicant was

employed immediately before the vacation period or holiday recess, and there is a reasonable assurance that the

applicant will be employed immediately following the vacatmariod or holiday recess, including applicants who

worked in a capacity other than instructional, research, or principal administrative capacity.

(d) This subdivision applies to employment with an educational service agency if the applicant performed the
services at an educational institution or institutio&ducational service agency” means a governmental entity
established and operated for the purpose of providing services to one or more educational institutions.

(e) This subdivision applies mployment with Minnesota, a political subdivision, or a nonprofit organization,
if the services are provided to or on behalf of an educational institution or institutions.

(f) Paragraph (a) applies beginning the Sunday of the week that there is abbaassarance of employment.

(g) Employment and a reasonable assurance with multiple education institutions must be aggregated for purposes
of application of this subdivision.

(h) If all of the applicant's employment with any educational institutiomstitutions during the prior academic
year or term consisted of @all employment, and the applicant has a reasonable assurance of -aalf on
employment with any educational institution or institutions for the following academic year or term, it is not
considered substantially less favorable employment.

() A "reasonable assurance" may be written, oral, implied, or established by custom or practice.

() An "educational institution” is a school, college, university, or other educational entity operated b
Minnesota, a political subdivision or instrumentality thereof, or a nonprofit organization.

(K) An "instructional, research, or principal administrative capacity" does not include an educational assistant.

EFFECTIVE DATE . This section is effective Ma%8, 2023.

Sec.29. Minnesota Statutes 2022, section 290.0679, subdivision 2, is amended to read:

Subd.2. Conditions for assignment A qualifying taxpayer may assign all or part of an anticipated refund for
the current and future taxable years tonarficial institution or a qualifying organizatiom financial institution or
qualifying organization accepting assignment must pay the amount secured by the assignment {pasgythird
vendor The commissioner of education shall, upon request fratmird-party vendor, certify that the vendor's
products and services qualify for the education creditdenial of a certificatioris—subject-to-the-contested-case
procedure-undamay be appealed to the commissioner pursuant to this subdivision and sigmdihgchapter 14
A financial institution or qualifying organization that accepts assignments under this section must verify as part of
the assignment documentation that the product or service to be provided by tpattyirdendor has been certified
by the commissioner of education as qualifying for the education crédgé amount assigned for the current and
future taxable years may not exceed the maximum allowable education credit for the current taxaletihecthe
taxpayer and spouse musinsent to the assignment of a refund from a joint return.
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Sec.30. UNEMPLOYMENT INSURANCE REPORT.

By January 15 of each year, the Department of Education, in consultation with the Department of Employment
and Economic Development, must report to theslative committees with jurisdiction over education the balances
in unemployment insurance aid accounts and information about the annual changes in reimbursable costs for school
workers receiving unemployment insurance beneflis the extent possible, élreport must break out the costs by
district and major job classe§he report must be filed according to Minnesota Statutes, section 3.195.

Sec.31. FUND TRANSFER; BURNSVILLE -EAGAN-SAVAGE SCHOOL DISTRICT.

(a) Notwithstanding Minnesota Statutes, section 123B.51, subdivision 4, paragraph (b), or any law to the
contrary, any remaining net proceeds received by the district in connection with a lease of real property that is not
needed for school purposes, ortpaf the property that is not needed for school purposes as permitted under
Minnesota Statutes, section 123B.51, subdivision 4, paragraph (a), and which the school board of Independent
School DistrictNo. 191, BurnsvilleEaganSavage, specifically ident#d in the district's open facilities action plan,
may be deposited in the district's general unrestricted fund following the deposit of such proceeds, as required under
Minnesota Statutes, section 123B.51, subdivision 4, paragraph (b).

(b) Notwithstandig Minnesota Statutes, section 123B.51, subdivision 6, paragraphs (c) to (f), or any law to the
contrary, any remaining proceeds of the sale or exchange of school buildings or real property of Independent School
District No. 191, BurnsvilleEaganSavage, sgcifically identified in the district's open facilities action plan may be
deposited in the district's general unrestricted fund following application of such proceeds, as required under
Minnesota Statutes, section 123B.51, subdivision 6, paragraph (b).

EFFECTIVE DATE . This section is effective upon compliance by Independent School Dikloict91,
BurnsvilleeEaganSavage, with Minnesota Statutes, section 645.021, subdivisions 2 and 3.

Sec.32. REPLACING PAPER FORMS.

By January 15, 2024, the Departmhef Education must report to the legislative committees with jurisdiction
over education whether free and redupede meals information obtained through parents submitting paper
eligibility forms may be eliminated for all school nutritional program#eTi funding, erate funding, and any other
federal or state programs that require the determination of family income for eligibility.

Sec.33. APPROPRIATIONS GIVEN EFFECT ONCE.

If an _appropriation or transfer in this act is enacted more than oncegdime 2023 reqular session, the
appropriation or transfer must be given effect once

Sec.34. GRANT REVIEW.

Subdivision 1 Evidencebased grants (a) Any grants awarded under this act must be consistent with the
procedures foevidencebased education grants under Minnesota Statutes, section 1277/a@@ommissioner may
request additional financial and organizational information from any grant applicant.

(b) A recipient of a grant under this act must consent to necessaewrev¥ifinancial information by the
Department of Education's inspector general under Minnesota Statutes, section 127A.21.

Subd.2. Grant review flexibility. The commissioner of education may transfer funding for grant
administration and monitoring withithe Department of Education as the commissioner determines necessary with
the advance approval of the commissioner of management and bullyétansfers under this section must be
intrafund.
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Sec.35. APPROPRIATIONS.

Subdivision 1 Department of Education The sums indicated in this section are appropriated from the general
fund to the Department of Education for the fiscal years designated.

Subd.2. General education aid (a) For general education aid under Minnesota Statutesips 126C.13,
subdivision 4:

$8,028,259,00c ..... 2024
$8,317,317,00c ..... 2025

(b) The 2024 appropriation includes $707,254,000 for 2023 and $7,321,005,000 for 2024.

(c) The 2025 appropriation includes $813,445,000 for 20245&%03,872,000 for 2025.

Subd.3. Enrollment options transportation. For transportation of pupils attending postsecondary institutions
under Minnesota Statutes, section 124D.09, or for transportation of pupils attending nonresident districts under
Minnesota Statutes, section 124D.03:

$18,000 ... 2024
$19,000 ... 2025

Subd.4. Abatement aid. (a) For abatement aid under Minnesota Statutes, section 127A.49:

$2,339,000 ..... 2024
$2,665,000 ..... 2025

(b) The2024 appropriation includes $126,000 for 2023 and $2,213,000 for 2024.

(c) The 2025 appropriation includes $245,000 for 2024 and $2,420,000 for 2025.

Subd.5. Consolidation transition aid. (a) For districts consolidating under Minnesota Statutes, osecti
123A.485:

$187,000 ... 2024
$290,000 ... 2025

(b) The 2024 appropriation includes $7,000 for 2023 and $180,000 for 2024.

(c) The 2025 appropriation includes $20,000 for 2024 and $270,000 for 2025.

Subd.6. Nonpublic pupil education aid (a) For nonpublic pupil education aid under Minnesota Statutes,
sections 123B.40 to 123B.43 and 123B.87:

$22,354,000 ..... 2024
$23,902,000 = ..... 2025

(b) The 2024 appropriation includes $1,925,000 for 2023320c429,000 for 2024.

(c) The 2025 appropriation includes $2,269,000 for 2024 and $21,633,000 for 2025.
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Subd.7. Nonpublic pupil transportation. (a) For nonpublic pupil transportation aid under Minnesota Statutes,
section 123B.92, subdivision 9:

$22,248,000 = ..... 2024
$23,624,000 ..... 2025

(b) The 2024 appropriation includes $2,115,000 for 2023 and $20,133,000 for 2024.

(c) The 2025 appropriation includes $2,236,000 for 2024 and $21,388,000 for 2025.

Subd.8. One-room schoolhouse For a grant to Independent School Disthiti. 690, Warroad, to operate the
Angle Inlet School:

$65,000 ... 2024
$65,000 ... 2025

Subd.9. Career and technical aid (a) For career and technical aid undéinnesota Statutes, section
124D.4531, subdivision 1b:

$1,512.000 ..... 2024
$761,000 ... 2025

(b) The 2024 appropriation includes $183,000 for 2023 and $1,329,000 for 2024.

(c) The 2025 appropriation includes $147,000 for 2024%&4d!l,000 for 2025.

Subd.10. Pregnant and parenting pupil transportation reimbursement (a) To reimburse districts for
transporting pregnant or parenting pupils under Minnesota Statutes, section 123B.92, subdivision 1, paragraph (b),
clause (1), item (Y-

$55,000 ... 2024
$55,000 ... 2025

(b) To receive reimbursement, districts must apply using the form and manner of application prescribed by the
commissioner If the appropriation is _insufficient, the commissioner mpirate the amount paid to districts
seeking reimbursement.

(c) Any balance in the first year does not cancel but is available in the second year.

Subd.11. Career and technical education consortium (a) To the Minnesota Servi€gooperatives for career
and technical education consortium grants under Minnesota Statutes, section 124D.4536:

$5,000,000 ..... 2024
$5,000,000 ..... 2025

(b) If the appropriation in the first year is insufficient, the 2@@®ropriation is availableAny balance in the
first year does not cancel but is available in the second year.

Subd.12. Career and technical program expansion; aeronautics pilot program (a) For Independent School
District No. 482, Little Falls, for a aeronautics and commercial o¥be-road technical program:

$450,000 = ..... 2024
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(b) The funds must be used to help support the district's aeronautics and commerdtet-mvat technical pilot
program The funds may be used fequipment, staffing costs, travel costs, and contracted services.

(c) By February 1, 2027, the district must report to the chairs and ranking minority members of the legislative
committees with jurisdiction over kindergarten through grade 12 educatiotheoractivities funded by this
appropriation The report must include but is not limited to information about program participation and
demographic information about the students served in the program, a description of the type of activities offered by
eah program during the year, partnerships with higher education and private providers of aeronautic and
commercial ovetheroad services, and recommendations for state actions that could improve aeronautics and
commercial ovetheroad programming for alichool districts.

(d) This appropriation is available until June 30, 2078is is a onetime appropriation.

Subd.13. Emergency medical training (a) For grants to offer high school students courses in emergency
medical services:

$500,000 ... 2024
$500,000 ... 2025

(b) A school district, charter school, or cooperative unit under Minnesota Statutes, section 123A.24, subdivision
2, may apply for a grant under this section to offer enrolled students emergency medical sewsses approved
by the Minnesota Emergency Medical Services Requlatory Board to prepare students to take the emergency medical
technician certification test, including an emergency medical services course that is a prerequisite to an emergency
medical tebnician course.

(c) A grant recipient may use grant funds to partner with a district, charter school, cooperative unit,
postsecondary institution, political subdivision, or entity with expertise in emergency medical services, including
health systems, hp#als, ambulance services, and health care providers to offer an emergency medical services
course.

(d) Eligible uses of grant funds include teacher salaries, transportation, equipment costs, emergency medical
technician certification test fees, and sintibackground checks.

(e) To the extent practicable, the commissioner must award half of the grant funds to applicants outside of the
sevencounty metropolitan area, and 30 percent of the grant funds to applicants with high concentrations of students
of color.

(f) Any balance in the first year does not cancel but is available in the second year.

(a) The base for fiscal year 2026 and later is $500,000 per year.

Subd.14. Area learning center transportation aid. (a) For area learning centé&ansportation aid under
Minnesota Statutes, section 123B.92, subdivision 11:

$1,000,000 ..... 2024
$1,000,000 ..... 2025

(b) Any balance in the first year does not cancel but is available in the second year.

(c) This aid is 10@ercent payable in the current year.
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Subd.15. English learner cross subsidy aid; fouryear program. (a) For English learner cross subsidy under
Laws 2021, First Special Session chapter 13, article 1, section 9:

$2,000,000 ..... 2024
$2,000,000  ..... 2025

(b) The base for this program in fiscal year 2026 and later is $0.

Sec.36. REPEALER.

(a) Minnesota Statutes 2022, section 126C.05, subdivisions 3 amageli&pealed.

(b) Minnesota Statutes 2022, section 268.G&Mmdivision 8js repealed.

EFFECTIVE DATE . Paragraph (a) is effective for revenue for fiscal year 20R&ragraph (b) is effective
May 28, 2023.

ARTICLE 2
EDUCATION EXCELLENCE

Section 1 Minnesota Statutes 2022, section 120A.22, subdivision 1&hénded to read:

Subd.10. Requirements for instructors. A person who is providing instruction to a child must meet at least
one of the following requirements:

(1) hold a valid Minnesota teaching license in the field and for the grade level taught;
(2) be directly supervised by a person holding a valid Minnesota teaching license;
(3)-successtully-complete-a-teachercompetency-examimnation;

) (3) provide instruction in a school that is accredited by an accrediting agency, recognized according to
secton 123B.445, or recognized by the commissioner;

5) (4) hold a baccalaureate degree; or

£6) (5) be the parent of a child who is assessed according to the procedures in subdivision 11.

Any person providing instruction in a public school must meetefjgirements of clause (1).

Sec.2. Minnesota Statutes 2022, section 120A.414, is amended by adding a subdivision to read:

Subd.6. Other school personnel A school district or charter school that declares deaening day must
continue to pay th&ll wages for scheduled work hours and benefits of all school employees for the duration of the

e-learning period During the elearning period, school employees must be allowed to work from home to the extent
practicable, be assigned to work in an al&tive location, or be retained on anaail basis for any potential need.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.3. Minnesota Statutes 2022, section 120B.018, subdivision 6, is amended to read:

Subd.6. Required standard. "Required standard" means (1) a statewide adopted expectation for student
learning in the content areas of language arts, mathematics, science, social studies, physical education, and the arts,
orand(2) a locally adopted expectation ftudent learning in healtr-the-arts

Sec.4. Minnesota Statutes 2022, section 120B.021, subdivision 1, is amended to read:

Subdivision 1 Required academic standards (a) The following subject areas are required for statewide
accountability:

(1) language arts;

(2) mathematigsencompassing algebra I, integrated mathematics Ill, or an equivalent in high school, and to be
prepared for the three credits of mathematics in grades 9 through 12, the grade 8 standards include completion of

algebra

(3) science including earth and space science, life science, and the physical sciences, including chemistry and
physics

(4) social studies, including history, geography, econongit®jic studiesand government and citizenship that
includes civics consistent with section 120B.02, subdivision 3;

(5) physical education;

(6) health, for which locally developed academic standards apply; and

(7) the art A A
district Public elementary and mlddle schools must offer at Ieast three and requrre at Ieast two of the fadlgwing

five arts areas.dance;media artsmusic; theater; and visual art®ublic high shools must offer at least three and
require at least one of the following five arts arem&dia arts; dance; music; theater; and visual arts.

(b) For purposes of applicable federal law, the academic standards for language arts, mathematics, and science
apply to all public school students, except the very few students with extreme cognitive or physical impairments for
whom an individualized education program team has determined that the required academic standards are
inappropriate An individualized education program team that makes this determination must establish alternative
standards.

aeadem+c—standardsThe department may modrfSHAPE Amerrca (Socretv of Health and thsrcal Educators)

standardsand adapt the national standards to accommodate state int€hesmodifcation and adaptations must

maintain the purpose and integrity of the national standariibe department must make available sample
assessments, which school districts may use as an alternative to local assessments, to assess students' mastery of the
physcal education standards beginning in the 20089 school year.

(d) A school district may include child sexual abuse prevention instruction in a health curriculum, consistent
with paragraph (a), clause (6Fhild sexual abuse prevention instruction nregiude ageappropriate instruction on
recognizing sexual abuse and assault, boundary violations, and ways offenders groom or desensitize victims, as well
as strategies to promote disclosure, reduceldathe, and mobilize bystanderdA school district nmay provide
instruction under this paragraph in a variety of ways, including at an annual assembly or classroom pres&ntation
school district may also provide parents information on the warning signs of child sexual abuse and available
resources.
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(e) Didrict efforts to develop, implement, or improve instruction or curriculum as a result of the provisions of
this section must be consistent with sections 120B.10, 120B.11, and 120B.20.

Sec.5. Minnesota Statutes 2022, section 120B.021, subdivision esded to read:

Subd.3. Rulemaking. The commissioner, consistent with the requirements of this section and section
120B.022, must adopt statewide rules under section 14.389 for implementing statewide rigorous core academic
standards in Ianguage artsanhnemancs smence social studies, phyS|caI education, and theAftds-therules

, hese rules nor

Sec.6. Minnesota Statutes 2022, section 120B.022, subdivision 1, is amended to read:

Subdivision 1 Elective standards A district must establistand regularly reviewts own standard# for
career and technical educati@@TE) programs Standards must align with CTE frameworks developed by the
Department of Education, standards developed by national CTE organizations, or recognized industry.standards
district must use the current worldnguages standards developed by the American Council on the Teaching of
Foreign LanguagesA school district must offer courses in all elective subject areas.

Sec.7. Minnesota Statutes 2022, section 120B.024, subdivision 1, is amended to read:

Subdivsion 1 Graduation requirements. (a) Studentbeginning-9th-grade-inthe 202D12 schoolyearand

fatermust successfully complete the following high school level credits for graduation:

(1) four credits of language arts sufficient to satisfy alhefdcademic standards in English language arts;

(2) three credits of mathematjascluding-an-algebraH-credit-or-its-equivalestfficient to satisfy all of the

academic standards in mathematics;

hematics;

{4 (3) three credits of science, includirg-least-one-credit-of biclogy—one-creditablemistry-or physies;—and
one-elective-credit-of scienc@he-combination-of-credits-undtris clause-must-be-sufficient-to-satisty (-all-of the
academic—standards—in-eitherchemigrypbysics—and-{il—-all-otheracademicstandards—in-sciamnue;credit to
satisfy all the earth and space science standards for grades 9 to 12, one credi tlshtslife science standards
for grades 9 to 12, and one credit to satisfy all the chemistry or physics standards for grades 9 to 12;

5) (4) three and ondalf credits of social studiemcluding credit for a course in government and citizenship fo
students beginning grade 9 in the 2@MP5 school year and later or an advanced placement, international
baccalaureate, or other rigorous course on government and citizenship under section 120B.021, subdivision 1a, and a
combination of other creditsncmmpassing at least United States history, geography, government and citizenship,
world history, and economics sufficient to satisfy all of the academic standards in social studies;

£6) (5) one credit of the arts sufficient to satisfy all of thate-erdeal academic standards in the agesg

A (6) credits sufficient to satisfy the state standards in physical education; and

(7) a minimum of seven elective credits.
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(b) A school district is encouraged to offer a course for credit in government arehsitip tolith-or12th
gradestudentsin grade 11 or 12vho begin9th grade9 in the 20262021 school year and later, that satisfies the
government and citizenship requirement in paragraph (a), clause (5)

(c) Students who begin grade 9 in the 2@P%5 school year and later must successfully complete achedit
in_personal finance A student may choose to have the faHdit replace an elective halfedit or the last
half-credit of the three math credits if the course satisfies the state madlarsia A teacher of a personal finance
course that satisfies the graduation requirement must have a field licenseobfielast permission in agricultural
education, business, family and consumer science, social studies, or math.

EFFECTIVE DATE . This section is effective for the 202425 school year and later.

Sec.8. Minnesota Statutes 2022, section 120B.024, subdivision 2, is amended to read:

Subd.2. Credit equivalencies (a) A onehalf credit of economics taught in a schoakgicultureagricultural,
food, and natural resourceslucation or businesucation program atepartment may fulfill a onbalf credit in
social studies under subdivision 1, clause (5), if the credit is sufficient to satisfy all of the academic standards in
econonics.

(b) An agriculture science or career and technical education credit may fulfill the elective science credit required
under subdivision 1, clause (4), if the credit meets the state physical science, life science, earth and space science,
chemistry, omphysics academic standards or a combination of these academic standards as approved by.the district
An agriculture or career and technical education credit may fulfill the credit in chemistry or physics required under
subdivision 1, clause (4), if theedit meets the state chemistry or physics academic standards as approved by the
district A student must satisfy either all of the chemistry academic standards or all of the physics academic
standards prior to graduatiorAn agriculture science or careand technical education credit may not fulfill the
required biology credit under subdivision 1, clause (4).

(c) A career and technical education credit may fulfill a mathematics or arts credit requirement under subdivision
1, clause (2) or (6).

(d) An agriedlture agricultural, food, and natural resourceducation teacher is not required to meet the
requirements of Minnesota Rules, part 3505.1150, sufritem B, to meet the credit equivalency requirements
of paragraph (b) above.

(e) A computer dence credit may fulfill a mathematics credit requirement under subdivision 1, clause (2), if the
credit meets state academic standards in mathematics.

(f) A Project Lead the Way credit may fulfill a science or mathematics credit requirement underssoidiyi
clause (2) or (4), if the credit meets the state academic standards in science or mathematics.

(9) An ethnic studies credit may fulfill a social studies, language arts, arts, or science credit if the credit meets
the applicable state academic starmls An ethnic studies credit may fulfill an elective credit if the credit meets
applicable local standards or other requirements.

Sec.9. Minnesota Statutes 2022, section 120B.11, subdivision 1, is amended to read:

Subdivision 1 Definitions. Forthe purposes of this section and section 120B.10, the following terms have the
meanings given them.

(a) "Instruction" means methods of providing learning experiences that enable a student to meet state and district
academic standards and graduation reguénts including applied and experiential learning.
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(b) "Curriculum" means district or school adopted programs and written plans for providing students with
learning experiences that lead to expected knowledge and skills and career andeadiegss.

(c) "World's best workforce" means striving taneet school readiness goals; have all third grade students
achieve graddevel literacy; close the academic achievement gap among all racial and ethnic groups of students and
between students ling in poverty and students not living in poverty; have all students attain career and college
readiness before graduating from high school; and have all students graduate from high school.

(d) "Experiential learning" means learning for students thatides career exploration through a specific class
or course or through wotliased experiences such as job shadowing, mentoring, entrepreneurship, service learning,
volunteering, internships, other cooperative work experience, youth apprenticeship, omeemploy

(e) "Ethnic studies" has the meaning provided in section 120B=#ic studies curriculum may be integrated
in existing curricular opportunities or provided through additional curricular offerings.

(f) "Antiracist" means actively working to id&fy and eliminate racism in all forms so that power and resources
are redistributed and shared equitably among racial groups.

(g) "Culturally sustaining” means integrating content and practices that infuse the culture and language of Black,
Indigenous, ad People of Color communities who have been and continue to be harmed and erased through

schooling.

(h) "Institutional racism" means structures, policies, and practices within and across institutions that produce
outcomes that chronically favor white e and disadvantage those who are Black, Indigenous, and People of
Color.

Sec.10. Minnesota Statutes 2022, section 120B.11, subdivision 2, is amended to read:

Subd.2. Adopting plans and budgets A school board, at a public meetirggall mustadopt a comprehensive,
long-term strategic plan to support and improve teaching and learning that is aligned with creating the world's best
workforce and includes:

(1) clearly defined district and schoolesigoals and benchmarks for instruction and student achievement for all
student subgroups identified in section 120B.35, subdivision 3, paragraph (b), clause (2);

(2) a process toassess and evaluate each student's progress toward meeting state acddecaic standargs
assess and identify students to participate in gifted and talented programs and accelerate their jrestdlatiopt
early-admission procedures consistent with section 12QBaldsess ethnic studies curriculum needs to determine
priorities for integrating ethnic studies into existing courses or developing new candeentifying identify the
strengths and weaknesses of instruction in pursuit of student and school success and curriculum affecting students
progress and growtioward career and college readiness and leading to the world's best workforce;

(3) a system to periodically review and evaluate the effectiveness of all instruction and currinaluding
ethnic studies curriculuntaking into account strategies andsb@ractices, student outcomes, school principal
evaluations under section 123B.147, subdivision 3, students' access to effective teachers who are members of
populations underrepresented among the licensed teachers in the district or school and whberefilestsity of
enrolled students under section 120B.35, subdivision 3, paragraph (b), clause (2), and teacher evaluations under
section 122A.40, subdivision 8, or 122A.41, subdivision 5;

(4) strategies for improving instruction, curriculum, and studehtevement, including

(i) the English and, where practicable, the native language development and the academic achievement of
English learnersand
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(ii) access to ethnic studies curriculum using culturally responsive methodologieddarrdirs;

(5) a process to examine the equitable distribution of teachers and strategies t@lgifdnere inlow-income
and-minerity-childrerfamilies, children in families of People of Color, and children in American Indian famailees
not taught at igher rates than other children by inexperienced, ineffective, enfefigld teachers;

(6) education effectiveness practices that

(i) integrate higkguality instruction rigereus—curriculumiechnology, andurriculum that is rigorous, accurate,
antiracist, and culturally sustaining;

(i) ensure learning and work environments validate, affirm, embrace, and integrate cultural and community
strengths for all students, families, and employees; and

(i) provide a collaborative professional culture tligtvelops-and-supporsgeks to retain qualified, racially and
ethnically diverse staff effective at working with diverse students while developing and suppeatihgr quality,
performance, and effectivenessid

(7) an annual budget faontinuing to implement the district pla@nd

(8) identifying a list of suggested and required materials, resources, sample curricula, and pedagogical skills for
use in kindergarten through grade 12 that accurately reflect the diversity of the $tiataegfota.

EFFECTIVE DATE . This section is effective for all strategic plans reviewed and updated after June 30, 2024.

Sec.11. Minnesota Statutes 2022, section 120B.11, subdivision 3, is amended to read:

Subd.3. District advisory committee. Each shool boargshall mustestablish an advisory committee to ensure
active community participation in all phases of planning and improving the instruction and curriculum affecting
state and district academic standards, consistent with subdivisign district advisory committee, to the extent
possible,shall mustreflect the diversity of the district and its school sites, include teachers, parents, support staff,
students, and other community residents, and provide translation to the extent appropriagcticablp The
district advisory committeshall mustpursue community support to accelerate the academic and native literacy and
achievement of English learners with varied needs, from young children to adults, consistent with section 124D.59,
subdivisbns 2 and 2a The district may establish site teams as subcommittees of the district advisory committee
under subdivision 4The district advisory committeshall mustrecommend to the school boandgorous academic
standardg student achievement gsaland measures consistent with subdivision l1a and sections 120B.022,
subdivisions 1a and 1b, and 120B;38strict assessmentsneans to improve students' equitable access to effective
and more diverse teachgrstrategies to ensure the curriculum igorous, accurate, antiracist, and culturally
sustaining; strategies to ensure that curriculum and learning and work environments validate, affirm, embrace, and
integrate the cultural and community strengths of all racial and ethnic gangprogram evahtions School sites
may expand upon district evaluations of instruction, curriculum, assessments, or pro§masever possible,
parents and other community residestal mustcomprise at least twthirds of advisory committee members.

Sec.12. Minnesota Statutes 2022, section 120B.15, is amended to read:

120B.15 GIFTED AND TALENTED STUDENTS PROGRAMS AND SERVICES.

(a) School districts may identify students, locally develop programasserviceaddressing instructional and
affective needs, provide staff development, and evaluate programs to provide gifted and talented students with
challenging and appropriate eduoatl program@&nd services
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(b) School districts must adopt guidelines for assessing and identifying students for participation in gifted and
talented programand servicegonsistent with section 120B.11, subdivision 2, clause {2)e guidelines should
include the use of:

(1) multiple and objective criteria; and
(2) assessments and procedures that are valid and reliable, fair, and based on current theory and research
Assessments and procedures should be sensitive to underrepresented groupsg,inolidimot limited to,

low-income, minority, twiceexceptional, and English learners.

(c) School districts must adopt procedures for the academic acceleration of gifted and talented students
consistent with section 120B.11, subdivision 2, clause TBse procedures must include how the district will:

(1) assess a student's readiness and motivation for acceleration; and

(2) match the level, complexity, and pace of the curriculum to a student to achieve the best type of academic
acceleration for that stlent.

(d) School districts must adopt procedures consistent with section 124D.02, subdivision 1, for early admission to
kindergarten or first grade of gifted and talented learners consistent with section 120B.11, subdivision 2, clause (2)
The procedurg must be sensitive to underrepresented groups.

Sec.13. [120B.25] ETHNIC STUDIES.

"Ethnic_studies" means the interdisciplinary study of race, ethnicity, and indigeneity with a focus on the
experiences and perspectives of people of color within andndey® United StatesEthnic studies analyzes the
ways in which race and racism have been and continue to be powerful social, cultural, and political forces, and the
connection of race to the stratification of other groups, including stratification leisgdnder, class, disability,
sexuality, religion, and legal status.

Sec.14. [120B.251] ETHNIC STUDIES REQUIREMENTS.

Subdivision 1 Definition. "Ethnic studies" has the meaning provided in section 120B.25.

Subd.2. Requirements (a) Starting in the 202€027 school year, a district or charter school must offer an
ethnic _studies course that fulfills the requirements of this paragraph without increasing the number of credits
required for graduation under section 120B.024 ethnic stdlies credit may fulfill a social studies, language arts,
arts, or science credit if the credit meets the applicable state academic staAdegttmnic studies credit may fulfill
an elective credit if the credit meets applicable local academic standaiifeorequirements.

(b) School districts and charter schools must provide ethnic studies instruction in elementary schools and middle
schools by the 2022028 school year in accordance with state academic standards.

(c) Ethnic studiemstruction must meet statewide academic standards for ethnic studies.

(d) An ethnic studies course may focus specifically on a particular group of national or ethnic origin, including
Hmong, Karen, or Somali people.

Subd.3. Rulemaking. The commissioar of education must adopt rules for statewide academic standards for
ethnic studies.
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Subd.4. School needs assessmenta) A school district or charter school must conduct an ethnic studies school
needs assessment with students, parents or guardidnmsmmmunity members to determine the priorities for course
selection, implementation, and timelindhe ethnic studies school needs assessment must include qualitative and
quantitative _components Qualitative priorities must _include written and-personfeedback opportunities for
students, parents or guardians, and community memBerantitative priorities must include a school survey.

(b) A school district or charter school must annually evaluate the implementation of ethnic studies instruction by
seeking feedback from students, parents or guardians, and community merlseisool district or charter school
must report to the commissioner of education in the form and manner determined by the commissioner on plans to
modify implementation based onetlannual evaluation.

Subd.5. Department of Education (a) The Department of Education must hire dedicated ethnic studies staff
sufficient to fulfill the following department duties:

(1) support school district and charter school implementation ofcestundies courses that fulfill ethnic studies
standards through activities such as assistance with increased completion of the Minnesota Common Course
Catalog, hosting an annual implementation support symposium, and reqular updates and lessons learned;

(2) support school districts and charter schools in providing training for teachers and school district staff to
successfully implement ethnic studies standards;

(3) support and provide tools for each school district or charter school to annually etfzuabglementation
of the ethnic studies requirements by seeking feedback from students, parents or guardians, and community
members;

(4) provide resources and examples of how a dedicated coordinator for ethnic studies can facilitate higher quality
implementation of ethnic studies; and

(5) make available to school districts and charter schools the following:

(i) an ethnic studies school survey for each school district and charter school to use as part of a school needs
assessment;

(i) a list of recommended examples of implementation supports for use in kindergarten through grade 12 that
accurately reflect the diversity of the state of Minnesota;

(iii) training materials for teachers and district and school staff, including arncethudies coordinator, to
implement ethnic studies requirements, including a school needs assessment; and

(iv) other resources to assist districts and charter schools in successfully implementing ethnic studies standards.

(b) The commissioner must rewieand revise the ethnic studies standards, once adopted, every ten years
Review and revision of the state standards must include robust community engagement and consultation with
stakeholders.

EFFECTIVE DATE . This section is effective July 1, 2023, ept subdivision 3, which is effective the day
following final enactment.

Sec.15. [120B.252] HOLOCAUST, GENOCIDE OF INDIGENOUS PEOPLES, AND OTHER
GENOCIDE EDUCATION.

Subdivision 1 Definitions. (a) "Holocaust and genocide studies" meaterdisciplinary teaching and learning
about the causes, impacts, and legacies of the Holocaust, other genocides, and incidents of mass violence.
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(b) "Holocaust" means the systematic, stgiensored persecution and murder of 6,000,000 Jews by the Nazi
regime and its allies and collaborators.

(c) "Genocide" means an internationally recognized crime where acts are committed with the intent to destroy, in
whole or in part, a national, ethnic, racial, or religious groAgts of genocide, as defined by thaited Nations
and the Rome Statute, include the following categories:

(1) killing members of the group;

(2) causing serious bodily or mental harm to members of the group;

(3) deliberately inflicting on the group conditions of life calculated to bripguaits physical destruction in
whole or in part;

(4) imposing measures intended to prevent births within the group; or

(5) forcibly transferring children of the group to another group.

Genocide also means a series of purposeful actiongpbypatrator or perpetrators to destroy a collectivity through
mass _or selective murders of group members and suppressing the biological and social reproduction of the
collectivity. The perpetrator or perpetrators may represent the state of the victitherastate, or another

collectivity.

(d) "Incidents of mass violence" means extreme violence deliberately inflicted on a large scale on civilians or
noncombatants by state or nonstate actdrscidents of mass violence encompass the international crifihes
genocide, crimes against humanity, war crimes, and terrorism.

(e) "Center for Holocaust and Genocide Studies" means the Center for Holocaust and Genocide Studies at the
University of Minnesota.

Subd.2. Requirements (a) A school district must, atrminimum, offer as part of its social studies curriculum
for middle and high school education on the Holocaust, genocide of Indigenous Peoples, and other .genocides
Curriculum must:

(1) examine the history of the genocide of Indigenous Peoples and dod®my@emoval from Minnesota,
including the genocide, dispossession, and forced removal of the Dakota, Ojibwe ,-&hditio

(2) analyze the connections between World War 11, nationalism, fascism, antisemitism, and the Holocaust;

(3) analyze how individds, groups, and societies around the world have been affected by genocide, such as the
genocide of Indigenous Peoples in the Americas and throughout the world; Black genocide in the United States and
the Americas; the genocide in German Southwest Africenelian genocide; the genocide of the Ukrainian people
from 1932 to 1933, also known as the Holodomor; the Holocaust, includirdewash victims of Nazi persecution
and genocide; Cambodian genocide; Guatemalan genocide; Rwandan genocide; genocfdemierth@igoslavia;
genocide in Darfur; Rohingya genocide; and other historical and contemporary cases of genocide and mass violence,
especially those experienced by communities expelled from, resettled in, migrated to, or living in Minnesota,
including theKaren, Hmong, and Somali communities; and

(4) describe and evaluate different responses to genocides and other human rights violations, such as the
genocide of Indigenous Peoples in the Americas and throughout the world; Black genocide in the Urgemh8tat
the Americas; the genocide in German Southwest Africa; Armenian genocide; the genocide of the Ukrainian people
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from 1932 to 1933, also known as the Holodomor; the Holocaust, includirdevash victims of Nazi persecution
and genocide; Cambodianmpeide; Guatemalan genocide; Rwandan genocide; genocide in the former Yugoslavia;
genocide in Darfur; Rohingya genocide; and other historical and contemporary cases of genocide.

(b) Public schools are strongly encouraged to include in middle and higbl ssbmal studies curriculum
context about the history, culture, and traditions of the communities devastated by the Holocaust, genocide of
Indigenous Peoples, other genocides, and incidents of mass violence.

(c) School districts are strongly encouragedirtclude the Holocaust, genocide of Indigenous Peoples, other
genocides, and incidents of mass violence in middle and high school English language arts curriculum.

(d) A school district must provide Holocaust and genocide education as part of itslearricuniddle and high
school by the 2028027 school year in accordance with Department of Education rulemaking on social studies
standards and benchmarks.

EFFECTIVE DATE . This section is effective July 1, 2023.

Sec.16. Minnesota Statutes 2022ection 120B.30, subdivision 1, is amended to read:

Subdivision 1 Statewide testing (a) The commissioner, with advice from experts with appropriate technical
qualifications and experience and stakeholders, consistent with subdivision lanatuds in the comprehensive
assessment system, for each grade level to be testee;mtataucted tests developed as compat&ptive reading
and mathematics assessments for students that are aligned with the state's required academic standastisrunder s
120B.021, include multiple choice questions, and are administered annually to all students in grades 3.through 8
Statedeveloped high school tests aligned with the state's required academic standards under section 120B.021 and
administered to aligh school students in a subject other than writing must include multiple choice que3tiens
commissioner must establish a testing period as late as possible each school year during which schools must
administer the Minnesota Comprehensive Assessnenssudents The commissioner must publish the testing
schedule at least two years before the beginning of the testing period.

(b) The state assessment system must be aligned to the most recent revision of academic standards as described
in section 120823 in the following manner:

(1) mathematics;

(i) grades 3 through 8 beginning in the 2@ 1 school year; and

(ii) high school level beginning in the 202®14 school year;

(2) science; grades 5 and 8 and at the high school level beginning dilth2®.2 school year; and

(3) language arts and reading; grades 3 through 8 and high school level beginning in {d@1304¢hool year.

(c) For students enrolled in grade 8 in the 2Q023 school year and later, students' state graduation
requirementsbased on a longitudinal, systematic approach to student education and career planning, assessment,
instructional support, and evaluation, include the following:

(1) achievement and career and college readiness in mathematics, reading, and writstgntengi paragraph
(k) and to the extent available, to monitor students' continuous development of and growth in requisite knowledge
and skills; analyze students' progress and performance levels, identifying students' academic strengths and
diagnosing aas where students require curriculum or instructional adjustments, targeted interventions, or

remediation; and, based on analysis of students' progress and performance data, determine students' learning and
instructional needs and the instructional taoisl best practices that support academic rigor for the student; and
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(2) consistent with this paragraph and section 120B.125apgmpriate exploration and planning activities and
career assessments to encourage students to identify personally relegantirdarests and aptitudes and help
students and their families develop a regularly reexamined transition plan for postsecondary education or
employment without need for postsecondary remediation.

Based on appropriate state guidelines, students aithindividualized education program may satisfy state
graduation requirements by achieving an individual score on theideatified alternative assessments.

(d) Expectations of schools, districts, and the state for career or college readiness sistddiktision must be
comparable in rigor, clarity of purpose, and rates of student completion.

A student under paragraph (c), clause (1), must receive targeted, relevant, academically rigorous, and resourced
instruction, which may include a targeted mstion and intervention plan focused on improving the student's
knowledge and skills in core subjects so that the student has a reasonable chance to succeed in a career or college
without need for postsecondary remediati@@onsistent with sections 120E3, 124D.09, 124D.091, 124D.49, and
related sections, an enrolling school or district must actively encourage a student in grade 11 or 12 who is identified
as academically ready for a career or college to participate in courses and programs awardagredite high
school students Students are not required to achieve a specified score or level of proficiency on an assessment
under this subdivision to graduate from high school.

(e) Though not a high school graduation requirement, students areragdbuo participate in a nationally
recognized college entrance exaifo the extent state funding for college entrance exam fees is available, a district
must pay the cost, one time, for an interested student in grade 11 or 12 who is eligible faradoeeeeorice
meal, to take a nationally recognized college entrance exam before graduasihgdent must be able to take the
exam under this paragraph at the student's high school during the school day and at any one of the multiple exam
administraibns available to students in the distriét district may administer the ACT or SAT or both the ACT and
SAT to comply with this paragraph If the district administers only one of these two tests and a free or
reducedprice meal eligible student opts rnottake that test and chooses instead to take the other of the two tests,
the student may take the other test at a different time or location and remains eligible for the examination fee
reimbursement Notwithstanding sections 123B.34 to 123B.39, a sthiirict may require a student that is not
eligible for a free or reduceprice meal to pay the cost of taking a nationally recognized college entrance exam
The district must waive the cost for a student unable to pay.

(f) The commissioner and the afeellor of the Minnesota State Colleges and Universities must collaborate in
aligning instruction and assessments for adult basic education students and English learners to provide the students
with diagnostic information about any targeted interventi@esommodations, modifications, and supports they
need so that assessments and other performance measures are accessible to them and they may seek postsecondary
education or employment without need for postsecondary remediatdfhen administering formatés or
summative assessments used to measure the academic progress, including the oral academic development, of
English learners and inform their instruction, schools must ensure that the assessments are accessible to the students
and students have the madétions and supports they need to sufficiently understand the assessments.

(g) Districts and schools, on an annual basis, must use career exploration elements to help students, beginning no
later than grade 9, and their families explore and plan fosposhdary education or careers based on the students'
interests, aptitudes, and aspiratiorBistricts and schools must use timely regional labor market information and
partnerships, among other resources, to help students and their families succesgélidp, pursue, review, and
revise an individualized plan for postsecondary education or a caféés process must help increase students'
engagement in and connection to school, improve students' knowledge and skills, and deepen students'
understandig of career pathways as a sequence of academic and career courses that lead to arecafyrsirgd
credential, an associate's degree, or a bachelor's degree and are available to all students, whatever their interests and
career goals.
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(h) A student whodemonstrates attainment of required state academic standards, which include career and
college readiness benchmarks, on high school assessments under subdivision la is academically ready for a career or
college and is encouraged to participate in coursssding college credit to high school studen&uch courses
and programs may include sequential courses of study within broad career areas and technical skill assessments that
extend beyond course grades.

(i) As appropriate, students through grade 13teontinue to participate in targeted instruction, intervention, or
remediation and be encouraged to participate in courses awarding college credit to high school students.

() In developing, supporting, and improving students' academic readiness &oeex or college, schools,
districts, and the state must have a continuum of empirically derived, clearly defined benchmarks focused on
students' attainment of knowledge and skills so that students, their parents, and teachers know how well students
must perform to have a reasonable chance to succeed in a career or college without need for postsecondary
remediation The commissioner, in consultation with local school officials and educators, and Minnesota's public
postsecondary institutions must ensuret tii@de foundational knowledge and skills for students’ successful
performance in postsecondary employment or education and an articulated series of possible targeted interventions
are clearly identified and satisfy Minnesota's postsecondary admissioneneeytis.

(k) For students in grade 8 in the 262@13 school year and later, a school, district, or charter school must
record on the high school transcript a student's progress toward career and college readiness, and for other students
as soon as practble.

() The school board granting students their diplomas may formally decide to include a notation of high
achievement on the high school diplomas of those graduating seniors who, according to established school board
criteria, demonstrate exemplargaglemic achievement during high school.

(m) The 3rd through 8th grade compuéelaptive assessment results and high school test results must be
available to districts for diagnostic purposes affecting student learning and district instruction anducoyr@oa
for establishing educational accountabiliffhe commissioner, in consultation with the chancellor of the Minnesota
State Colleges and Universities, must establish empirically derived benchmarks on the high school tests that reveal a
trajectory tavard career and college readiness consistent with section 136F.302, subdivisidrel@mmissioner
must disseminate to the public the compatéaptive assessments and high school test results upon receiving those
results.

(n) The grades 3hrough 8 computeadaptive assessments and high school tests must be aligned with state
academic standardsThe commissioner must determine the testing process and the order of administfaton
statewide results must be aggregated at the site amnidtdesvel, consistent with subdivision 1a.

(o) The commissioner must include the following components in the statewide public reporting system:

(1) uniform statewide comput@daptive assessments of all students in grades 3 through 8 and testirtygit the
school levels that provides appropriate, technically sound accommodations or alternate assessments;

(2) educational indicators that can be aggregated and compared across school districts and across time on a
statewide basis, includingveragedaily-attendaneeonsistent attendanchigh school graduation rates, and high
school dropout rates by age and grade level;

(3) state results on themerican-College-FeACT test and
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(4) state results from participation in the National Assessment ofdfidnal Progress so that the state can
benchmark its performance against the nation and other states, and, where possible, against other countries, and
contribute to the national effort to monitor achievement.

(p) For purposes of statewide accountajiliicareer and college ready" means a high school graduate has the
knowledge, skills, and competencies to successfully pursue a career pathway, including postsecondary credit leading
to a degree, diploma, certificate, or industegognized credential aremployment Students who are career and
college ready are able to successfully complete ebediting coursework at a twar fouryear college or
university or other credibearing postsecondary program without need for remediation.

(q) For purposes oftatewide accountability, "cultural competence,” "cultural competency,” or "culturally
competent" means the ability of families and educators to interact effectively with people of different cultures,
native languages, and socioeconomic backgrounds.

Sec.17. Minnesota Statutes 2022, section 120B.30, subdivision 1a, is amended to read:

Subd.la Statewide and local assessments; result$a)}-Forpurposes-of-this-section—thefollowing-definitions
have-the-meanings-given-them.

below

or the

v nt taking
demi 0 its—al presented in
: e i i e—level,
ments must

through 8.

{e) (a) For purposes of conforming with existing fedlereducational accountability requirements, the
commissioner must develop and implement compadaptive reading and mathematics assessments for grades 3
through 8, stateleveloped high school reading and mathematics tests aligned with state acadetaidstanhigh
school writing test aligned with state standards when it becomes available, and science assessments under clause (2)
that districts and sites must use to monitor student growth toward achieving those stafith@rd®mmissioner
must not deviep statewide assessments for academic standards in social studies, health and physical education, and
the arts The commissioner must require:

(1) annual computeadaptive reading and mathematics assessments in grades 3 through 8, and high school
readirg, writing, and mathematics tests; and
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(2) annual science assessments in one grade in the grades 3 through 5 span, the grades 6 through 8 span, and a
life sciences assessment in the grades 9 through 12 span, and the commissioner must not require atinieves t
a passing score on high school science assessments as a condition of receiving a high school diploma.

{d) (b) The commissioner must ensure that for annual comjautaptive assessments:

(1) individual student performance data and achievemeotiseare available within three school days of when
students take an assessment except in a year when an assessment reflects new performance standards;

(2) growth information is available for each student from the student's first assessment to eaoat@roxi
assessment using a constant measurement scale;

(3) parents, teachers, and school administrators are able to use elementary and middle school student
performance data to project students' secondary and postsecondary achievement; and

(4) useful diagnstic information about areas of students’ academic strengths and weaknesses is available to
teachers and school administrators for improving student instruction and indicating the specific skills and concepts
that should be introduced and developed fodetds at given performance levels, organized by strands within
subject areas, and aligned to state academic standards.

{&) (c) The commissioner must ensure that all state tests administered to elementary and secondary students
measure studenatademic knowledge and skills and not students' values, attitudes, and beliefs.

{5 (d) Reporting of state assessment results must:

(1) provide timely, useful, and understandable information on the performance of individual students, schools,
school districts, and the state;

(2) include a growth indicator of student achievement; and
(3) determine whether students have met the statatdemic standards.

{g) (e) Consistent with applicable federal law, the commissioner must include appropriate, technically sound
accommodations or alternative assessments for the very few students with disabilities for whom statewide
assessments are imappriate and for English learners.

) (f) A school, school district, and charter school must administer statewide assessments under this section, as
the assessments become available, to evaluate student progress toward career and college readauegsxndh
the state's academic standards school, school district, or charter school may use a student's performance on a
statewide assessment as one of multiple criteria to determine grade promotion or refeatibaol, school district,
or charer school may use a high school student's performance on a statewide assessment as a percentage of the
student's final grade in a course, or place a student's assessment score on the student's transcript.

Sec.18. Minnesota Statutes 2022, section 120B,36 amended to read:
120B.301 LIMITS ON LOCAL TESTING.

(@) For students in grades 1 through 6, the cumulative total amount of time spent taking locally adopted
districtwide or schoolwide assessments must not exceed ten hours per schoBbyetndets in grades 7 through
12, the cumulative total amount of time spent taking locally adopted districtwide or schoolwide assessments must
not exceed 11 hours per school yedor purposes of this paragraph, international baccalaureate and advanced
placemenhexams are not considered locally adopted assessments.
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(b) A district or charter school is exempt from the requirements of paragraph (a), if the district or charter school,
in consultation with the exclusive representative of the teachers or other tedfchbere is no exclusive
representative of the teachers, decides to exceed a time limit in paragraph (a) and includes the information in the
report required under section 120B.11, subdivision 5.

(c) A district or charter schoplbefore—thefirst-day—obach-—sechoolyeamust publish on its website a

comprehensive calendar of standardized tests to be administered in the district or charter school during that school
year The calendar must provide the rationale for administering each assessment anig wtietoer the
assessment is a local option or required by state or federalllaes calendar must be published at least one week

prior to any eligible assessments being administered but no later than October 1.

Sec.19. Minnesota Statutes 2022, sectiti?0B.35, subdivision 3, is amended to read:

Subd.3. State growth target measures other state measures (a)(1l) The state's educational assessment
system measuring individual students' educational growth is based on indicatoreeafachievemengrowth that
showgrowth relative taan individual student's prior achievemeindicators of achievement and prior achievement
must be based on highly reliable statewide or districtwide assessments.

(2) For purposes of paragraphs (b), (c), and (d), the commissioner must analyze arsbpgpate categories of
information using the student categories identified under the federal Elementary and Secondary Education Act, as
most recently reauthorized, and, in addition to "other" for each race and ethnicity, and the Karen community, seven
of the most populous Asian and Pacific Islander groups, three of the most populous Native groups, seven of the most
populous Hispanic/Latino groups, and five of the most populous Black and African Heritage groups as determined
by the total Minnesota populatidbased on the most recent American Community Survey; English learners under
section 124D.59; home language; free or redyprézk lunch; and all students enrolled in a Minnesota public school
who are currently or were previously in foster care, exceptgheh disaggregation and cross tabulation is not
required if the number of students in a category is insufficient to yield statistically reliable information or the results
would reveal personally identifiable information about an individual student.

(b) The commissioner, in consultation with a stakeholder group that includes assessment and evaluation
directors, district staff, experts in culturally responsive teaching, and researchers, must imalameappropriate
growth model that compares the difece in students' achievement scores over time, and includes criteria for
identifying schools and school districts that demonstrate academic progrpssgress toward English language
proficiency. The model may be used to advance educators' professiemalopment and replicate programs that
succeed in meeting students' diverse learning neBdda on individual teachers generated under the model are
personnel data under section 13.43e model must allow users to:

(1) report student growth consistewith this paragraph; and

(2) for all student categories, report and compare aggregated and disaggregated state student growth and, under
section 120B.11, subdivision 2, clause (2), student learning and outcome data using the student categodds identifi
under the federal Elementary and Secondary Education Act, as most recently reauthorized, and other student
categories under paragraph (a), clause (2).

The commissioner must report measures of student growth and, under section 120B.11, subdivésisa )¢l
student learning and outcome data, consistent with this paragraph, including the English language development,
academic progress, and oral academic development of English learners and their native language development if the
native language is ed as a language of instruction, and include data on all pupils enrolled in a Minnesota public
school course or program who are currently or were previously counted as an English learner under section
124D.59.
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(c) When reporting student performance undectisn 120B.36, subdivision 1, the commissioner annually,
beginning July 1, 2011, must report two core measures indicating the extent to which current high school graduates
are being prepared for postsecondary academic and career opportunities:

(1) a prepration measure indicating the number and percentage of high school graduates in the most recent
school year who completed course work important to preparing them for postsecondary academic and career
opportunities, consistent with the core academic stdbjeguired for admission to Minnesota's public colleges and
universities as determined by the Office of Higher Education under chapter 136A; and

(2) a rigorous coursework measure indicating the number and percentage of high school graduates in the most
recent school year who successfully completed one or more ctdlegleadvanced placement, international
baccalaureate, postsecondary enroliment options including concurrent enroliment, other rigorous courses of study
under section 120B.021, subdivision baindustry certification courses or programs.

When reporting the core measures under clauses (1) and (2), the commissioner must also analyze and report separate
categories of information using the student categories identified under the federal Bignemt Secondary
Education Act, as most recently reauthorized, and other student categories under paragraph (a), clause (2).

(d) When reporting student performance under section 120B.36, subdivision 1, the commissioner annually,
beginning July 1, 2014, ust report summary data on school safety and students’ engagement and connection at
school, consistent with the student categories identified under paragraph (a), clauBee(2Bummary data under
this paragraph are separate from and must not be usexhyopurpose related to measuring or evaluating the
performance of classroom teachersThe commissioner, in consultation with qualified experts on student
engagement and connection and classroom teachers, must identify highly reliable variables thist siegmenary
data under this paragrapfThe summary data may be used at school, district, and state levelsfonlydata on
individuals received, collected, or created that are used to generate the summary data under this paragraph are
nonpublic data unet section 13.02, subdivision 9.

(e) For purposes of statewide educational accountability, the commissioner must identify and report measures
that demonstrate the success of learning year program providers under sections 123A.05 and 124D.68, among other
such providers, in improving students' graduation outcom&se commissioner, beginning July 1, 2015, must
annually report summary data on:

(1) the four and sixyear graduation rates of students under this paragraph;

(2) the percent of studentmder this paragraph whose progress and performance levels are meeting career and
college readiness benchmarks under section 120B.30, subdivision 1; and

(3) the success that learning year program providers experience in:

(i) identifying atrisk and offtrack student populations by grade;

(i) providing successful prevention and intervention strategies fioslastudents;

(iii) providing successful recuperative and recovery or reenroliment strategies-foaakstudents; and
(iv) improving the gradation outcomes of atsk and offtrack students.

The commissioner may include in the annual report summary data on other education providers serving a
majority of students eligible to participate in a learning year program.
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(f) The commissioner, in conkation with recognized experts with knowledge and experience in assessing the
language proficiency and academic performance of all English learners enrolled in a Minnesota public school course
or program who are currently or were previously counted &nafish learner under section 124D.59, must identify
and report appropriate and effective measures to improve current categories of language difficulty and assessments,
and monitor and report data on students' English proficiency levels, program placanteacademic language
development, including oral academic language.

(g9) When reporting fourand sixyear graduation rates, the commissioner or school district must disaggregate
the data by student categories according to paragraph (a), clause (2).

(h) A school district must inform parents and guardians that volunteering information on student categories not
required by the most recent reauthorization of the Elementary and Secondary Education Act is optional and will not
violate the privacy of studentsr their families, parents, or guardianghe notice must state the purpose for
collecting the student data.

Sec.20. Minnesota Statutes 2022, section 120B.36, subdivision 2, is amended to read:

Subd.2. Student progress and other data (a) All datathe department receives, collects, or creates under
section 120B.11, governing the world's best workforce, or uses to determine federal expectations under the most
recently reauthorized Elementary and Secondary Educationsatistate—grewth-targetand determine student
growth, learning, and outcomes under section 120B.35 are nonpublic data under section 13.02, subdivision 9, until
the commissioner publicly releases the data.

(b) Districts must provide parents sufficiently detailed summary dgtenoit parents to appeal under the most
recently reauthorized federal Elementary and Secondary Education Thet commissioner shall annually post
federal expectations and state student growth, learning, and outcome data to the department's pubho \eésite
than September 1, except that in years when data or federal expectations reflect new performance standards, the
commissioner shall post data on federal expectations and state student growth data no later than October 1.

Sec.21. Minnesota Staties 2022, section 121A.031, subdivision 6, is amended to read:

Subd.6. State model policy (a) The commissioner, in consultation with the commissioner of human rights,
shall develop and maintain a state model poliéy district or school that doesot adopt and implement a local
policy under subdivisions 3 to 5 must implement and may supplement the provisions of the state modeltpolicy
commissioner must assist districts and schools under this subdivision to implement the statd pelstg¢ model
policy must:

(1) define prohibited conduct, consistent with this section;

(2) apply the prohibited conduct policy components in this section;

(3) for a child with a disability, whenever an evaluation by an individualized education program rteam o
section 504 team indicates that the child's disability affects the child's social skills development or the child is
vulnerable to prohibited conduct because of the child's disability, the child's individualized education program or
section 504 plan nyaaddress the skills and proficiencies the child needs to not engage in and respond to such
conduct; and

(4) encourage violence prevention and character development education programs under section 120B.232,
subdivision 1.

(b) The commissioner shall ddep and post departmental procedures for:

(1) periodically reviewing district and school programs and policies for compliance with this section;
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(2) investigating, reporting, and responding to noncompliance with this section, which may include an annual
review of plans to improve and provide a safe and supportive school climate; and

(3) allowing students, parents, and educators to file a complaint about noncompliance with the commissioner.

(c) The commissioner must post on the department's website atformindicating that when districts and
schools allow norturriculumrelated student groups access to school facilities, the district or school must give all
student groups equal access to the school facilities regardless of the content of the group' meeeict.

(d) The commissioner must develop and maintain resources to assist a district or school in implementing
strategies for creating a positive school climate and use eviteses, sociaémotional learning to prevent and
reduce discrimination @ahother improper conduct.

Sec.22. [121A.0312] MALICIOUS AND SADISTIC CONDUCT.

(a) For purposes of this section, "malicious and sadistic conduct” means creating a hostile learning environment
by acting with the intent to cause harmibtentionally injuring another without just cause or reason or engaging in
extreme or excessive cruelty or delighting in cruelty.

(b) A school board must adopt a written policy to address malicious and sadistic conduct involving race, color,
creed, natioal origin, sex, age, marital status, status with regard to public assistance, disability, religion, sexual
harassment, and sexual orientation, as defined in chapter 363A, and sexual exploitation by a district or school staff
member, independent contractam, student enrolled in a public school against a staff member, independent
contractor, or student that occurs as described in section 121A.031, subdivision 1, paragraph (a).

(c) The policy must apply to students, independent contractors, teachers,stdmoirsi, and other school
personnel; must include at a minimum the components under section 121A.031, subdivision 4, paragraph (a); and
must include disciplinary actions for each violation of the poliysciplinary actions must conform with collective
bargaining agreements and sections 121A.41 to 121A.56.

(d) The policy must be conspicuously posted throughout each school building, distributed to each district
employee and independent contractor at the time of hiring or contracting, and included sctleaals student
handbook on school policie€ach school must develop a process for discussing with students, parents of students,
independent contractors, and school employees the school's policy addressing malicious and sadistic conduct
involving race color, creed, national origin, sex, age, marital status, status with regard to public assistance,
disability, religion, sexual harassment, and sexual orientation, as defined in chapter 363A, and sexual exploitation.

Sec.23. [121A.201] MTSS AND COLLABORATIVE MINNESOTA PARTNERSHIPS TO ADVANCE
STUDENT SUCCESS (COMPASS).

Beginning July 1, 2023, all Minnesota school districts and charter schools must be offered training and support
in_implementing MTSS through the Department of Education COMPASS teanharidepartment of Education's
regional partners, the Minnesota Service Cooperativ€OMPASS is the state school improvement model
providing a statewide system through which all districts and schools may receive support in the areas of literacy,
math, soail-emotional learning, and mental health within the MTSS framewdrke MTSS framework is the
state's systemic, continuous school improvement framework for ensuring positive social, emotional, behavioral,
developmental, and academic outcomes for evedestu MTSS provides access to layered tiers of culturally and
linquistically responsive, evidend®msed practicesThe MTSS framework relies on the understanding and belief
that every student can learn and thrive, and it engages abiantind socialljust approach to examining policies
and practices and ensuring equitable distribution of resources and opportlihityMTSS systemic framework

requires:

(1) a districtwide infrastructure consisting of effective leaders, collective efficacy among staifive school
climate, linked teams, and professional learning that supports continuous improvement;
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(2) authentic engagement with families and communities to develop reciprocal relationships and build new
opportunities for students together;

(3) multilayered tiers of culturally and linguistically responsive instruction and support that allows event stud
the support they need to reach meaningful and rigorous learning stand#ds of support include core (Tier 1),
supplemental (Tier 2), and intensive (Tier 3) instruction levels;

(4) valid and reliable assessment tools and processes to asses$ atubsystem performance and inform
necessary changes; and

(5) a databased decisiomaking approach in which problems are precisely defined and analyzed, solutions
address root causes, and implementation is monitored to ensure sucElssdatabased poblemsolving
component of the MTSS framework consists of three major subcomponactessible and integrated data,
decisionmaking process, and system performance.

Sec.24. Minnesota Statutes 2022, section 121A.41, is amended by adding a subdovigad:

Subd.12. Nonexclusionary disciplinary policies and practices; alternatives to pupil removal and dismissal
"Nonexclusionary disciplinary policies and practices" means policies and practices that are alternatives to removing
a pupil from clas®r dismissing a pupil from school, including evidett@esed positive behavior interventions and
supports, social and emotional services, sclinokéd mental health services, counseling services, social work
services, referrals for special education or ®W¥aluations, academic screening for Title 1 services or reading
interventions, and alternative education servicdsonexclusionary disciplinary policies and practices require
actions by school officials to intervene in, redirect, and support a pupiavioe before beginning dismissal
proceedings Nonexclusionary disciplinary policies and practices include but are not limited to the policies and
practices under sections 120B.12; 121A.575, clauses (1) and (2); 121A.031, subdivision 4, paragrapbe(él)cla
121A.61, subdivision 3, paragraph (r); and 122A.627, clause (3).

EFFECTIVE DATE . This section is effective for the 202824 school year and later.

Sec.25. Minnesota Statutes 2022, section 121A.41, is amended by adslifgl&ision to read:

Subd.13. Pupil withdrawal agreement "Pupil withdrawal agreement” means a verbal or written agreement
between a school administrator or district administrator and a pupil's parent to withdraw a student from the school
district to aroid expulsion or exclusion dismissal proceedin@iie duration of the withdrawal agreement cannot be
for more than a IPhonth period.

EFFECTIVE DATE . This section is effective for the 202824 school year and later.

Sec.26. Minnesota Statutes 202%ection 121A.425, is amended to read:

121A.425 FULL AND EQUITABLE PARTICIPATION IN PRESCHOOL-ANDPREKINDERGARTEN-
EARLY LEARNING .

Subdivision 1 Disciplinary dismissals prohibited (a) A pupil enrolled inthe following is not subject to
dismissals under this chapter:

(1) a preschool or prekindergarten program, includéaghild—participating—inan early childhood family
education, school readiness, school readiness plus, voluntary prekindergarten, Head Start, or otHeasschool

presclool or prekindergarten programmay-not-be-subjectto-dismissals-under-this-chapter

(2) kindergarten through grade 3
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(b) Notwithstanding this subdivision, expulsions and exclusions may be used only after resources outlined in
subdivision 2 have beaxhausted, and only in circumstances where there is an ongoing serious safety threat to the
child or others.

Subd.2. Nonexclusionary discipline For purposes of this section, nonexclusionary discipline must include at
least one of the following:

(1) oollaborating with the pupil's family or guardian, child mental health consultant or provider, education
specialist, or other communityased support;

(2) creating a plan, written with the parent or guardian, that details the action and support netbdeplufoil to
fully participate inthe current educational program, includamg@reschool or prekindergarten program; or

(3) providing a referral for needed support services, including parenting education, home visits, other supportive
educationinterventions, or, where appropriate, an evaluation to determine if the pupil is eligible for special
education services or section 504 services.

EFFECTIVE DATE . This section is effective July 1, 2023.

Sec.27. Minnesota Statutes 2022, section 121Agidivision 1, is amended to read:

Subdivision 1 Provision of alternative programs No school shall dismiss any pupil without attempting to

provide—alternative—educational-serviogse nonexclusionary disciplinary policies and practicefore dismisal

proceedingor pupil withdrawal agreementsexcept where it appears that the pupil will create an immediate and
substantial danger to self or to surrounding persons or property.

EFFECTIVE DATE . This section is effective for the 2024025 school yearl later.

Sec.28. Minnesota Statutes 2022, section 121A.46, subdivision 4, is amended to read:

Subd.4. Provision of alternative education servicessuspension pending expulsion or exclusion hearing
(a) Alternative education services must grevided to a pupil who is suspended for more than five consecutive

school days.

(b) Notwithstanding the provisions of subdivisions 1 and 3, the pupil may be suspended pending the school
board's decision in the expulsion or exclusion hearing; providetl dharnative educational services are
implemented to the extent that suspension exceedsdiveecutive schoalays.

EFFECTIVE DATE . This section is effective for the 202824 school year and later.

Sec.29. Minnesota Statutes 2022, section 121Aid@&mended by adding a subdivision to read:

Subd.5. Minimum education services School administration must allow a suspended pupil the opportunity to
complete all school work assigned during the period of the pupil's suspension and to receivedifufiocre
satisfactorily completing the assignmenihe school principal or other person having administrative control of the
school building or program is encouraged to designate a district or school employee as a liaison to work with the
pupil's teachergo allow the suspended pupil to (1) receive timely course materials and other information, and (2)
complete daily and weekly assignments and receive teachers' feedback.

EFFECTIVE DATE . This section is effective for the 202824 school year and later.
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Sec.30. Minnesota Statutes 2022, section 121A.47, subdivision 2, is amended to read:

Subd.2. Written notice. Written notice of intent to take action shall:

(a) be served upon the pupil and the pupil's parent or guardian personally or by mail;

(b) contain a complete statement of the facts, a list of the witnesses and a description of their testimony;
(c) state the date, time, and place of the hearing;

(d) be accompanied by a copy of sections 121A.40 to 121A.56;

(e) describeatternative-educationdlervicesthe nonexclusionary disciplinary practicascorded the pupil in an
attempt to avoid the expulsion proceedings; and

(f) inform the pupil and parent or guardian of the right to:

(1) have a representative of the pupil's own choosing, includgad t®unsel, at the hearin@he districtshall
must advise the pupil's parent or guardian that free ordost legal assistance may be available and that a legal
assistance resource list is available from the Department of Eduaatias posted on tirewvebsite

(2) examine the pupil's records before the hearing;
(3) present evidence; and
(4) confront and crosexamine witnesses.

EFFECTIVE DATE . This section is effective for the 202425 school year and later.

Sec.31. MinnesotaStatutes 2022, section 121A.47, subdivision 14, is amended to read:

Subd.14. Admission or readmission plan (a) A school administratoshall must prepare and enforce an
admission or readmission plan for any pupil who is excluded or expelled from sdhmbplanmay mustinclude
measures to improve the pupil's behavieeluding which may includecompleting a character education program,
consistent with section 120B.232, subdivisiorafigreguiresocial and emotional learning, counseling, social work
services, mental health services, referrals for special education or 504 evaluation, and -&asedcacademic
interventions The plan must include reasonable attempts to olganental involvement in the admission or
readmission process, and may oate the consequences to the pupil of not improving the pupil's behavior.

(b) The definition of suspension under section 121A.41, subdivision 10, does not apply to a student's dismissal
from school forone-scheolday-dessthan one school dagxcept aprovided under federal law for a student with a
disability. Each suspension action may include a readmission pkareadmission plan must provide, where
appropriate, alternative education services, which must not be used to extend the studentsispesibn period
Consistent with section 125A.091, subdivision 5, a readmission plan must not obligate a parent or guardian to
provide psychotropic drugs to their student as a condition of readmisShool officials must not use the refusal
of a paent or guardian to consent to the administration of psychotropic drugs to their student or to consent to a
psychiatric evaluation, screening or examination of the student as a ground, by itself, to prohibit the student from
attending class or participatjrin a schogtelated activity, or as a basis of a charge of child abuse, child neglect or
medical or educational neglect.

EFFECTIVE DATE . This section is effective for the 202824 school year and later.
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Sec.32. Minnesota Statutes 2022, section 133 .subdivision 1, is amended to read:

Subdivision 1 Exclusions and expulsions;student withdrawals; physical assaults Consistent with
subdivision 2the school board must report through the department electronic reporting system each exclusion or
expulsionand each physical assault of a district employee biudentpupil, and each pupil withdrawal agreement
within 30 days of the effective date of the dismissal actpupil withdrawal,or assaultto the commissioner of
education This report must include a statementadternative—educational-servicasnexclusionary disciplinary
practices or other sanction, intervention, or resolution in response to the assault given the pupil and the reason for,
the effective date, and the ducet of the exclusion or expulsion or other sanction, intervention, or resalufioa
report must also include tttudentpupil'sage, grade, gender, race, and special education status.

EFFECTIVE DATE . This section is effective for the 202824 schol year and later.

Sec.33. Minnesota Statutes 2022, section 121A.55, is amended to read:
121A.55 POLICIES TO BE ESTABLISHED.

(a) The commissioner of educatishal mustpromulgate guidelines to assist each school bo&atch school
board shall must establish uniform criteria for dismissal and adopt written policies and rules to effectuate the
purposes of sections 121A.40 to 121A.98e policiesshall must include nonexclusionary disciplinary policies and
practices consistent with section 121A.4dbdivision 12, and mustmphasize preventing dismissals through early
detection of problemand-shall The policies musbe designed to address students' inappropriate behavior from
recurring

(b) The policiesshall mustrecognize the continuing respbility of the school for the education of the pupil
during the dismissal period

(c) The school is responsible for ensuring ttedternative educational services, if the pupil wishes to take
advantage of them, must be adequate to allow the pupil ke p@gressewardstoward meeting the graduation
standards adopted under section 120B.02 and help prepare the pupil for readimisgsioordance with section
121A.46, subdivision 5

(d) For expulsion and exclusion dismissals and pwtihdrawal agreements as defined in section 121A.41,
subdivision 13:

(1) for a pupil who remains enrolled in the district or is awaiting enrollment in a new district, a school district's
continuing responsibility includes reviewing the pupil's school wanll grades on a quarterly basis to ensure the
pupil is on track for readmission with the pupil's pee8ghool districts must communicate on a regular basis with
the pupil's parent or guardian to ensure the pupil is completing the work assigned theoalibrhative educational
services as defined in section 121A.41, subdivision THese services are required until a pupil enrolls in another
school or returns to the same school.

(2) a pupil receiving schodiased or schodinked mental health senes in the district under section 245.4889
continues to be eligible for those services until the pupil is enrolled in a new district; and

(3) a school district must provide to the pupil's parent or guardian information on accessing mental health
servicesincluding any free or sliding fee providers in the communifye information must also be posted on the
district or charter school website.
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{b) (e) An area learning center under section 123A.05 may not prohibit an expelled or excluded pupil from
enrolling solely because a district expelled or excluded the pipieé board of the area learning center may use the
provisions of the Pupil Fair Dismissal Act to exclude a pupil or to require an admission plan.

{e) (f) Each school district shall develop a pgliand report it to the commissioner on the appropriate use of
peace officers and crisis teams to remove students who have an individualized education program from school
grounds.

EFFECTIVE DATE . This section is effective for the 202425 school year anater.

Sec.34. Minnesota Statutes 2022, section 121A.58, is amended to read:

121A.58 CORPORAL PUNISHMENT; PRONE RESTRAINT; AND CERTAIN PHYSICAL HOLDS .

Subdivision 1 Definition Definitions. (@) For the purpose of this section, "corporal punishthemeans
conduct involving:

(1) hitting or spanking a person with or without an object; or
(2) unreasonable physical force that causes bodily harm or substantial emotional harm.

(b) For the purpose of this section, "prone restraint" means placing archifdcedown position.

Subd.2. Corporal punishment not allowed An employee or agent of a district shall not inflict corporal
punishment or cause corporal punishment to be inflicted upon a pupil to reform unacceptable conduct or as a penalty
for unacceptable conduct.

Subd.2a Prone restraint and certain physical holds not allowed (a) An employee or agent of a district,
including a school resource officer or police officer contracted with a district, shall not use prone restraint.

(b) An empbyee or agent of a district, including a school resource officer or police officer contracted with a
district, shall not inflict any form of physical holding that restricts or impairs a pupil's ability to breathe; restricts or
impairs a pupil's ability taommunicate distress; places pressure or weight on a pupil's head, throat, neck, chest,
lungs, sternum, diaphragm, back, or abdomen; or results in straddling a pupil's torso.

Subd.3. Violation. Conduct that violates subdivision 2 is not a crime undetiegn 645.241, but may be a
crime under chapter 609 if the conduct violates a provision of chapter 609.

Sec.35. Minnesota Statutes 2022, section 121A.61, subdivision 1, is amended to read:

Subdivision 1 Required policy. Each school board must adaptvritten districtwide school discipline policy
which includes written rules of conduct for students, minimum consequences for violations of the rules, and grounds
and procedures for removal of a student from clddg policy must contain the disciplimemplaint procedure that
any member of the school community may use to file a complaint regarding the application of discipline policies
and seek corrective actiomhe policy must be developed in consultation with administrators, teachers, employees,
pupils, parents, community members, law enforcement agencies, county attorney offices, social service agencies,
and such other individuals or organizations as the board determines approfrgthool site council may adopt
additional provisions to the goy subject to the approval of the school board.
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Sec.36. Minnesota Statutes 2022, section 121A.61, subdivision 3, is amended to read:
Subd.3. Policy components The policy must include at least the following components:
(a) rules governing studendreduct and procedures for informing students of the rules;
(b) the grounds for removal of a student from a class;

(c) the authority of the classroom teacher to remove students from the classroom pursuant to procedures and
rules established in the distt&cpolicy;

(d) the procedures for removal of a student from a class by a teacher, school administrator, or other school
district employee;

(e) the period of time for which a student may be removed from a class, which may not exceed five class periods
for a violation of a rule of conduct;

(f) provisions relating to the responsibility for and custody of a student removed from a class;
(g) the procedures for return of a student to the specified class from which the student has been removed;

(h) the procedures for notifying a student and the student's parents or guardian of violations of the rules of
conduct and of resulting disciplinaagtions;

(i) any procedures determined appropriate for encouraging early involvement of parents or guardians in attempts
to improve a student's behavior;

(j) any procedures determined appropriate for encouraging early detection of behavioral problems;

(k) any procedures determined appropriate for referring a student in need of special education services to those
services;

() any procedures determined appropriate for ensuring victims of bullying who respond with behavior not
allowed under the schoob&havior policies have access to a remedial response, consistent with section 121A.031;

& (m) the procedures for consideration of whether there is a need for a further assessment or of whether there is
a need for a review of the adequacy of a current individualized education program of a student with a disability who
is removed from class;

{m) (n) procedures for detecting and addressing chemical abuse problems of a student while on the school
premises;

) (0) the minimum consequences for violations of the code of conduct;
{©) (p) procedures for immediate and appropriate interventions tied kativias of the code;

) (q) a provision that states that a teacher, school employee, school bus driver, or other agent of a district may
use reasonable force in compliance with section 121A.582 and other laws;

(& (r) an agreement regarding procedui@sdordinate crisis services to the extent funds are available with the
county board responsible for implementing sections 245.487 to 245.4889 for students with a serious emotional
disturbance or other students who have an individualized education progn@se behavior may be addressed by
crisis interventionand
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) (s) a provision that states a student must be removed from class immediately if the student engages in assault
or violent behaviar For purposes of this paragraph, "assault” has the mearveq @ in section 609.02,
subdivision 10 The removal shall be for a period of time deemed appropriate by the principal, in consultation with
the teacher

(t) a prohibition on the use of exclusionary practices for early learners as defsesdiom 121A.425; and

(u) a prohibition on the use of exclusionary practices to address attendance and truancy issues.

Sec.37. Minnesota Statutes 2022, section 121A.61, is amended by adding a subdivision to read:

Subd.4. School supports (a) A schol board is strongly encouraged to adopt a policy that promotes the
understanding in school staff that when a student is unable to meet adult expectations it is often because the student
lacks the skills to respond to a situation appropriatéyschool dstrict must support school staff in using tiered
interventions that teach students skills and prioritize relationships between students and teachers.

(b) A school board is strongly encouraged to adopt a policy that discourages teachers and stafttirantoea
unwanted student behavior with approaches that take away the student's opportunity to build skills for responding
more appropriately.

Sec.38. Minnesota Statutes 2022, section 121A.61, is amended by adding a subdivision to read:

Subd.5. Discipline complaint procedure The discipline policy must contain procedures for students, parents
and other guardians, and school staff to file a complaint and seek corrective action when the requirements of
sections 121A.40 to 121A.61, including thepiementation of the local behavior and discipline policies, are not
being implemented appropriately or are being discriminately apphkeah district and school policy implemented
under this section must, at a minimum:

(1) provide procedures for commigating this policy including the ability for a parent to appeal a decision under
section 121A.49 that contains explicit instructions for filing the complaint;

(2) provide an opportunity for involved parties to submit additional information related tmthplaint;

(3) provide a procedure to begin to investigate complaints within three school days of receipt, and identify
personnel who will manage the investigation and any resulting record and are responsible for keeping and regulating
access to any cerd;

(4) provide procedures for issuing a written determination to the complainant that addresses each allegation and
contains findings and conclusions;

(5) if the investigation finds the requirements of sections 121A.40 to 121A.61, including angdticas that
were not implemented appropriately, contain procedures that require a corrective action plan to correct a student's
record and provide relevant staff with training, coaching, or other accountability practices to ensure appropriate
compliancewith policies in the future; and

(6) prohibit reprisals or retaliation against any person who asserts, alleges, or reports a complaint, and provide
procedures for applying appropriate consequences for a person who engages in reprisal or retaliation.
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Sec.39. [121A.611] RECESS AND OTHER BREAKS.

(a) "Recess detention"” as used in_this chapter means excluding or excessively delaying a student from
participating in a scheduled recess period as a consequence for student bé&tesass detention does not include,
among other things, providing altextive recess at the student's choice.

(b) A school district or charter school is encouraged to ensure student access to structured breaks from the
demands of school and to support teachers, principals, and other school staff in their efforts to uselbmsddn
approaches to reduce exclusionary forms of discipline.

(c) A school district or charter school must not use recess detention unless:

(1) a student causes or is likely to cause serious physical harm to other students or staff;

(2) the student'parent or guardian specifically consents to the use of recess detention; or

(3) for students receiving special education services, the student's individualized education program team has
determined that withholding recess is appropriate based on thelimlized needs of the student.

(d) A school district or charter school must not withhold recess from a student based on incomplete homework.

(e) A school district or charter school must require school staff to make a reasonable attempt to notifyoa paren
guardian within 24 hours of using recess detention.

(f) A school district or charter school must compile information on each recess detention at the end of each
school year, including the student's age, grade, gender, race or ethnicity, and shemsbre status This
information must be available to the public upon requAsichool district or charter school is encouraged to use the
data in professional development promoting the use of nonexclusionary discipline.

(g) A school district or chast school must not withhold or excessively delay a student's participation in
scheduled mealtimes This section does not alter a district's or school's existing responsibilities under section
124D.111 or other state or federal law.

Sec.40. [121A.642] PARAPROFESSIONAL TRAINING.

A school district or charter school must provide a minimum of eight hours of paid orientation or professional
development annually to all paraprofessionals, Title | aides, and other instructional supporbistalf the eight
hours must be completed before the first instructional day of the school year or within 30 days ofhHare
orientation or_ professional development must be relevant to the employee's occupation and may include
collaboration time with classroom teachersl gplanning for the school yeaFor paraprofessionals who provide
direct support to students, at least 50 percent of the professional development or orientation must be dedicated to
meeting the requirements of this sectioRrofessionaldevelopment for paraprofessionals may also address the
requirements of section 120B.363, subdivision8 school administrator must provide an annual certification of
compliance with this requirement to the commissioner.

EFFECTIVE DATE . This section isffective July 1, 2023.

Sec.41. Minnesota Statutes 2022, section 124D.03, subdivision 3, is amended to read:

Subd.3. Pupil application procedures (a) In order that a pupil may attend a school or program in a
nonresident district, the pupil's parent or guardian must submit an application to the nonresidentThstipetpil's
application must identify a reason for enrolling in the nonresident distfise parent or guardian of a pupil must
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submit a signed application by January 15 for initial enrollment beginning the following school yéar
application must be on a form provided by the Department of Educafigmarticular school or program madoe
requested by the parer®nce enrolled in a nonresident district, the pupil may remain enrolled and is not required to
submit annual or periodic applications the student moves to a new resident district, the student retains the seat in
the nonreglent district, but must submit a new enrollment options form to update the student's informaiion
return to the resident district or to transfer to a different nonresident district, the parent or guardian of the pupil must
provide notice to the reside district or apply to a different nonresident district by January 15 for enroliment
beginning the following school year.

(b) A school district may require a nonresident student enrolled in a program under section 125A.13, or in a
preschool program, expefor a program under section 124D.151 or Laws 2017, First Special Session chapter 5,
article 8, section 9, to follow the application procedures under this subdivision to enroll in kinderdadestrict
must allow a nonresident student enrolled imn@pam under section 124D.151 or Laws 2017, First Special Session
chapter 5, article 8, section 9, to remain enrolled in the district when the student enters kindergarten without
submitting annual or periodic applications, unless the district terminateuttent's enrollment under subdivision 12.

Sec.42. Minnesota Statutes 2022, section 124D.03, subdivision 5, is amended to read:

Subd.5. Nonresident district procedures. A district shall notify the parent or guardian in writing by February 15
or within 90 days for applications submitted after January 15 in the case of achievement and integration district
transfers whether the application has been accepted or rejéfcaedapplication is rejected, the district must state in
the notification the r@son for rejection The parent or guardian must notify the nonresident district by March 1 or
within 45 ten businesdays whether the pupil intends to enroll in the nonresident distdiatice of intent to enroll
in the nonresident district obligatesetipupil to attend the nonresident district during the following school year,
unless the boards of the resident and the nonresident districts agree in writing to allow the pupil to transfer back to
the resident districtlf the pupil's parents or guardiaolsange residence to another district, the student does not lose
the seat in the nonresident district but the parent or guardian must complete an updated enrollment optitihs form
a parent or guardian does not notify the nonresident district bjatngary 15 deadline, if it applies, the pupil may
not enroll in that nonresident district during the following school year, unless the boards of the resident and
nonresident district agree otherwis@he nonresident district must notify the resident distby March 15 or
30days later of the pupil's intent to enroll in the nonresident distfitie same procedures apply to a pupil who
applies to transfer from one participating nonresident district to another participating nonresident district.

Sec.43. Minnesota Statutes 2022, section 124D.09, subdivision 3, is amended to read:
Subd.3. Definitions. For purposes of this section, the following terms have the meanings given to them.

(a) "Eligible institution" means a Minnesota public postsecondatjtution, a private, nonprofit twgear trade
and technical school granting associate degrees, an opportunities industrialization center accredited by an accreditor
recognized by the United States Department of Education, or a private, residentigdatvwas fouryear, liberal
arts, degregyranting college or university located in MinnesotAn eligible institution must not require a faith
statement from a secondary student seeking to enroll in a postsecondary course under this section during the
application process or base any part of the admission decision on a student's race, creed, ethnicity, disability, gender,
or sexual orientation or religious beliefs or affiliations.

(b) "Course" means a course or program.

(c) "Concurrent enroliment” means nentarian courses in which an eligible pupil under subdivision 5 or 5b
enrolls to earn both secondary and postsecondary credits, are taught by a secondary teacher or a postsecondary
faculty member, and are offered at a high school for which the distrdigible to receive concurrent enroliment
program aid under section 124D.091.
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Sec.44. Minnesota Statutes 2022, section 124D.09, subdivision 5, is amended to read:

Subd.5. Authorization; notification . Notwithstanding any other law to tlentrary, an 11th or 12th grade
pupil enrolled in a school or an American Ind@ntrolled Tribal contract or grant school eligible for aid under
section 124D.83, except a foreign exchange pupil enrolled in a district under a cultural exchange program, ma
apply to an eligible institution, as defined in subdivision 3, to enroll in nonsectarian courses offered by that
postsecondary institutionf an institution accepts a secondary pupil for enrollment under this section, the institution
shall send writtemotice to the pupil, the pupil's school or school district, and the commissidher notice must
indicate the course and hours of enrollment of that pupithe pupil enrolls in a course for postsecondary credit,
the institution must notify

(1) thepupil about payment in the customary manner used by the institwiuh

(2) the pupil's school as soon as practicable if the pupil withdraws from the course or stops attending the course.

EFFECTIVE DATE . This section is effective July 1, 2023.

Sec.45. Minnesota Statutes 2022, section 124D.09, subdivision 12, is amended to read:

Subd.12. Credits; grade point average weighting policy (a) A pupil must not audit a course under this
section.

(b) A district shall mustgrant academic credit to a pupil enrolled in a course for secondary credit if the pupil
successfully completes the coursgeven quarter or four semester college credits equal at least one full year of high
school credit Fewer college credits may beopated A district must also grant academic credit to a pupil enrolled
in a course for postsecondary credit if secondary credit is requested by.alpapilcomparable course is offered
by the district, the district must, as soon as possible, nofgdmmissioner, whehall mustdetermine the number
of credits thatshall mustbe granted to a pupil who successfully completes a coufsa comparable course is
offered by the district, the school boas#dall mustgrant a comparable number of creddstiie pupil If there is a
dispute between the district and the pupil regarding the number of credits granted for a particular course, the pupil
may appeal the board's decision to the commissiohlee commissioner's decision regarding the number oftsred
shall-beis final.

(c) A school board must adopt a policy regarding weighted grade point averages for any high school or dual
enroliment courseThe policy must state whether the district offers weighted graflesshool board must annually
publishon its website a list of courses for which a student may earn a weighted grade.

(d) The secondary credits granted to a pupil must be counted toward the graduation requirements and subject
area requirements of the districEvidence of successful complati of each course and secondary credits granted
must be included in the pupil's secondary school recérgupil shall mustprovide the school with a copy of the
pupil's grade gradesin each course taken for secondary credit under this sedticluding interim or nonfinal
grades earned during the academic tetipon the request of a pupil, the pupil's secondary school record must also
include evidence of successful completion and credits granted for a course taken for postsecondahy eitbeit
case, the record must indicate that the credits were earned at a postsecondary institution.

(e) If a pupil enrolls in a postsecondary institution after leaving secondary school, the postsecondary institution
must award postsecondary credit for any coursessfully completed for secondary credit at that institution
Other postsecondary institutions may award, after a pupil leaves secondary school, postsecondary credit for any
courses successfully completed under this sect#aninstitution may not charga pupil for the award of credit.
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(f) The Board of Trustees of the Minnesota State Colleges and Universities and the Board of Regents of the
University of Minnesota must, and private nonprofit and proprietary postsecondary institutions should, award
postecondary credit for any successfully completed courses in a program certified by the National Alliance of
Concurrent Enrollment Partnerships offered according to an agreement under subdivisi@oridistent with
section 135A.101, subdivision 3, all MnSGhstitutions must give full credit to a secondary pupil who completes
for postsecondary credit a postsecondary course or program that is part or all of a goal area or a transfer curriculum
at a MnSCU institution when the pupil enrolls in a MnSCU instiutafter leaving secondary schodnce one
MnSCU institution certifies as completed a secondary student's postsecondary course or program that is part or all of
a goal area or a transfer curriculum, every MnSCU institution must consider the studesgsocqurogram for that
goal area or the transfer curriculum as completed.

EFFECTIVE DATE . This section is effective July 1, 2023.

Sec.46. Minnesota Statutes 2022, section 124D.09, subdivision 13, is amended to read:

Subd.13. Financial arrangements For a pupil enrolled in a course under this section, the department must
make payments according to this subdivision for courses that were taken for secondary credit.

The department must not make payments to a school district or postsgcimstitution for a course taken for
postsecondary credit onlylhe department must not make payments to a postsecondary institution for a course from
which a student officially withdraws during the figs4 ten businesslays of thepostsecondary instition's quarter
or semester or who has been absent from the postsecondary institution for thé-festsecutive-schodén
businessiays of thepostsecondary institutiontguarter or semester and is not receiving instruction in the home or
hospital.

A postsecondary institution shall receive the following:

(1) for an institution granting quarter credit, the reimbursement per credit hour shall be an amount equal to
88 percent of the product of the formula allowance minus $425, multiplied by 1.2, andddbyd45; or

(2) for an institution granting semester credit, the reimbursement per credit hour shall be an amount equal to
88 percent of the product of the general revenue formula allowance minus $425, multiplied by 1.2, and divided by 30.

The departmammust pay to each postsecondary institution 100 percent of the amount in clause (1) or (2) within
45 days of receiving initial enrollment information each quarter or semdgtdranges in enrollment occur during a
quarter or semester, the change shallreported by the postsecondary institution at the time the enrollment
information for the succeeding quarter or semester is submittdtl any time the department notifies a
postsecondary institution that an overpayment has been made, the institutipnoshiatly remit the amount due.

Sec.47. [124D.094] ONLINE INSTRUCTION ACT.

Subdivision 1 Definitions. (a) For purposes of this section, the following terms have the meanings given.

(b) "Blended instruction” means a form of digital instructiont thecurs when a student learns part time in a
supervised physical setting and part time through online instruction under paragraph (f).

(c) "Digital instruction" means instruction facilitated by technology that offers students an element of control
over he time, place, path, or pace of learning and includes blended and online instruction.

(d) "Enrolling district" means the school district or charter school in which a student is enrolled under section
120A.22, subdivision 4.
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(e) "Online course syllabus" eans a written document that identifies the state academic standards taught and
assessed in a supplemental online course under paragraph (j); course content outline; required course assessments;
instructional methods; communication procedures with studemiardians, and the enrolling district under
paragraph (d); and supports available to the student.

(f) "Online instruction" means a form of digital instruction that occurs when a student learns primarily through
digital technology away from supervised physical setting.

(g) "Online instructional site" means a site that offers courses using online instruction under paragraph (f) and
may enroll students receiving online instruction under paragraph (f).

(h) "Online teacher" means an employeéhaf enrolling district under paragraph (d) or the supplemental online
course provider under paragraph (k) who holds the appropriate licensure under Minnesota Rules, chapter 8710, and
is trained to provide online instruction under paragraph (f).

(i) "Student" means a Minnesota resident enrolled in a school defined under section 120A.22, subdivision 4, in
kindergarten through grade 12 up to the age of 21.

(1) "Supplemental online course" means an online learning course taken in place of apcovided by the
student's enrolling district under paragraph (d).

(k) _"Supplemental online course provider" means a school district, an intermediate school district, an
organization of two or more school districts operating under a joint powers agreengharter school located in
Minnesota that is authorized by the Department of Education to provide supplemental online courses under

paragraph (j).

Subd.2. Digital instruction. (a) An enrolling district may provide digital instruction, includingertdied
instruction _and online instruction, to the district's own enrolled studerisrolling districts may establish
agreements to provide digital instruction, including blended instruction and online instruction, to students enrolled in
the cooperatingchools.

(b) When online instruction is provided, an online teacher as defined under subdivision 1, paragraph (h), shall
perform all duties of teacher of record under Minnesota Rules, part 8710.08i€ss the commissioner grants a
waiver, a teacher priding online instruction shall not instruct more than 40 students in any one online learning
course or section.

(c) Students receiving online instruction full time shall be reported as enrolled in_ an online instructional site
under subdivision 1, paragtagg).

(d) Curriculum used for digital instruction shall be aligned with Minnesota's current academic standards and
benchmarks.

(e) Digital instruction shall be accessible to students under section 504 of the federal Rehabilitation Act and Title
Il of the federal Americans with Disabilities Act.

(f) An enrolling district providing digital instruction and a supplemental online course provider shall assist an
enrolled student whose family qualifies for the education tax credit under section 290.0674ite esoputer
hardware and educational software so they may participate in digital instrudiomds provided to a family to
support digital instruction or supplemental online courses may only be used for qualifying expenses as determined
by the provider Nonconsumable materials purchased with public education funds remain the property of the
provider._Records for any funds provided must be available for review by the public or the department.
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(a) An enrolling district providing digital instruction shastablish and document procedures for determining
attendance for membership and keep accurate records of daily attendance under section 120A.21.

Subd.3. Supplemental online courses (a) Notwithstanding sections 124D.03 and 124D.08 and chapter 124E,
procedures for applying to take supplemental online courses other than those offered by the student's enrolling
district are as provided in this subdivision

(b) Any kindergarten through grade 12 student may apply to take a supplemental gmiise under
subdivision 1, paragraph (j)The student, or the student's parent or guardian for a student under age 17, must submit
an application for the proposed supplemental online course or codrstisdent may:

(1) apply to take an online courdeom a supplemental online course provider that meets or exceeds the
academic standards of the course in the enrolling district they are replacing;

(2) apply to take supplemental online courses for up to 50 percent of the student's scheduled coargk load;

(3) apply to take supplemental online courses no later than 15 school days after the student's enrolling district's
term has begunAn enrolling district may waive the 50 percent course enrollment limit or thaagJime limit.

(c) A student takinga supplemental online course must have the same access to the computer hardware and
education software available in a school as all other students in the enrolling district.

(d) A supplemental online course provider must have a current, approved applicatbe listed by the
Department of Education as an approved providére supplemental online course provider must:

(1) use an application form specified by the Department of Education;

(2) notify the student, the student's guardian if they are @ge $ounger, and enrolling district of the accepted
application to take a supplemental online course within ten days of receiving a completed application;

(3) notify the enrolling district of the course title, credits to be awarded, and the start tadeoofine course
A supplemental online course provider must make the online course syllabus available to the enrolling district;

(4) request applicable academic support information for the student, including a copy of the IEP, EL support
plan, or 504plan; and

(5) track student attendance and monitor academic progress and communicate with the student, the student's
guardian if they are age 17 or younger, and the enrolling district's designated online learning liaison.

(e) A supplemental onlineourse provider may limit enrollment if the provider's school board or board of
directors adopts by resolution specific standards for accepting and rejecting students' applithgopsovisions
may not discriminate against any protected class or sisigétn disabilities.

(f) A supplemental online course provider may request that the Department of Education review an enrolling
district's written decision to not accept a student's supplemental online course applicBtienstudent may
participate inthe supplemental online course while the application is under revidaeisions shall be final and
binding for both the enrolling district and the supplemental online course provider.

(g) A supplemental online course provider must participatecantinuous improvement cycles with the
Department of Education
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Subd.4. Enrolling district . (a) An enrolling district may not restrict or prevent a student from applying to take
supplemental online courses.

(b) An enrolling district may request anlime course syllabus as defined under subdivision 1, paragraph (e), to
review whether the academic standards in the online course meet or exceed the academic standards in the course it
would replace at the enrolling district.

(c) Within 15 days after redgng notice of a student applying to take a supplemental online course, the enrolling
district must notify the supplemental online course provider whether the student, the student's guardian, and the
enrolling district agree that academic standards imothime course meet or exceed the academic standards in the
course it would replace at the enrolling distritftthe enrolling district does not agree that the academic standards in
the online course meet or exceed the academic standards in the coordd iteplace at the enrolling district, then:

(1) the enrolling district must provide a written explanation of the district's decision to the student, the student's
guardian, and the supplemental online course provider; and

(2) the online provider mugirovide a response to the enrolling district explaining how the course or program
meets the graduation requirements of the enrolling district.

(d) An enrolling district may reduce the course schedule of a student taking supplemental online courses in
proportion to the number of supplemental online learning courses the student takes.

(e) An enrolling district must appoint an online learning liaison who:

(1) provides information to students and families about supplemental online courses;

(2) provides aacdemic support information including IEPs, EL support plans, and 504 plans to supplemental
online providers; and

(3) monitors attendance and academic progress, and communicates with supplemental online learning providers,
students, families, and enrollimistrict staff.

(f) An enrolling district must continue to provide support services to students taking supplemental online courses
as they would for any other enrolled student including support for English learners, case management of an
individualized edcation program, and meal and nutrition services for eligible students.

(g) An online learning student must receive academic credit for completing the requirements of a supplemental
online learning courself a student completes an online learning cotins¢é meets or exceeds a graduation standard
or the grade progression requirement at the enrolling district, that standard or requirement is met.

(h) Secondary credits granted to a supplemental online learning student count toward the graduati&ditand
requirements of the enrolling districtThe enrolling district must apply the same graduation requirements to all
students, including students taking supplemental online courses.

(i) An enrolling district must provide access to extracurriculaivaiets for students taking supplemental online
courses on the same basis as any other enrolled student.

Subd.5. Reporting. Courses that include blended instruction and online instruction must be reported in the
manner determined by the commissioneedxdication.
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Subd.6. Department of Education (a) The commissioner must establish quality standards to be used for
applications and continuous improvement of supplemental online course providers, and by enrolling districts using
digital instruction.

(b) The commissioner must support the enrolling district's development ofghiiity digital instruction and
monitor implementation The department must establish and participate in continuous improvement cycles with
supplemental online course providers.

(c) Applications from prospective supplemental online course providers must be reviewed using quality
standards and approved or denied within 90 calendar days of receiving a complete application.

(d) The department may collect a fee not to exceed $256fdewing applications by supplemental online
course providers or $50 per supplemental course application review reduesis generated from application
review fees shall be used to support high quality digital instruction.

(e) Thedepartment must develop, publish, and maintain a list of supplemental online course providers that the
department has reviewed and approved.

(f) The department may review a complaint about an enrolling district providing digital instruction, or a
complairt about a supplemental online course provider based on the provider's response to notice of a Volation
the department determines that an enrolling district providing digital instruction or a supplemental online course
provider violated a law or rul¢he department may:

(1) create a compliance plan for the provider; or

(2) withhold funds from the provider under this section and sections 124E.25 and 127/hdXepartment
must notify an online learning provider in writing about withholding funds@movide detailed calculations.

(9) An online learning program fee administration account is created in the special revenueufiutsl retained
under paragraph (d) must be deposited in the accolfdney in the account is annually appropriated to the
commissioner for costs associated with administering and monitoring online and digital learning programs.

Subd.7. Financial arrangements (a) For a student enrolled in an online supplemental course, the department
must calculate average daily membepséind make payments according to this subdivision.

(b) The initial online supplemental average daily membership equals 1/12 for each semester course or a
proportionate amount for courses of different lengtfi$e adjusted online learning averagaily membership
equals the initial online supplemental average daily membership times .88.

(c) No online supplemental average daily membership shall be generated if the student:

(1) does not complete the online learning course; or

(2) is enrolled in awnline course provided by the enrolling district.

(d) Online course average daily membership under this subdivision for a student currently enrolled in a
Minnesota public school shall be used only for computing average daily membership accordingrol26i05,
subdivision 19, paragraph (a), clause (2), and for computing online course aid according to section 124D.096.
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Sec.48. Minnesota Statutes 2022, section 124D.128, subdivision 1, is amended to read:

Subdivision 1 Program established A learring year program provides instruction throughout the year on an
extended year calendar extended school day caIendar ar Botbupil-may-—participate—in-the-program-and
irerAdataning year program may begin
after the close of the regular school year in Juitee program may be for students in one or more grade levels from
kindergarten through grade 12.

Sec.49. Minnesota Statutes 2022, section 124D.231, is amended to read:
124D.231 FULL-SERVICE COMMUNITY SCHOOLS.
Subdivision 1 Definitions. For the purposes of this section, the following terms have the meanings given them.

(a) "Community organization" means a nonprofit organization that has been in existence for three iyeaes
and serves persons within the community surrounding the covered school site on education and other issues.

(b) "Community school consortium” means a group of schools and community organizations that propose to
work together to plan arichplement community school programming.

(c) "Community school programming" means services, activities, and opportunities described under subdivision
2, paragraplie (f).

(d) "Communitywide full-service community school leadership team" means a dilviet team that is
responsible for guidig the vision, policy, resource alignment, implementation, oversight, and goal setting for
community school programs within the districEhis team shall include representatives from the district, including
teachers, school leaders, students, and famgimbers from the eligible schools; community members; sykteatb
partners that include representatives from government agencies, relevant unions, and nonprofit and other
communitybased partners; and, if applicable, the-fdivice community school indtfive director.

(e) "Fullservice community school initiative director" means a director responsible for coordinating districtwide
administrative and leadership assistance to community school sites and site coordinators, including serving as
chairperson dr_the district's communitwide full-service community school leadership team; site coordinator
support; data gathering and evaluation; administration of partnership and data agreements, contracts, and
procurement; and grant administration.

) (f) "High-quality child care or early childhood education programming" means educational programming for
preschoolaged children that is grounded in research, consistent with best practices in the field, and provided by
licensed teachers.

{&) (q) "School site" meas a school site at which an applicant has proposed or has been funded to provide
community school programming.

& (h) "Site coordinator'is—an-inrdividualmeans a fultime staff member serving one eligible schadio is
responsible forlighing the idertification, implementation, and coordination pfogrammingwith to addresshe
needs of the school community identified in the baseline analysis.

Subd.2. Full-service community school program (a) The commissioner shall provide fundingdistricts awl
charter schools witkligible school sites to plan, implement, and improveg$alivice community school<Eligible
school sites must meet one of the following criteria:

(1) the school is on a development plan for continuous improvement under s@&ihB84, subdivision 2; or
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(2) the school is in a district that has an achievement and integration plan approved by the commissioner of
education under sections 124D.861 and 124D.862.

(b) An-eligible-schoolsite-may-receive-up-to-$150,000-annudligtricts and charter schools may receive up to:

(1) $100,000 for each eligible school available for up to one year to fund planning activities, including
convening a fullservice community school leadership team, facilitating family and community stakeholder
engagement, conducting a baseline analysis, and creatingsefuite community school plamt the end of this
period, the school must submit a fgérvice community school plan pursuant to paragraphs (d) and (e); and

(2) $200,000 annually for eachigble school for up to three years of implementation of a-deilvice
community school plan, pursuant to paragraphs (f) and $ghool sites receiving funding under this section shall
hire or contract with a partner agency to hire a site coordinatoodadinate services at each covered schoal site
Districts or charter schools receiving funding under this section for three or more schools shall provide or contract
with a partner agency to provide a fgrvice community school initiative director.

{d) (c) The commissioner shall consider additional school factors when dispensing funds inckatingts with
significant populations of students receiving fregamucedprice lunches; significant homeless and highly mobile
rates;and equity among urban, suburban, and greater Minnesota sclamolsiemonstrated success implementing

full-service community school programming

&) (d) A school site must establishfall-service communitychool leadership team responsible for developing
schootspecific programming goals, assessing program needs, and overseeing the process of implementing expanded
programmingat-each-covered-siteThe school leadership team shall hdetweenat leastl2 to-15 members and
shall meet the following requirements:

(1) at least 30 percent of the members are pargotrdians, or studengnd 30 percent of the members are
teachers at the school site and must include the school principal and representatives from partner agencies; and

(2) thefull-service communityschool leadership team must be responsible for overseeing the baselimeanaly
under paragrapkf) (e) and the creation of a fedlervice community school plan under paragraphs (f) and Ag)
full-service communityschool leadership team musteet at least quarterly arithve ongoing responsibility for
monitoring the developmerind implementation of fuervice community school operations and programming at
the school site and shall issue recommendations to schools on a regular basis and summarized in an annual report
These reports shall also be made available to the pulilie athool site and on school and district websites.

& (e) School sites must complete a baseline analysis pridzetppning—programming—athe creation ofa
full-service community schoplan The analysis shall include:

(1) a baseline analysis ofeds at the school site, led by the school leadership tehmeh-shall-include
includingthe following elements:

(i) identification of challenges facing the school;
(i) analysis of the student body, including:

(A) number and percentage of studenthwiisabilities and needs of these students;






